Introduction

This volume of Social Process In Hawai‘i (SPIH) seeks to initiate a
progressive debate on Hawai ‘i’s political economy. Classical Political economy
originated with William Petty and was further developed by Adam Smith and
David Ricardo in the eighteenth and nineteenth centuries. Karl Marx and
Frederick Engels also made contributions, especially with Marx’s discovery of
“surplus value”—roughly, the remaining part of the value of a commodity
appropriated by the capitalist after the laborer’s wage and other costs are paid and
the commodity sold. In the twentieth century, especially its second half, political
economy began to be utilized in the West as a theoretical framework for the
radical critique of capitalist society, mostly in the Marxist vein that included
political economy as one of the three component parts of Marxism (the other two
being Dialectical materialism, and socialism). However, the framework became
so fashionable in the 1970s and 1980s that even non-Marxists made use of it.
Political economic analysis sought to relate the political component to the
economic and show how both interacted to yield a particular outcome, say a
public policy decision, or the effect of the Vietnam War on U.S. indebtedness.

Major development theories critical of mainstream modernization theories
fall within the political economy tradition. The most celebrated of these is
Dependency theory (Frank). Marxists, neo-Marxists and even non-Marxists all
wrote under the rubric of Dependency theory and were also referred to as
political economists.

Political economy is an analytical framework that relates politics to eco-
nomics in an integral way and consequently rejects the existing spurious
separation between these two “disciplines” in the dominant literature. Ironically,
mainstream economics, in its neo-Keynesian and monetarist varieties, has often
been referred to as “political economy” by eminent figures in the literature such
as Paul Samuelson and Milton Friedman.

SPIH had dedicated the 1984-85 volume (number 31) to the political
economy of Hawai‘i. Ten years later, this volume has appeared. Why the
renewed interest in the political economy of Hawai‘i? A cursory look would
quickly reveal the ongoing problems in both the political and economic arenas.
Foreign investment has traditionally concentrated on tourism and real estate.
From 1986 till the end of 1989, tourists and investments from Japan boosted the
Hawaiian economy in unprecedented ways

Tourism, the mainstay of the Hawaiian economy, is in the doldrums. For
over a decade we have been subjected to a barrage of discussions (by leading
figures in both the public and private sectors), papers, newspaper articles, and







