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On Oahu SO¢ 

Bishop plcins ag at Hafflakua 
Estate buys 
30,500 acres 
for $21 million 
By Kit Smith 
Advertiser Financial Writer 

The Bishop Estate, which suc­
cessfully bid $21 million yester­
day for 30,500 acres of Hamakua 
Sugar Co. land, said it will put 
the bulk of that land into agri· 
cultural use. 

A total of 17,00p acres has 

been identified "as ideal for The estate's bid pleased the 
short-rotation, fast-growth tree Western Farm Credit Bank, 
crops," the estate said, It said which is bankrupt Hamakua 
an additional 3,000 acres- could Sugar's biggest creditor . The 
be leased for pasture and , -di· California-based bank had sub­
versified agriculture, with "sev· milted the only bid - $20 mil· 
eral thousand" acres to be set lion - when an auction of the 
aside for watershed and conser- acreage was held Sept. 7 at the 
vation purposes. • 1 federal courthouse. 

The aim is to devote : much "We had set out very delib-
of the land "to long-term · use , erately to entice someone, in­
compatible with surrounding eluding the Bishop Estate in 
Hamakua communities and the . particular, to try and buy the 
Big Island economy," said My· property at (yesterday's) confir· 
ron Thompson, chairman of. the mation hearing," said Paul 
estate 's board of trustees. -The, ::;ichraff, a Honol"lu attorney 
estate already owns · 265,400 ·rrepresenling the .Western Farm 
,acres of Big Island land. , • Credit Bank. , ' .. 
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At the hearing, U.S. District 
Judge Alan Kay allowed com­
missioner Phil Gray to reopen 
the bidding in the packed court­
room. Bishop Estate was the on­
ly new bidder, although Gray 
said the Office of Hawaiian Af ­
fairs had made serious inquiries 
about the land, as had the 
Queen Emma Foundation and 
several timber companies. 

He noted that the court had 
ordered a bulk sale of the land, 
and testified that he thought 
$21 million was a fair and rea· 
sonable pric~. 

See Bishop, Page A2 
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nancier to agricultural ventures 
in the West, is barred from 

However, Walt~r Schoetle, a acting as a real estate develop-
Blgrlsland land owner acting as er, he added. ,. 
his own attorney, argued that Moreover, any effort to sell 
the 30,500 acres could be sold individual parcels would have 
at a much hi_gher price if sold . required installation of roads, 
in individual parcels.. · · ' water systems, sewers , drain· 

The Sept. 7 auction was held age and . more, "and that would 
after the Western Farm Credit have taken years and millions 
Bank, which was owed $125 of dollars," he said. 
million by Hamakua, fore- Real estate executive Peter 
closed Savio, who also had been 

Had the bank ended up with weighing a bid, said that "the 
the land, it would have had to Bishop Estate is taking on a 
turn around and try to re-sell huge project here. It's not for 
it , Schraff said. The bank, a fi- everyone ." 

Hong . Kong hous~g .. , 

in King Kong range 
By Ch'arles f. Wallace 
Los Angeles Times• 

HONG KONG - When 
:--banker- Doug- Lawson moved 
· his family here recently from 
Singapore, he learned the 
hard way what real estat~ 
agents are fond of calling 
•shock therapy, Hong Kong"'! 
style ." i 

The first jolt came when! 
,h~ finally found an apart i 
ment big enough to house. 
.his wife, Laura, , and four : 
children . The apartment, on• 
the 30th floor of a high-rise 
in trendy Tai Tam on Hong. 
Kong Island. was less than; 
Jlalf the size of his f orme ri 
townhouse in Singapore. 

- · The rent: a lofty $9,000 a· 
month. 

The second shock came the 
next day when he sent in a 
check to secure the lease. 
The landlord claimed to have _ .. ,_ . . 

$25,000 a month. A house on 
Victoria Peak, Hong Kong's 
swankiest address, recently 
sold for a record $35 million 
to a buyer who wants to put 
a housing development in 
the home's back garden. 

"My agents always keep a 
box of tissues in the car," 
said Jan McNally, associate 
director for residential prop­
erty at broker Richard Ellis, 
which caters to American 
and British executives. "The 
wives always cry on the first 
day out looking at what 's 
available." 

Underlying the high prices 
is tremendous demand from 
foreign businessmen flooding 
into the colony hoping to 
cash in on the boom next 
door in China, combined With 
an extreme shortage of land 
in Hong Kong's crowded ter­
ritor ies, the most densely 
populated in the world. 

That's why he hac 
able to line up final 
local banks, he said. 
of agricultural land,1 
place. They (bank, 
nervous about ho, 
would be generated 
the loan." 

Savio's plan was 
about 700 indlvidua : 
also planned to dona 
lion-$10 million • to 
sugar workers in lai 
cash, he said ,' 

Attorney James C 
previously did legal 
Hamakua Sugar, said 

Some· 
Ka Lahui fe; 
that estate '\; 
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devel~p )arid 
By Paula Gillingba 
Advertiser Staff Writer 

Hands clasped, re 
tives of the Allianc1 
Hawaiian Lands pray 
day that the sale of 
Sugar Co. land to 
Farm Credit Bank 
canceled. 

Their prayers v 
swered, but maybe 
the way some wo· 
liked . . 

The Bishop Estate 
with the Big Island : 
U.S. District Judge . 
yesterday allowed b. 
the land to be re-op, 
estate topped Wester1 
bi~ of $20 million b; 
lion. 

Kaleo Paterson of 
ganized the alliancE 


