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Four Perspectives

Japan's foreign policy must have a more global reach
in order to obtain permanent membership on the U.N.
Security Council, advised Ambassador Yukio Satoh,
Japan’s permanent representative to the United Nations.

“For a long time we
have been looking at foreign
affairs primarily from an
economic perspective,” he
said. “I think we should now
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look at international affairs
more politically.”

Satoh was among four
ambassadors who shared
“Perspectives on Regional Security” at a panel concluding
the East-West Center’s three-day Senior Policy Seminar,
which convened in Honolulu in August. Also appearing
on the panel were Thomas Foley, U.S. ambassador to
Japan; Sha Zukang, director-general, Arms Control &
Disarmament Department in the Foreign Ministry of
China; and Ambassador Ali Alatas, former Indonesian
minister of foreign affairs (1988-99).

In his remarks, Satoh noted that Japan has already
expanded its global activities, with aid to Africa,
participation in such multilateral organizations as APEC
and the ASEAN Regional Forum, and a strengthened
commitment to the U.S.-Japan Security Treaty which
ensures a continuing and stabilizing American presence
in the Asia Pacific region.

In elaborating on reasons Japan’s foreign policy
focus will shift to Northeast Asia, he discussed the

SUMMER 2000

desire to obtain “a durable peace and the prospect for
prosperity on the Korean peninsula. This is an
important foreign policy goal for us,” Satoh said. “So
Japan’s efforts to normalize relations with North Korea
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serve this purpose of obtaining this goal.”

He also spoke of the importance of engaging in
efforts to develop more productive relationships
among the “four major countries” in the Asia Pacific
region: Russia, China, Japan, and the United States.

“In this context, the bilateral relations are very
important,” he said and listed the relationships: Japan
and the U.S., Japan and China, Japan and Russia, the
U.S. and China, U.S. and Russia, China and Russia.
“Each of these six bilateral relations affects each other,
so we cannot handle any one of them in total
separation of the others.

“From our point of view, Japan-U.S. relations will
be the key element,” he said, adding that all four
countries are undergoing certain changes. The United
States will elect a new president this fall, Russia has

continued on page 2

40th Anniversary Conference Attracts 800 Alumni

“This is an era in which our mission and
cooperative approach to issues will be more important
than ever,” EWC President Charles E. Morrison told
participants as he welcomed them to the Center’s 40th
anniversary conference in Honolulu, July 4-8. “The
world is changing, but nowhere more dramatically
than in Asia, the Pacific, and the United States.

“We of the East-West Center have created our
own EWC Asia Pacific community of individuals who
share the Center experience,” he said. “We are the
building blocks of a large process, but that process of
community-building among our nations at large will
be a long, step-by-step process.”

Close to 800 EWC alumni from 30 countries
attended the international conference, presented by
the Center and the East-West Center Association. The
largest conference in the Center’s history, it reflected
the theme, “Building an Asia Pacific Community: The
EWC in the 21st Century.”

Among the participants were alumni who are now
leading policymakers, government officials, and
educators in the region, including Tonga’s ambassador
to the United Nations, the chancellor of Mindanao
State University in the Philippines, president of
Hokkaigakuen University in Japan, and Guam’s
delegate to the U.S. Congress.

continued on page 7
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just elected a new president, and Japan and China are
undergoing leadership and political changes.

“Hopefully, we should work toward the same goal
to achieve and attain the more predictable and more
productive relations among the four major powers,”
Satoh said.

In his discussion of how the U.S. electoral process
influences foreign policy, Ambassador Foley quipped,
“The short answer to that (question) is, “Thank God,
not very much.”

“It would be difficult for political parties or
candidates to drum up a lot of interest in the American
electorate in complicated foreign policy issues without
tending to oversimplify them and perhaps distort them
in the process,” he said. Secondly, he said, its not a
good idea to adjust foreign policy according to a fixed
set of mandates that may not really reflect electoral
wishes but more a platform position which a winning
political party interprets as a commitment.

“I think that would be damaging to the effective
conduct of American foreign policy,” Foley said. He
concluded with his prediction that whatever happens
in the fall elections for Congress and the presidency of
the United States, “the central features of American
foreign policy will remain pretty much in place. And I
think that’s a good thing.”

Ambassador Sha acknowledged that Sino-U.S.
relations have undergone “ups and downs. On the
whole, however, our bilateral relations have been
moving forward steadily,” he said, with high-level
contacts and consultations increasing.

Among the issues to be resolved are the Taiwan
issue, which Sha called “the most important and most
sensitive problem,” and passage in the U.S. Congress
of permanent normal trade relations status for China.

China firmly opposes and rejects some clauses in the
PNTR bill which interfere in China’s internal affairs
and jeopardize China’s interests on the pretext of
human rights, Sha said.

“At the turn of the century, the Sino-U.S.
relationship comes to a critical juncture,” he
concluded. “The Chinese government attaches great
importance to Sino-U.S. relations. It is our belief that
a bilateral relationship can further develop in a healthy
and a stable manner so long as both countries strictly
abide by the three joint communiques and the
fundamental principles governing international
relations and that properly address this Taiwan issue.”

In his presentation Ambassador Alatas observed,
“Some recent developments have brought a new ground-
swell of hope in the region. The most positive of them
is the growing rapport between the Democratic People’s
Republic of Korea and the Republic of Korea.”

The historic summit between the two Koreas in
June created new and positive political momentum in
the Asia Pacific region, Alatas said. Since then North
Korea participated for the first time in a meeting of
the ASEAN Regional Forum and gave “a big boost to
the forum’s credibility by just being there.”

The region has an opportunity “to forge a durable
peace and to ensure its own long-term security through
dialogue and cooperation,” Alatas said. “The United
States particularly has a pivotal role in this. Its continued
presence in the Asia Pacific region is necessary to
maintain equilibrium in the major power constellation,
hopefully at a much reduced level of armament and
tension. It must respond to events in a way that will
encourage the very positive developments as they occur
and not deter them. It should also — and this applies to
all Western countries — re-examine its perceptions of

East Asia and especially of the ASEAN region.”

EWC Senior Policy Seminar

The annual East-West Center Senior Policy Seminar
brings together senior and influential policymakers,
government officials,and academic experts from the
United States,Asia,and the Pacific for discussions on the
economic,social, and strategic dynamics of the Asia
Pacific region and the future of U.S.policy in the region.

Three dozen invited participants attended this
summer’s three-day session. Attending, along with the four
ambassadors and Kenneth Lieberthal (see article on Page 3),
were Joseph Prueher, U.S. ambassador to China; Stephen
Bosworth, U.S. ambassador to Korea; William Perry, former
Secretary of Defense and current member of the EWC Board
of Governors; Yoshiji Nogami, Japan’s Deputy Minister of
Foreign Affairs, and Chua Thai-Keong, Deputy Chief of
Mission of the Singapore Embassy in Tokyo.

Top: Senior seminar participants, left to right, Ambassador
Charles Salmon, foreign advisor to the Asia Pacific Center
for Security Studies; Ambassador Yukio Satoh, Japans
permanent representative to the UN; and Sha Zukang,
director-general, Arms Control & Disarmament, Foreign
Affairs Ministry of China. Bottom: Muthaiah Alagappa,
EWC senior fellow, talks with Ming Yuan, director of the
Institute of International Relations and director of the
American Studies Center of Peking University.




Lieberthal:
Challenges and
Potential for Change

in Asia Pacific

Ken Lieberthal,

center, and Admiral
Dennis C. Blair,
Commander-in-Chief,
U.S. Pacific Command,
listen to Ralph Cossa,
executive director of the

Pacific Forum/CSIS.

Clinton Announces
Bilateral Support for
Okinawan Program

at EWC

While the Asia Pacific region is in better shape
than a few years ago, the “key unknowns” involving
the biggést countries and economies in the region are
enormous, observed Kenneth Lieberthal, special
assistant to President Clinton and senior director for
Asian Affairs at the National Security Council. “If they
go wrong, they will affect the politics of this region in
a very dramatic fashion,” he said during an address at
the EWC Senior Policy
Seminar 2000 in Honolulu
in August.

Lieberthal, who joined
the Clinton Administration
in 1998, is responsible for
American policy in
Northeast, East, and
Southeast Asia. At the EWC
seminar, he spoke on
“American Policy Toward a
Changing Asia.”

While progress has been
made in recovery from the
Asian financial crisis,
reducing tensions on the
Korean peninsula,
strengthening democracy in
Indonesia, and improving
relations between the U.S.
and China, Lieberthal
cautioned that the challenges
and potential for change in
the region are great.

Four of the challenges are tied to the largest
countries in Asia. In discussing the direction U.S.
policy should take over the next 10 years, he offered
these comments:

= Japan. “We must move toward a more fully
consultative relationship with Japan than we have had
in the past,” he advised. “We should encourage wide-
ranging cooperation between the United States and
Japan on the kinds of issues on which we can
cooperate very well beyond our alliance.”

= Korean peninsula. “We want to encourage
recent developments to a greater North Korean
openness and a potential to reform North Korea,” he
said. Future U.S. policy should continue to encourage
tension reduction and work toward full normalization
of U.S.-North Korean relations. “But we want to see
North Korea act responsibly in the international
arena.”

® China. “Our policy of engagement toward China
is a policy that’s very much in China’s interest, our
interest, and the interest of the entire region,” he said.
“We also work hard to try to facilitate to set a
framework in which there can be a peaceful resolution
to the cross-Strait issue. This is an issue that, if it goes
dramatically wrong, will have consequences that none
of us really wants to contemplate.”

= Indonesia. The U.S. should encourage the
resolution of internal regional issues, work with
international financial institutions to support
economic reform in Indonesia, and gradually and
traditionally develop relations between the Indonesian
military and the U.S. Department of Defense.

The fifth challenge — probably much more
important over time, Lieberthal suggested — is the
impact of global interdependence arising from
development in the region and the U.S. role in coping
with this impact. It will require countries to create
institutions and programs that will enable them to
benefit from the new worldwide economy, turn the
digital divide into a digital bridge, and meet security
challenges that require multilateral rather than bilateral
responses, he said.

“Finally, it seems to me that the United States will
do well if it recognizes and tries to work with these
various trends,” he said. Asian prosperity, security, and
freedom are in America’s interest and, as an Asian
specialist, he encouraged the U.S. “to be a little more
humble in approaching the region so that we
understand it better, we understand its forces better,
and work with those forces in a consultative fashion,
provide leadership where we can listen carefully, (and)
make sure leadership doesn’t come unilaterally.”

In a major address during his visit to Okinawa for
the G-8 summit in July, President Bill Clinton announced
that the U.S. and Japan are supporting the East-West
Center’s Okinawa Business and Education Initiative.

Clinton dedicated the
new graduate studies
program at “the prestigious
East-West Center in Hawaii”
to the memory of former
Japanese Prime Minister
Keizo Obuchi.

The initiative, first
proposed by EWC President
Charles E. Morrison in
1999, includes four components: graduate studies in
business and Asia-Pacific studies; practical internships

in business; faculty and research exchanges; and
support for an Okinawa-based education and research
institute modeled on the East-West Center.

“The Okinawa program will be an excellent
addition to the special educational opportunities at the
EWC, complementing our existing South Pacific and
East Timor programs,” Morrison said. “This initiative
will help establish a stronger non-military dimension
to the U.S. relationship with Okinawa. At the same
time, it will provide educational opportunities for the
young people who will become the future leaders of
Okinawa.”

Prior to Okinawa’s reversion to Japanese
administration, the East-West Center hosted many
Okinawan students. The EWC Okinawan alumni
chapter currently has a large and active membership.
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News in Brief
Asia Pacific Conference
on E-Commerce at EWC

Prominent specialists in e-commerce,
telecommunications, and information technology
industries in Asia, the Pacific, and North America will
convene at the East-West Center, Oct. 30-Nov. 1, to
discuss the challenges of the New Economy.

Conference sessions will explore electronic commerce
and regional development, implementing e-commerce,
and implications and prospects for the region.

Project coordinators are Meheroo Jussawalla,
EW(C senior fellow emerita; Richard Barber, EWC
adjunct fellow and former executive director of the
Pacific Telecommunications Council; and Richard D.
Taylor, Palmer Chair in Telecommunications Studies
and co-director, Institute for Information Policy,
Pennsylvania University College of Communications.

For more information, visit the website:
http:/fwww.EastWestCenter.org Click on “Seminars”
and then on “Business Professionals.”

First Watumull Fellows at EWC

Sanjaya Baru and Pradeep Agrawal, visiting
fellows at the East-West Center, are the first recipients
of the Watumull Fellowships.

Baru, professor with the Indian Council for
Research in International Economic Relations in New
Delhi, and Agrawal, associate professor at the Indira
Gandhi Institute of Development Research, are
working on issues relating to India-U.S. relations.

The Watumull Fellowships, supported by the
Jhamandas Watumull Fund, were established to
promote mutual understanding and cooperation
between India and the United States through
collaborative study of issues of regional significance in
the Asia Pacific region, including India-U.S. relations.

Gulab Watumull, president of the Jhamandas Watu-
mull Fund, is a member of the EWC Foundation Board.

Cho Receives
Award From
Russian Academy

Lee-Jay Cho was awarded
an honorary doctorate for his
work in promoting economic
cooperation in Northeast
Asia, from the Russian
Academy of Sciences, Far
Eastern Branch, Economic
Research Institute.

Cho, EWC senior
adviser, is founder and
chairman of the Northeast Asia Economic Forum, a
nongovernmental organization created in 1991 under
the auspices of the East-West Center. The Forum
promotes economic cooperation in the region,
consisting of North and South Korea, Japan,
Mongolia, Northeast China, and the Russian Far East.

The degree was presented to Cho by Natasha
Owen, honorary consul general of the Russian
Federation, in ceremonies at the Center on June 14.

Lee-Jay Cho

Asian, American Journalists
to Study Responses to Globalization

Twelve journalists from Asia and the United States
will participate in the Fall 2000 session of the Jefferson
Fellowships which begins Sept. 10.

The 28-day program will focus on the Asia Pacific
region’s “Responses to Globalization” and begins with
a week of lectures, discussion, professional exchange,
and study at the East-West Center. Then the Asian
journalists will travel to Seattle, Washington, D.C.,
and Atlanta and the American journalists will visit
Seoul, Shanghai, and Kuala Lumpur.

Participants will be:

= Naveed Ahmad, cditor, World Pages, 7he News,
Rawalpindi.

m Chen Yao, chief editor, Home News, World
Service Department, Xinhua News Agency, Beijing.

= Kristin E. Cuff, producer/writer, CNN-
International, Atlanta.

= Ruby Marie De Luna, reporter, KUOW Public
Radio, Seattle,

= Justine Espina, correspondent/TV anchor,
People’s Television Network - 4, Manila.

u Jeffrey Gearino, Southwest Wyoming bureau
chief, Caspar Star-Tribune

= Hyeh-won Kim, editorial writer, 7he Korea
Herald, Seoul.

= Avrum D. Lank, financial columnist, Milwaukee
Journal Sentinel.

= Josephine Ma, China reporter, South China
Morning Post, Hong Kong.

= Ranjan Roy, news editor, Associated Press
Bureau for Malaysia and Brunei, Kuala Lumpur.

= Bishnu Kumari Sharma, reporter, Khulamunch

National Weekly, Kathmandu.

= Kelly Ann Zito, technology reporter, San
Francisco Chronicle.

“This is one of the most interesting and diverse
groups of Fellows we have had in recent times — from
Beijing and Kathmandu to Atlanta and Green River
(Wyoming),” Program Coordinator Dennis Donahue
said. “We look forward to the wealth of experience
they’ll bring to the program and I’'m confident they’ll
take back to their workplaces better understandings of
the Asia Pacific region gained from one another and
from their Fellowship experiences.”

The Jefferson Fellowships program, now in its
34th year, is supported by a grant from The Freeman
Foundation.



American Newspapers:
Turning Their Backs

on Foreign News

Eugene Roberts,
EWC George Chaplin
Fellow in
Distinguished
Journalism

A great majority of American newspapers are
ignoring international news at a time when our nation,
people, and economy are linked globally more than
ever before. “It is reckless for newspapers to ignore the
world,” said Eugene Roberts, this year’s George
Chaplin Fellow in Distinguished Journalism, at a
public address at the East-West Center in July. “It is
irresponsible to underestimate the intelligence and
needs of readers. It is also bad business.

“Our business — journalism — is safe if, but only
if, we always remember what our business is: the
collection and distribution of important news and
information,” he said.
“And in today’s world, a
newspaper that neglects
international news, is
neglecting important
news for its community,
its economy, its readers,
and its nation.”

Roberts, professor
of journalism in the
University of Maryland
College of Journalism,
was managing editor of
The New York Times
from 1994-97. From
1983 to 1991, he was
executive editor of The
Philadelphia Inquirer,
which won 17 Pulitzer
Prizes during his
editorship. He also
worked for the Times as
national editor (1969-
72); chief war
correspondent, South Vietnam (1968-69); and chief
Southern and Civil Rights correspondent (1965-67).

At the East-West Center, he spoke of “American
Newspapers: Turning Their Backs to Foreign News in
the Age of Globalization.”

Journalistic isolationism

“Most — perhaps more than 95 percent of the
nation’s newspapers — practice journalistic isolationism,”
Roberts told an audience that included Hawaii
business and community leaders. “They give comics
more space than international news. They take the
weather almost as seriously as the news from abroad.”

This has serious ramifications for the United
States as well as foreign countries. “How can you be
sure the U.S. will responsibly exercise its power, when
most of its electorate is woefully uninformed on
international issues?” he said.

Roberts referred to The Project on the State of the
American Newspaper, funded by the Pew Trust and
which he chaired. In this detailed survey of 10 regional
newspapers, it was found that 36 years ago 20 percent
of the stories on the front page of these dailies were
international. Today only 5 percent of page one stories
are international news.

Except for “four big exceptions,” The New York
Times, The Washington Post, the Los Angeles Times and
the Wall Street Journal, Roberts said most American
newspapers do not give foreign news the attention it
deserves. He worried that this coverage will diminish
with the recent sale of the Los Angeles Times to the
Tribune Company, which has cut back on foreign
coverage in favor of higher profits.

“Newspaper companies in the United States seem
institutionally convinced that readers don’t want —
and will not respond to — international news,” he
said. “Readership studies do not support this. Nor
does my own experience as an editor.”

He noted that this misconception that readers are
not interested in world affairs is reinforced by
congressmen and policymakers in Washington as well
as Beltway journalists. He told of two scholars at the
University of Maryland, Steven Kull and I.M. Destler,
who interviewed constituents in congressional districts
and their representatives for a book titled “Misreading
the Public: The Myth of a New Isolationism.”

The two authors found the voters far more
interested in foreign policy than officials in
Washington thought. In pursuing why the officials
thought their constituents were not interested, the
writers found the congressmen’s opinions were
influenced by Washington journalists. And the
journalists told the authors that if congressmen didn’t
care about international affairs than neither did their
supporters.

“The myth was being mutually sustained by these
two groups,” Roberts said, “both pretending
knowledge while ignoring the empirical evidence.”

Interest in foreign news

He cited readership studies that reveal high reader
interest in foreign news. In a 1997 survey of a national
audience, 71 percent of the respondents indicated they
were very interested or extremely interested in
international and national news.

Yet newspaper companies continue to give little
space or resources to this news at least in part because
of profits, Roberts said. “Most feel they must raise
profits year after year to compete on Wall Street. And
they are looking for cheap coverage with high mass
impact.”

Why is this trend of concern?

“When newspapers neglect foreign news, they not
only under-inform readers, they can mislead
government itself,” Roberts said, as the two scholars
from Maryland found in doing research for their book.

“If the great majority of our newspapers fail to
live up to their responsibilities,” he added, “the
outlook is not a comforting one — not for our
democracy, not for our world, and not for the
newspapers themselves.”

(The George Chaplin Fellowship in Distinguished
Journalism was established in 1986 by Duty Free
Shoppers-Hawaii with a grant to the East-West Center.)



With globalization, issues related to finance,
trade, and ‘technology have the potential to heighten
tensions and disrupt international cooperation,
particularly in the Asia Pacific region, noted
Puongpun Sananikone, president of PacMar, Inc.,
and co-chair of the first plenary session at the EWC’s
40th Anniversary Conference. The panel of
distinguished economists, all EWC alumni, discussed
“Reversing the East-West Rift in International
Development.”

Reversing the Fast-West Rift

in International Development

Left to right,

Bruce Tolentino,
advisor on policy

and planning for the
Philippines Department
of Agriculture;

Clyde Prestowitz,
president of the
Economic Strategy
Institute; and
Puongpun Sananikone,
president of PacMar, Inc.
contemplate the issues
emerging from their
discussion on
international
development.

“My feeling is that in the post Cold-War
environment, a need for intercultural, international
understanding of the type that the East-West Center
promotes is even more essential, more badly needed
now,” said Clyde Prestowitz, president of the
Economic Strategy Institute and former trade
negotiator and counselor to the Secretary of
Commerce during the Reagan administration. During
the Cold War, it was a lot easier to know “the good
guys, who the bad guys were,” he said. “It’s a lot more
complicated now.”

Joining Prestowitz on the panel were Eiji
Kobayashi, professor of economics at Shimonoseki
City University in Japan and for many years an
economist at the Asian Development Bank; and Bruce
Tolentino, adviser on policy and planning for the
Department of Agriculture in the Philippines. Co-
chairing the panel with Sananikone was EWC
President Charles E. Morrison.

Prestowitz recalled the tension between the
United States and Japan in the 1980s, when the U.S.
trade deficit began rising rapidly. It was assumed that
all market capitalist economies were the same — that
Japan’s economy operated much like that of the U.S.,
he said. As the deficit rose, the U.S. complained that
Japan was not playing fair and square; Japan countered
that American businessmen were not trying hard
enough.

“It occurred to me that there’s a problem with the
premise,” Prestowitz recalled. “The premise being that
the two systems were more or less the same. The
problem was the two sides were playing two different
games. Japan was playing football; the United States
was playing baseball. There was a conflict because two
different games were going on, but neither side really
recognized it.”

He sees the same potential for misunderstanding
between China and the United States. With Chinas
ascension to the WTO and the pending approval of
permanent trade relations, American businessmen
anticipate the Chinese market will be truly open, he
said. But, while China has made progress, it lacks the
institutional infrastructure to fully execute the terms of
the trade agreement. When things don’t work out as
expected by American businesses, he warns, “I can
easily see us getting into the same if not worse friction
with China that we had with Japan in the ’80s.”

To prevent a rift in East-West relations, Eiji
Kobayashi called for a new direction in development
assistance. He cited the growing income gap between
developed countries, where the average annual salary is
more than $25,000, and low-income developing
countries, where the average is $350.

Kobayashi advocated addressing social problems
rather than focusing solely on economic assistance.
He proposed tackling the alleviation of poverty,
environmental conservation (protecting the
environment against warming and pollution),
population and health issues (family planning and
health care services), and human resource development
(through education and training).

Bruce Tolentino continued the discussion,
enumerating lessons learned from 50 years of
development aid. Among the lessons:

m  Aid works if the program being implemented is a
good one.

m Poor dialogue and weak management explain
failures.

m A strong nation is built on strong local
governments.

m  Encouragement of participation in the process is
vital to enable difficult decisions and promote public
services, ownership, and transparency.

= Aid is best when it strengthens institutions and
policies so services can be delivered effectively.

m Effective official development assistance
complements the private sector.

In summary, Morrison emphasized the key to
resolving rifts between East and West lies in
identifying mutual interests. “If you think this is a
matter of technology or of law, you won't get far,” he
said. “You need an understanding of culture, history,
the political, social, and economic context in order to
find mutual interests.

“That’s where the East-West Center, not just the
East-West Center in Honolulu, but our broad East-
West Center community, have the expertise and ability
to make a difference.”



Three Regional Perspectives
on the U.S. Role in Asia

Ray Burghardy, director of
the American Institute in
Taiwan, addresses the
audience during a panel
presentation chaired by
EWC director of studies,
Richard Baker. Also
participating were Kishore
Dash, associate professor,
Thunderbird, American
Graduate School of
International Studies and
Michael Anderson, counselor
Jfor public affairs at the
U.S. Embassy in Manila.

Currently government relations in many ways are
the least important relations between countries,
especially in Northeast Asia. “There’s an enormous
American presence that has absolutely nothing to do
with the U.S. government and we should not forget
that,” Ray Burghardt, director of the American
Institute in Taiwan, told an audience at the EWC’s
40th anniversary conference.

“Look at Northeast Asia, one of the most important
things that go on in terms of bilateral relations are
clearly the
private
sector con-
nections,”
he said,
noting the
enormous
American
investment
in those
countries
and the
enormous
investment
by those
countries
in the U.S.
In addition,
he said, that part of the region has to be the greatest
single source of students in the United States.

Burghardt spoke on the “U.S. Role in Asia” with
fellow panelists Michael Anderson, counselor for public
affairs at the U.S. Embassy in Manila, and Kishore
Dash, associate professor at Thunderbird, American
Graduate School of International Management. Both
Anderson and Dash are EWC alumni. Richard Baker,
EWC Director of Studies, moderated the discussion of
the challenges and prospects facing the U.S., from
different geographic perspectives in the region.

At the same time the importance of government
relations has declined to some extent in Northeast Asia,
Burghardt said the role of government in security and

military issues still remains strong. “Northeast Asia, in
many ways, is the last vestige of the Cold War in the
world. And two of the leading flashpoints in the world
are the Korean peninsula and the Taiwan Strait,” he said,
adding that tension along the peninsula appears to be
decreasing, while it may be increasing along the Strait.

Cross-Strait tensions between China and Taiwan,
which have been exacerbated by events in the past year
and the recent presidential election in Taiwan, have
“very high-level attention in Washington,” Burghardt
said. While the U.S. is not going to mediate differences
between China and Taiwan, “we can be a sounding
board and we can try to help bridge the gap between
the two sometimes.”

Anderson presented the view from Southeast Asia,
highlighting the dramatic changes that have recently
occurred in Indonesia. U.S. policy, he said, is to be as
supportive as possible of Indonesia’s remarkably
successful transition from the authoritarian regimes
under Sukarno and Suharto toward a more pluralistic,
representative democracy.

In the Philippines, he reported a significant
evolution and maturation in bilateral relations, which
are broader and more solid than they’ve been in a long
time. The new visiting forces agreement between the
U.S. and the Philippines is an indication of improved
relations since the closing of American bases in the
Philippines. It allows for the return of U.S. ship visits
and training programs and a more normal military-to-
military relationship, Anderson said.

Kishore Dash spoke of U.S.-India relations in
terms of four phases. The third phase (1998-99), he
cited as a particularly strained and difficult year for
India-U.S.policy because of U.S.-imposed sanctions
over India’s nuclear weapons testing. Currently, during a
period he calls the fourth phase, relations between the
two countries have improved with President Clinton’s
recent visit, although security tensions continue.

“My sense is there’s a primacy of economics,”
Dash concluded, with regard to U.S.-India relations.
“The economics, business logic of India, will drive all
positive cooperation between the U.S. and India.”

EWC/EWCA 40th Anniversary Conference

continued from page 1

Alumni participated in panel discussions and
submitted papers on issues related to international
relations, regional business, environment and energy,
health and population, human rights and women’s
issues, language and history, communications, culture
and the arts, and education.

In his welcome address, Morrison spoke of the
importance of EWC alumni as the Center evolves to
meet real-world needs in the region. “A vital
component of our action plan is to ensure that our
alumni are an integral part of the East-West Center,’
he said. “The East-West Center will not achieve its
mission — it will not even survive — without the
active participation and support of its alumni.

>

“In large measure, the East-West Center is its
alumni, a network of more than 40,000 people through-
out its region. The alumni are the most visible and the
proudest product of the East-West Center. The Center
today should be thought of not just as an institution and
staff in Hawaii, but as a vast, regional network.”

Morrison called on alumni to rededicate themselves
to the East-West Center and its ideals. “We need to
ensure that what it did for us, it will do for the coming
generations as it continues to unite people across and
around the Pacific in common purpose.”

(The conference was sponsored as a community
service by the Hawaii office of AXA Advisors, LLC with
additional support by Bank of Hawaii, The Queens
Health Systems, United Airlines, and Friends of the
East-West Center.)
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Natural Gas: The Fuel of the Future in Asia, by Fereidun
Fesharaki, Kang Wu, and Sara Banaszak. AsiaPacific
Issues No. 44. June 2000. 8 pp.

Asia’s economic miracle has largely been fueled by
coal and petroleum. Although Asia dominates the world
liquefied natural gas market, gas has been underutilized in
the region relative to its tremendous potential and gas
trade in Asia by pipelines is very limited. As the economic
growth continues, natural gas should have a key role in
Asia’s future. Expanding gas use will reduce troublesome
oil dependency, especially high import dependency on the
Middle East, because Asia has its own natural gas supplies,

and it will alleviate the pollution currently produced by
coal burning and carbon dioxide emissions. Furthermore,
the long-term political and economic relationships
required for maintaining a gas trade could help to stabilize
the region. The development of the transport and
distributional infrastructure necessary for dramatic gas
expansion will require support from both the private
sector and, most importantly, Asian governments.

Printed hard copy available for $2.50 plus shipping/handling
[from the East-West Center, ewcbooks@EastWestCenter.org.
Free downloadable pdf file located at:

hup:/fwww. East WestCenter.orglstoredpdfs/apiO44. pdf

Population Aging Raises Questions for Policymakers,
by Sang-Hyop Lee and Andrew Mason. Asia-Pacific
Population & PolicyNo. 53, April 2000. Honolulu:
East-West Center. 4 pp.

All across Asia, populations age 65 and above are
expected to grow rapidly over the next 50 years, both in
terms of absolute numbers and as a proportion of Asian
populations as a whole. Within the elderly population,
the majority will continue to be women. Expanding
proportions will be in the oldest age groups, will have a

living spouse, and will have few or no adult children,
while shrinking proportions will be in the workforce.
These developments present a clear challenge to
policymakers. Who will provide Asia’s growing elderly
population with the health services, financial support,
and personal care they will need?

Single copies available free of charge from the

East-West Center, ewcbooks@EastWestCenter.org.

Free downloadable pdf file located at:

http:/fwww. EastWestCenter.org/storedfpdfs/pcp053.pdf

Asia Pacific Security Outlook 2000, edited by Richard
W. Baker and Charles E. Morrison. 2000. Tokyo:
Japan Center for International Exchange.
Fundamental security trends in Asia Pacific are
arguably more uncertain than at any time since the
end of the Cold War. Although the region is
recovering from the financial crisis of 1997-1998,
other developments make the outlook for the new
millennium increasingly unpredictable. Sources of
instability include continued volatility on the Korean
peninsula, maneuvering over territorial claims in the

South China Sea, regional unrest in Indonesia, and
renewed conflict between nuclearized India and
Pakistan. More fundamental questions concern the
U.S. role in the region, China’s position and policies,
and the key relationship between these two powers.
These issues and their implications are explored in this
edition of the Asia Pacific Security Outlook, written for
both general audiences and experts.

Paper, $18.00. Distributed worldwide outside

Japan by Brookings Institution Press, (800)275-1447 /
(202)797-6258

Coups, Conflicts, and Crises: The New Pacific Way?
by Gerard A. Finin and Terence A. Wesley-Smith.
East-West CenterWorking Papers, Pacific Islands
Development Series No. 13, June 2000. 28 pp.
Political takeovers in Fiji and the Solomon Islands
are still unfolding. These crises are very much related,
but not in the ways commonly assumed. Too often
reduced by popular media to “racially charged
cauldrons” where primordial “ethnic resentments” have
suddenly boiled over to produce turmoil, the problems
these societies face are actually rooted in a specific set
of historical and contemporary circumstances. The
legacies of colonial rule, the lingering effects of Cold

War politics, and the erosive forces of globalization, as
well as the policies pursued in recent decades by Pacific
island governments themselves, have all contributed to
the challenges confronting island societies today. This
just-released analysis examines the complex roots of
these ongoing national emergencies and places them in
a larger regional context, including the obligations of
the international community.

Printed hard copy available for $3.00 plus shipping/handling
[from the East-West Center, ewcbooks@EuastWestCenter.org.
Free downloadable pdf file located at:

hitp:// pidp.ewc. hawaii.edulpireport/special/coups2000.pdf

Regional Dynamics and Future U.S. Policy, by Richard
W. Baker, rapporteur. Senior Policy Seminar 1999,
2000. iv, 57 pp.

The uncertain nature of the post-Cold War era in
the Asia Pacific region and the lack of a clear framework
for regional problem solving were recurrent themes in the
discussions at the 1999 East-West Senior Policy Seminar,
which brought together senior security officials and
analysts from countries around the Asia Pacific region.

The seminar first reviewed the changing economic,
sociopolitical, and strategic dynamics of the Asia Pacific
region. This was followed by a consideration of the
major elements of the current U.S. role, as well as
selected problem areas in U.S.-Asia Pacific policy — the
U.S. forward military presence, economic issues, and the
role of democracy and human rights in U.S. relations.
$7.50 plus shipping/handling from the East-West Center,
ewchooks@East WestCenter.org



Though there are grounds for optimism, this is a
problematic year for security relations in the Asia
Pacific region and in some ways the outlook is more
uncertain than at any time in the past decade, report
the editors of Asia Pacific Security Outlook 2000.

“Asia Pacific is at a crossroads where older
institutions are being challenged but consensus is

Asia Pacitic Security Outlook
2000: Region Is at a Crossroads

Sitiveni Halapua,
center, Director of the
EWC Pacific Islands
Development Program,
briefs Hawaii news
media on recent
developments in

the Pacific.

ez

I
meager on how to strengthen, alter, or replace them,”
observes EWC President Charles E. Morrison, who
co-edited the fourth edition of the Outlook series with
EWC Director of Studies Richard Baker. “Strategic
dialogue among leaders and specialists on the issues —
and the principles that govern their resolution — is of
central importance to the future security outlook.”

At an EWC Asia Pacific news media briefing in
June, Baker presented a brief review of security and
defense issues from the annual survey. The book
assesses national perceptions of security, defense issues,
and the contributions to regional security of 18
members of the ASEAN Regional Forum.

Each country is featured in a chapter in the book,
based on background papers by experts from member
countries. The chapter presents the mainstream point
of view in the country and indicates areas in which
there are uncertainties, differences, or policy debates.

In his presentation, Baker said two fundamental
assumptions are being questioned. The first is that the
United States is a stabilizing force and one that can be
predicted to remain so in the region. The other is that
economic growth will bring with it increasing stability
and improvement.

While regional analysts cited such positive elements
as improved relations on the Korean peninsula,
recovery from the Asian financial crisis, and a more
realistic understanding of the benefits of regional
cooperation, they also listed problem areas. These
include the acquisition of increasingly sophisticated
weaponry in flashpoint areas of the Korean peninsula,
tensions in the Taiwan Strait and in South Asia, and

growing difficulties in large power relationships,
particularly between China, the U.S. and Russia.

“Russia is looking for relationships with countries
like India and China to offset what they see as the
overwhelming influence of the U.S.,” Baker explained.
“Asian countries seem increasingly to be thinking
about and moving toward methods of organizing
themselves that are not dependent on the American
connection or that could continue without the
American connection.”

Yet, he noted that regional cooperation, which
had been seen as a positive trend in recent years, “fell
victim to overexpectation.” Regional institutions could
not effectively deal with the Asian financial crisis, the
situation in East Timor, and other pressing regional
issues, he said. At the domestic level, the processes of
nation-building remain incomplete, he added, as
demonstrated by the instability and secession
movements in Indonesia.

(For more about Asia Security Outlook 2000, see

page 8.)

Developments in the Pacific

In a discussion of political developments in the
Pacific islands, Sitiveni Halapua, director of the EWC
Pacific Islands Development Program, said the unrest
in Fiji and the Solomon Islands was not predicted but
not unexpected.

“For the last 10 years we've been concerned with
the approach to development adopted by the Pacific
island countries,” he said. “What is happening in Fiji
and the Solomon Islands, reflects to some extent the
concerns we have expressed to leaders in the past.”

The Westminster model of government — with
political power highly centralized in the hands of the
prime minister and parliament — adopted by the two
nations “is highly inappropriate to the cultural settings
of these countries,” Halapua said. “Fiji and the
Solomon Islands are characterized by a diversity of
ethnic groups which do not really recognize the
authority of the central power of government.”

The conflicts in Fiji and the Solomons are
centered around the issues of land and resources,
but more importantly the cultural and symbolic
importance of these resources, he added.

He suggested the Center can play a role in
refocusing priorities in the region and observed:

m The processes and institution of democracy are
still in the “infancy stage” in the Pacific region and
vulnerable to forces of globalization.

m New and creative approaches to development are
needed based on cooperative dialogue between and
among different interest groups, rather than focusing
on a central power of government, which has been
common in the islands.

m Instead of focusing on economic growth, the
priority of the past 10 years, more emphasis must be
placed on reducing social inequalities between ethnic
groups.

m A new kind of political leadership is necessary to
balance the forces of globalization and localization.



From
“The Myth of the
‘Oil-Rich’ Spratlys”

By Barry Wain
in the
Asian Wall Street Journal

June 23, 2000

From
“East-West Center:
40 Years of Understanding”

An editorial in
The Honolulu Advertiser

July 3, 2000

From

“Pacific Islanders

Have More Than

Ethnic Tensions to Blame”

By Gerard A. Finin,

EWC research fellow,
Pacific Islands
Development Program, and
Terence A. Wesley-Smith
in the International

Herald Tribune

July 7, 2000

From
“A Critical Visit
for Clinton”

By Charles Morrison,
EWC President,

and Butch Dela Cruz,
EWC Project Assistant
in The Japan Times

July 20, 2000

From
“Region Seen Ripe for
More Ethnic Strife”

By Allen L. Clark,
EWC Senior Fellow
in the Washington Times

July 21, 2000

Notes and Quotes

A growing band of scientists and scholars fear the
discovery of commercial oil and gas in the Spratlys,
believing it would make a solution to the complex
dispute even more difficult. They favor an agreement
that might, for example, set aside the sovereignty issue
and turn the Spratlys into a marine park. But the
chances of that happening are remote, since the rising
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demand for energy in East Asia and buoyant oil prices
are likely to combine over time to encourage
exploration in marginal places.

“It’s the perception that counts,” says Mark
Valencia, a South China Sea authority at the East-West
Center. “China and some other claimants think there
is considerable oil in the area and will act accordingly.”

Hundreds of (East-West Center) alumni and Asia-
Pacific experts will be streaming into Honolulu for
nearly a full week of seminars, discussions, reunions and
fun. The week will be a time for learning, planning and
reflection on the simple but profoundly important
central mission of the center: to promote East-West
cultural understanding through education and research.

The key word in that mission is understanding.
The genius of the East-West Center isn’t primarily in
the research it offers, the education it provides or the
problems it solves. The true genius is in the under-
standing it creates, one-by-one and day-by-day, among
those of us who inhabit the Asia-Pacific region.

Many external powers, including the United
States, have turned their attention away from the
Pacific islands since the end of the Cold War. Those
countries that remain engaged, most notably Australia,
New Zealand and Japan, support reform policies that
may well increase the chances of instability.

...there should be more engagement by the
international community, including regular high-level
forums that explore new approaches to dealing with

causes rather than symptoms. Steps should be taken to
increase the region’s peacekeeping capabilities. Aid
programs should target education, health,
infrastructure and jobs.

Reduced global barriers to trade have undermined
some countries” preferential exports, such as Fiji’s sugar
exports to the European Union. Developed countries
should make it easier for small Pacific island states to
increase their exports.

Gov. Keiichi Inamine has brought a significant
change in the tone, if not the basic thrust and substance
of (American) base issues. Inamine has a more positive
relationship with Tokyo, and has sought to cool base
tensions and turn to issues of Okinawa’s economic
future. The late Prime Minister Keizo Obuchi’s choice
of Okinawa for the G-8 summit was intended to show
central government support for this approach.

Prior to the decision to hold the summit in
Okinawa, conventional wisdom in Tokyo said the U.S.

would frown on such a move. In fact, Washington
leaned over backward to say that it had no intention of
trying to influence Tokyo, and that it would accept
whatever decision was reached. The predominant
feeling was that the G-8 summit in Okinawa
presented an opportunity for the U.S. to demonstrate
high-level attention and gratitude to Okinawa and to
strengthen the U.S.-Okinawa relationship.

But no matter how successful the visit, the
tensions over the bases are long-term.

The components of social risk vary across
countries, but there are several common denominators.
In general, social instability in the Asia-Pacific region
involves broad dissatisfaction over such issues as
corruption, cronyism, unemployment, or high prices,

and is often student-led and urban-initiated. It is often
based on ethnicity or religion, with a high level of
scapegoating, and spreads rapidly and violently. It is
commonly blamed on foreign intervention and is
rarely accurately reported.
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Returning Alumni Support EWC

Nearly $41,000 was contributed to the East-West
Center by alumni during the recent 2000 International
Conference in Honolulu, which attracted nearly 800
participants from throughout the world.

The largest single gift — $27,375 — was from the

Japan alumni, including a $25,000 contribution from the

Okinawa chapter. Taiwan alumni contributed $10,925.
Other gifts came from alumni in Brunei Darussalam,
Canada, Hong Kong, South Korea, Malaysia, New
Zealand, Philippines, Singapore and the United States.
The Philippines chapter donated panels of semiprecious
stones and cloisonne to the EWC Arts Program.

Donor Recognition Wall

A special donor recognition wall has been
installed in the main lobby of Burns Hall. Recognition
was based on cumulative giving totals from October 1,
1998 to February 29, 2000.

John Hawkins, EWCA vp for development; Charles
Morrison, EWC president; Yoli Bacani, Cres Chan-
Gonzaga, Epictetus Patalinghug, Camar Umpa of the
Philippines chapter; Choko Takayama, Okinawa chapter
leader; and Frank Hung, Taiwan chapter leader.

EWC Foundation Programs

New Trends and Investment Strategies

The EWC Foundation will present a free seminar
on tax, investment and personal asset planning for you
and your family on Wednesday, September 20, 2000
from 11:30 a.m. at the Center’s Hawaii Imin Inter-
national Conference Center. Speakers will be Stephen
Reese, Esq. and Richard Pecson, district manager of
AXA Advisors, LLC. Please call Gary Yoshida,

development officer, at 944-7196 for more information.

AsiaPacific Breakfast Briefing

Dr. Allen Clark spoke on “Social Risk and
Investment in Asia” on May 30 at the Bank of Hawaii
Executive Dining Room.

Asia Pacific Outlook
2000 Speaker Series

President Charles Morrison discussed key
political, economic and environmental issues in the
Asia Pacific region on June 8 at the Outrigger Wailea
Resort on Maui.

Eileen Shea, coordinator of the EWC’s climate
project, spoke on “Consequences of Climate Change:
Challenges and Opportunities for the Pacific Islands
and Hawaii” on June 28 at the Mauna Lani Bay Hotel
and Bungalows on the island of Hawaii.

The neighbor island speaker series is made possible
by the support of Hawaiian Airlines, Mauna Lani Bay
Hotel and Bungalows and Outrigger Wailea Resort.

President’s Roundtable

Dr. Fereidun Fesharaki, EWC senior fellow, spoke
on “Asian Energy in a Globalized World” on August
15 at the Pacific Club.

New Members of the
EWC Foundation Board of Directors
Newly appointed to the Foundation Board were
Mark H. Fukunaga, chairman of the board and CEO,
Servco Pacific, Inc.; G. Markus Polivka, president,
Monarch Insurance Services; and Jean E. Rolles, assis-
tant corporate secretary and vp of community rela-
tions, Outrigger Enterprises, Inc.

Asia Pacific Conference
on E-Commerce

Bank of Hawaii, PacificNews.Net, Sprint Hawaii
and United Airlines are corporate sponsors of the “Asia
Pacific Conference on E-Commerce” on October 30 to
November 1, 2000. Conference sessions will include:
electronic commerce and regional development,
implementing e-commerce, and implications and
prospects for the region. The East-West Center
appreciates the generous support of our corporate
sponsors.



On behalf of the
East-West Center

we would like to thank
those individuals,
corporations, businesses,
Joundations and
organizations who have
generously contributed
to the East-West Center
Foundation. Listed
below are gifts received
between April 1, 2000
and July 31, 2000.

Annual
Giving
Levels

President’s
Council
$25,000 or more

President
$10,000 - $24,999

Statesman
$5,000 - $9,999

Ambassador
$1,000 - $4,999

Counselor
$500 - $999

Diplomat
$100 - $499

Colleague
$99 and below

The East-West Center
Foundation has made
every effort ro present an
accurate listing of donors.
If your name has been
omitted or erroneously
listed, please call

Judy Masters at
808-944-7105.

Statesman
Mr. & Mis. Haigo T. H. Shen

Ambassador
Yoshiharu Heshiki, Ph.D.
Mr. & Mrs. Frank L. Hung
Peter Shigehiko lizuka

Mr. & Mrs. Gary Shun-Ho
Lin

Jean E. Rolles
Hisatsugu Toyoda

Counselor
EWCA Singapore Chapter
Dr. John N. Hawkins

Poh Kok Kian
(on behalf of 2000
International Conference
South Korea attendees)

Nobuo Kumamoto

Mr. & Mirs. Der-Liang Lai
Dr. Pi-chong Su

N. Watamori

Diplomat
Anonymous

Dr. Chung-Si Ahn

Gale E. Awaya

Fusako Baba

Colliers Monroe Friedlander

Martha L. Craine
Prof. Nien Tze Fan
Shuichi Fujibayashi
David Lee Grossman
L. S. Harms, Ph.D.
Yoshiki linuma
Lorraine Isaacs
Osamu Iwata

Dr. T. C. Juang

Dr. Suntharalechmy
Kanagasabai

Taeko Kato

Mitsuo Katou

Yoshio Kawashima
Dr. Harry & Ruth Kersey
Dr. Hikyoo Koh

Dr. Cynthia Lowry

K. Philippa Malmgren
Yuzuru Maruo

Dr. Toru Matoh
Kimie Miyazaki
Charles E. Morrison
Takashi Nonin

Pat O’Shaughnessy
Kazu Omoya

Arwin Rasbid

Kiyoshi Shioiri

Terry Surles
Hiromasu Takamura
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Song & Terpsi Tan
Koji Taniguchi
Takashi Tsuchiya
Junichi Umeda
Tokiko Umezawa
Ingelia White
Jitsuri Yoshida
Yoshinori Yoshida

Colleague
Anonymous

Lyn E Anzai

Masao Doi

Victor E. Flango

Gerry A. Gairola, Ph.D.
Carleen Gumapac

Yutaka Harada

Jane Frances S. Karganilla
Hisakazu Kato
Mary-Ann Kim

Ileana B. Leavens

Kenichi Matsui

Susan R. Morrow, Ph.D.
Alfrieda Nagata

Mrs. Kakuko Aoba Shuku
Jane Tanner Terashima
Chau Tran

Hisashi Ujiie

Mahalo to our many EWC volunteers who were honored at a reception
by the EWC Foundation on April 19.

Designated Gifts

For An Intemational Affair

Ambassador
Joan M. Bickson
College of Business

Administration, University of
Hawaii at Manoa

For Asian Studies
Development Pogram

Colleague
Vincent Kelly Pollard

For Asia Pacific Conference
on E-Commerce

Statesman

Sprint Hawaii

For EWCA Hmwaii Chapter

Diplomat
Mr. & Mrs. Thomas W.J. Chen
Florence M. Lau

For NE Asia

Economic brum

Statesman
Northeast Asia Economic Forum

For Okinawa Education
and Business hitiative

President’s Council
EWCA Okinawa Chapter

For Student Award Grants

Diplomat
Carolyn D. Cook, Ph.D.

For Summer Seminar
on Population

Ambassador
Yasuhiko Saito

For 2000
International Conference

Ambassador
Nobu Marumo Kaneko

Diplomat
Zenaida Estrada

In-Kind
Xerox Corporation

Carl Hefner





