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“A spectre is haunting the workers of the world — the spectre of 

globalization.” 

Dave Broad, University of Regina, 

Saskatchewan, Canada, 1995 

“Neoliberalism is the defining economic paradigm of our time. ” 

Robert W. McChesney, University of Illinois, 1999 

he policies pursued by the state administration of Governor Ben 

Cayetano — wage freezes, cuts in social expenditures, privatization 

efforts, civil service “reform,” and pro-corporate tax, fiscal, and labor 

policies — show the sway of globalism and its neoliberal ideology inthe islands. 

“Globalism” andits attendant aspects — capital’s increasing drive for profit and 

the corresponding pressure for cuts in labor, education, and health and social 

program costs — impact negatively on Hawai'i’s public policies, public em- 

ployees, and the economy. 

This article examines state public policies and their relationship to 

globalization and neoliberalism to demonstrate their negative effects on 

Hawai‘i’s people. A discussion of neoliberalism and a background to Hawai'i's 

economic model provides a context to analyze Cayetano’s neoliberal agenda 

and its impact on society. 

Neoliberalism 

A: Robert McChesney observes, “Neoliberalism [...] refers to the policies 

and processes whereby a relative handful of private interests are 

permitted to control as much as possible of social life in order to maximize their 

personal profit” (1999:40). Once associated with the policies of US President 

Reagan and British Prime Minister Margaret Thatcher in the 1980s, and now 
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representing the immediate interests of an extremely wealthy, powerful elite 

and the dominant mega-corporations of our times, “neoliberalism has for the 

past two decades been the dominant global political economic trend adopted 

by political parties of the center, much of the traditional left, and the right” 

(ibid.). 

The rise of neoliberalism, which, in this day of mega-corporations and the 

World Trade Organization (WTO), harks back to romantic notions of laissez- 

faire capitalism, was greatly aided by the collapse of the USSR and the so- 

called “socialist bloc” countries of Europe and central Asia in 1989 and the 

early 1990s. Capitalist ideologues and pundits totally dismissed gravely 

weakened socialist theory and alternative analyses, proclaiming that human- 

kind had arrived at “the end of history” — capitalism being its highest stage!’ 

The crisis in socialist theory marginalized and undermined proponents of 

alternative, participatory, and more egalitarian systems or programs which 

favored working people, minorities, and the poor, weakening advocates of 

social change and strengthening the hand of those benefiting from the status 

quo. 

The economic doctrine of neoliberalism in policy form promoted signifi- 

cant trends toward greater inequality, viewing such imbalances as “natural” 

and based on the “free market” — the sacrosanct term for unbridled, corporate 

power. In the name of this free market, the North American Free Trade 

Agreement (NAFTA) came into being, promoted by Clinton and the neoliberal 

Democrats. NAFTA’s minimal and inadequate protections for labor and the 

environment became well-known as abuses against North American workers 

and their unions in the name of free trade. Similar problems arose with the 

General Agreement on Trade and Tariffs (GATT) and its overreaching, pro- 

corporate enforcer, the World Trade Organization. The WTO was the primary 

target of the massive and spirited labor, community, and environmentalists’ 

protests in Seattle in late November, 1999. Under this corporate globalism of 

unfettered trade and the mandates of treaties and institutions, labor must be 

globally competitive while capital (but not labor) is free to cross borders with 

few or no constraints. This “new world order” — which was not new since it 

began in the late fifteenth century with the voyages of “discovery” and the rise 

of the capitalist world economy — now more completely absorbs the entire 

globe, and grasps the Hawaiian islands more firmly in its neoliberal embrace. 


