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Mr, Dennis C. Whitcomb, Chief
Minerals Management Service
Royalty Management Program
Rules and Procedures Branch
Denver Federal Center
Building 85

P.O. Box 25165

Mail Stop 662

Denver, Colorado 80225

Dear Mr. Whitcomb:

I am writing to follow up on your recent telephone conversation with Janet Swift
of my staff, concerning the new rules of the Minerals Management Service (MMS)
regarding calculating royalties on geothermal resources in "no sales" sitvations. Our
department is currently working on establishing methods to value geothermal resources
and is considering the MMS netback method as the recommended_approach on which to

model our State of Hawaii rules.

I would appreciate your sending us a copy of the new rules as soon as they are
available, as well as any other information you think may be useful. If you have a mailing
list for matters of interest, please add our office to your list. Thank you very much for

your assistance in this matter.
™

cerely your
6{, D
MANABU TAGOMO
Depity Director
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