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City has DeRussy land lease plan

to soften congressional opposztzon

By Jerry Burris

Adcertizer Politics Editor

In an effort to leap over con-
gressional objections to the sale
of the Army's Fort DeRussy in
, Waikiki, the city has come up

i with a new plan to'lease a por-
[ tion of the site for use as a
| convention center.

| City Managing Director D. G.
|“Andy” Anderson said yester-
Iday he broached the leasing
idea last week in Washington
{during meetings with congres-
isional opponents of a DeRussy
sale.

Anderson, along with Mayor
\Frank Fasi, is a strong support-

r of proposals to build a major

onvention center on the inland

rtion of DeRussy.

. Bills to set up a convention
center authority and authorize
a hotel room tax to pay for a
'ecentér have been introduced
this session in the Hawaii
Legislature.

The thrust of local efforts has
beén to raise money to buy the
mauka 45 dcres of DeRussy for
open space and a convention
center. But Anderson pointed

' out there is strong congression-
. al opposition toward a sale of

the site, now used for recrea-
tioh and othér Army activities.
Opposition, is particularly
strong in the 1.5, House, which
balked at a move pushed in the
Senate by Sen. Daniel Inouye

to authorize the sale of the
mauka 45 acres this year.
Anderson said he and the
hotel industry then came up
with an alterpatve: Why not
lease the necessary acreage?

The plan, he said, envisions a
long-term lease for about 15
acres actually needed for the
convention center. The city
wotld also assume responsibil-
ity for maintaining the other
two-thirds of the 45 acres in-
land of XKalia Road, which
would be landscaped as a park.

The Army would continue to
own the entire parcel and the
oceanside section, including the
Hale Koa Hotel, which would
continue to bBe operated by the
military.

*This appears to be the most
acceptable solution to obtaining
DeRussy, and it saves us $50-
360 million (in land acquisition
costs),” Anderson said. With
the sirong congressional objec-
tion to outright sale and the
clock running on the local
legislation, Anderson said, “this
is the only thing that’s keeping
the project alive.”

Lease rental, which would be
set at around 6 percent of fair
market value a year, would
come out of the operaling
budget of the center, Anderson
suggested.

A congressional hearing on
the DeRussy matler may be
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held in Honolulu during the
congressipnal Easter recess
sometime between March 26
and April 7. In addition, Rep.

Ron Dellums, chairman of the

House Armed Services Subcom-
mittee on Military Installations,
is scheduled to be in Honolulu
Feb. 15 for briefings on the
matter,



