
(!' . _j 
·.• 

. . . , ...... 

. ~ 1 ... .:... 

D~l · Monte in the Philippines 
: 'i 

• • FROM THE HAWAII OBSERVER 
-NOVEMBER 27, 1973 

. Property of 
Ethnic Studies Library 

~ By Mike Yuen· 

· . .-.· ... 
... : 

• J r • 

NEW YORK - H:iw:aii's politicians arc wor­
ried about the ill health of the State's pine­
:ipple industry :ind organized labor s:iys that 
the 11:twaii:m pine:iprle inJustry has cre:ited 
a .f orcii;n pineapple • monster" by going to 
foreign countries where the labor costs ,trc 
cheaper. The two largest producers of pine-· 
apple in 1-llwaii, usde & Cooke and Del 
Monte, have concentr:atcd the bulk or their 
foreign rinc:tpple production in the l1hilippincs. 

On No\·eml>cr J the Philip1•in1: Joint Ac­
tion Group or the Dh;sion of O\·crse:is Min• 
istrics of the National Council of Churches 
(NCC) and Chri~ti.tns Concerned /\bout the 
Philippines, :i newly formed group, released 
a report by the Corporate tnforn1:ition Cen• 
tcr (CIC), :i rci.e:trch unit or the New York­
h:tscd NCC; entitled "The lkpuLlic or the 
Philippines: American Corpor:nions, Martial 
uw and Undcrde\·elopmcnt .. The focus of 
d1c report is thrce-folJ: U.S. investment in 
the Philippines, its relationship to the econom• 
ic dc ... clopment policies of the Philippine Gov­
ernment and martial l:iw, and the extent of U.S. 
corporate invoh'f'"'ent in key industrial sectors. 

.• 

For those concerned nhout the Hawaiian~··~ 
·pinetpplc: industry, the CIC's survey 0£ the 
rhilippine fruit products industry is of special 
intcrcsc. Del Monte anti Dole (:1 suhsiJi:Jry 
of Castle & Cooke), both members of the 
Pineapple Growers Associ:nion or Hawaii, 
have a virtual monopoly of the Philippine 
fruit products industry. In 1971 Philippine 
Packing Corporation (Philpak), :1 subsidiary 
0£ Del Monte, accounted £or 61 per cent of 
the Philippine pineapple industry's total sales; 
Dole l1hilippinc:s_ (Dolfil), a subsidiary_ of Dole, 

. accounted for 38.8 per cent. Combined per­
centage for both companies of the Philippine 
pineapple industry's total sales: 99.8 per cent. · 

Dolfi! is the wcc.lge in Castle & Con h's 
widening businei.s involvement in the Philip• 
pines. Its 19,200-acre pineapple plantation 
on the Philippine isbnd of MinJ:a.n:io is the 
largest in the world, :and the company h:is in 
option for further ex:p:msion. (Contrary to 
popular belie£ in H.tw:1ii, Dole's 16,000-:tcrc 

, pL,nt:ttion on L'ln:li is lhe third l:1rgcst; Phil• 
. p:ik's 1"l,429-acrc plantation is second.) 

At the .end of World W:ir rt, following its 
first 30 ye:us of operation, Del Monte (known 
as the C.itifomi:l Packing C.orpor:ition until 
1967) pursued a g:im,: pl:in of 0 cxtcnsivc: in­
volvement in oversc:1s 11roductioni.." This 
corporate strategy of building subsidi:iries be­
hind t'lriCf barriers and entering into joint 
ventures with ovcrsca1, loc':11 interests was 
seen :is the answer to the ri~ing cost of U.S. 
bbor nnd the protectioni!>l .mitude of foreign 
countries tow:trd imports from the U.S. As 
c::irly as 1926 Del Monte: established a pine­
apple: plantation in Bukidnon Province; a can• 
ncry was erected, and it swung into operation 

. four years later. ~ . · 

In 1963 Dole foUowcd its competitor to 
the Philippines and decided, according to the 
CIC report, that the corporation should rro­
duce pme:ippl~ on Mindanao "as p:tn of :t 
long•tc:rm plan for developing low-cost pine•. 
apple to supplement or partially replace plan· 
titions in Hawaii." Citing a case study on 
Cistle & Cooke done by St:mford University 
in 1969, the CIC report states that Dole intend 
ed to expand or shift its pinc:ipple operations 
into foreign countries bec:m~c: in'crcasing land 
values :ind rising labor costs made it impossible 
to justify agricultural usage of its H:twai: in 

land indefinitely. 
Moreover, in 1962, a year before Dole's 

arrival in the Philippines, the company wanted 
·to incrc:ii;c its share of the European m:irkct, · 
which was dllrninatcd by !JOn·I l:lwaii:m' pine­
apple. Comp:111y c:<ecutivcs expected that 
cheaper operating costs in the Philippines 
could help them accomplish that go.ii. • • 

Thr. economic hendits of Del Monte~s and 
Dole's Philippine pineapple operations arc 
wdl known. Thc"Philippincs offers better 
ocean freight rates than H:iwaii, tariff adv:in· 
"tigcs and lower w:tges. 

The present political situation in the Philip· 
pines :ili;o is advant:tgc:ous to Del Monte, Dole 
:ind other foreign corpor.itions. In the after• 
math of the decl:ir:ition of martial law. :ill 

· labor strikes and demonstrations were banned. 
. The Philippine Supreme Coun decision pro­

hibiting foreign n:itionals from holding·exc:cu· 
. tiv~ positions in ~ilipino firms was «?vcnurnc:J. 
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i· .. '.\;iJt'l thrionalist protests against U.S. firms. 
\~hl·thi:r ju,tific,! or not, ha\'e been muted. 
U.S. corpor.1tc spokesmen told the CIC that 
I.hey h:an· "not experienced :adverse cffcctS from 
m:irti:tl 13w, and the m:ijority :tgreed that the 
business climate has improved. · . 
· In llaw:iii growing unc::isc :about the State"s 
pineapple industry has led Del Monte and 
Dole to voice the rhetoric of social concern 
:111J coopcr:nion in problc:m·solving. Yet, the 
corporate "social consciousness'" of Del Monte 
and Dole is economic: rather th:in moral. 

The CIC research indicates that both Del 
Monte's Phitpak and Dstlc & Cooke's Dolfil · 
m.1inuin discriminatory pl:int.ition systems for 
rhdr Filipino workers and that both compa• 
1:ks h:1vc entered into highly quc)don:ible :ind 
·•Jlp:trently unconstitutional land·lc.ising ar:. 
fungemcnu with the National Dc\•elopmcnt 
C.Ompany of the Philippine Government. 

.The CIC labels Dolfil's and Philp:ik's Philip· 
pine plant:itions as classical pl:intation societies. 
On Philp:ik's Bukidnon pl:intation Filipino 
middlc-m:m:igcment personnel and plantation 
foremen live in uniform bungalows, .. their 
rc:1.uivc importance denoted by the size of the 
y:ird, die proximity to the hospital or church, 
and the wooden n:imcpl:ues along the fence." 
S<\'t.T:il miles :1w:iy the houses arc di! 1pidated1 

aud the ro:ids arc dusty. Herc the ag. :::ultural 
workers and seasonal employees live. Mean· 
while, the Amcri"c:in executives have the com· 
fons of "rambling California-type bungalows 
(which) arc built around a m:in·made 20-acrc 
bke adjoining an 18·hole golf course." The 
Americans lh-c ap:irt from the other plantation 
p::rsonnc:l who inh:ibit the other c.nJ of the 
i'J:mt1tion - their area is called Ki1wiJy.inon 
1 ' 'h.,mLoo sl1JJc:J'"), anJ their own private 
_a strip scn·ices the cncbve. 

After the U.S. obuincd control of the 
rhilippincs as a result of the Spanish-Amcric:an 
Wu 0£ 1898, l:ind restrictions were enacted 
into Philippine bw prohibiting corporations 
from owning or leasing more than 2,252.8 
acres or public agricultunl land. Anti--imoet-

• i:ilists in the 1).5., fearing that Amcric:in in­
terests would carve the Philippines into big 
bnJctl estates, c:nactcd the land restrictions. 

f 

In 1937 the Philippine Government created 
the National Development Company (NDC), 
a public corporation, to allow itself to engage 
in business activities and to hold land in e:c­
cess of the: legal 2,252.8•:acrc: limit if such a~ 
tion conttibuted tothc country's economic 
development. One year facer, NOC signed a 
2S-ycu agreement with Del Monte's Philp:ik, 
subleasing 17,429.176 acres of public agri· 
cultural land. (Pbilp:ak is using the land for 
pineapple.) The lcbr;ility of the agreement is 

• dubious because the NOC is authorized to 
hold - liut not to own or acquire - public .. 
land in excess of the legal limit, and the NDC's· ·. · 
charter limits the dur:ition it may hold land. 
Additionally, :i provision was written into the 
193S Philippine Constitution st:iting that no 
private corporation c:in :acquire, lease or h~ld 
public agricultural land exceeding 2,252.8 
aaes. The CIC concludes that the land held 
by Philp:ik in cxa:ss of du: leg:il limit is a~ 
parcntly being rctaincJ illc:g:illy and uncon· 
stitution:illy. 

The same qucitions of lcbrality :tnd constitu· 
tion:dity surfaced when the NOC subleased 
1S,000 :i.acs to Castle & Cooke's Dolfil. Several 
stipulations in the contract m:akc it intriguing, 
to say the least. Oo1£il can apparently compel 
the NOC to lease or purchase more l:ind for 
Dolfil's operations; the total acrc:agc Dolfil . 
could use for its operations was not spelled our. 
Further, Dolfi! h:i.s the right, even before ex­
piration of the agreement, to discontinue its 
opcr:ations, tcrmin:ate the contr:ict and recover 
a.s much as possible 0£ the money it h:is invested 
in the fand. · 

The Dolfil·NDC agreement h:ad wide impli· 
cations for Philippine economic dcvclopmcnL 
The CIC reports: "'The Oolfil·NDC agreement 

, w:is seen as a heavy blow to the: much-heralded 
•. · L:ind Reform Program of the [Philippine:} gov- . 
, cmment. the declared {>urposc of which was 
• to establish nwn~r1ift11MrnHI.: ....... ,1 ... ,_.,. __ :. 

f:tmily•sizcd farms a~ the basis of Philippine · 
agriculture. The lands lcaml to Ool(il were 
once owned by settlers.who h:id migrated to 
Mindanao in search of land. As of Januuy 
1S, 1964, Dolfil's occupied bnd w:is 12,2S2 
acres, 7,763.2 acres of which were titled and 

· .4,488.8 were untitled but 1.>rmcrly occupied 
by private individuals. It was f cit that the in• 
cursion of giant plantation companies, both 
Filipino :ind American, into land reform areas 
like Mindanao h:id the undesirable cf feet of re­
concentrating t:ind ownership into a few hands.'' 

The role of Del Monte and Castle & Cooke 
in the Philippines raises the brgcr question 

• of multin:itional corporations :ind their im­
pact on developing countries. Do multin:i· 
tion:il corporations foster ec:onoinic growth or 
underdevelopment? Is social regression and 
political repression the result of their prcscncd 

Del Monte's and Dole's corporate coffers 
.. ~ve benefited from their Philippine opera• 

tions. Yet, if the CIC report is any indu:adon, 
their soci:ll balance sheets for the Philippines 
arc in the red. · 

. . 
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