ormat

MEMORANDUM FOR THE RECORD

FROM:

Dean Nakano

SUBJECT: Meeting with Maurice Richard ¢of Ormat Energy Systems, Inc.

On Wednesday, July 27, 1988, I met with Maurice Richard and

Dwight Carey to discuss the current status of the Puna Geocthermal
Venture {PGV) project. Mr. Richard is the Regional Development
Manager for Ormat and will be taking over as manager in charge of

the

Hawaii operations. Mr. Carey 1s the Vice President for

Environmental Management Associates, Inc., a consultant f£irm hired
by Ormat for permitting purposes.

Mr., Richard stated that after lengthy negotiations, Ormat has

finally completed its aquisition of Thermal Power Co. and control of
PGV (AMFAC's 25% share in March 1988 and Thermal Power's 75% share

on

7/22/88). Mr Carey advised me that a letter would be sent to the

Department explaining the transition from Thermal Power to Ormat and
how it relates to PGV.

v

A summary of our discussion at the meeting is outlined below:

Ormat still intends to meet HELCO's deadline for electrical
power generation and expects to be online by late 1989 or
early 19%1.

Myr. Richard and Mr., Carey will be meeting with the Hawaii
County Planning Department to discuss the status of the PGV
Geothermal Resource Permit Application and EIS.(%ee affichled Scemrmar
. lf%‘m‘ Licaatior £or ;"6&/) 7
The earlier proposed HGP-A/Kapoho State’ No. 1A pipeline
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Eroject has been terminated and is no longer being considered,

A follow up letter will be forthcoming that will outlinéd the

present and future plans for Puna Geothermal Venture under
Ormat's management, This letter should clarify the .gurrent
status _of all pending permit applications with the County, DOH
and DLNR, including the status of the proposed {69KV)
electrical transmission line in Puna, Hawaii.{(%nts report thuc++¢d,buv
eT received by Pene. )
I advised Mr. Richard that the Department's acceptance of
PGV's new Plan of Operation (submitted earlier by Thermal
Power} is still pending and would be subject to further review
based on the recent change in ownership of PGV and proposed
design modifications to the power plant facility.(Na —Fav 4o sulont
new Pom 84 Operctions 55 ORmaT,)
I also stated to Mr. Richard that Ormat's application for a
180 day permit extension to redrill Xapoho State No. 2 is
currently under review by our staff.
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Mr. Richard i::;;igg,faé’"to whether the Department-would be
aggreeable to acc ng an alternate form of sureiy other than
the convention method of bonding as regdired by DLNR's
AdministrgtiVe Rules, Chapter 183. I stated that I was unable
toy that question and advised him~to make his request in
writfhg

to the Department for considérationJ wr/a - f;pna.m;[ revd drove oresa)

Mr, Carey stated that based on his review of our current
regulations, all PGV permit applications and plan of
operations submitted for approval to the Department/BLNR
should not be affected by the new geothermal 1legislation, §S.B.
No. 3182 (Act 301, SLH 1988).

Mr. Richard asked which Department (DOH or DLNR)} would have
jurisdiction over injection wells. I stated that it was my
understanding that DOH is proposing or has adopted regulations
exempting injection wells located within a designated GRS,
Nevertheless, I did advise him that would still require a
well drilling permit for constructic any injection wells.
(Also, Luen f GRS 1 am mv?kd a.yu-&r‘, an UZe witt ohit be rﬁw.};é by Dow)
In closing, Mr. Richar stated that he was under the
assumption that the DOH Air Quality (HRS) standards had been
approved and were to be signed by the Governor. As such, Ormat
would be preparing £for submittal, permit applications to DOH
for Authority to Construct the PGV power plant facility. Mr.
Carey further advised however, that design modifications (see
attached sheets)} were still being considered which would
affect the overall project and related permit applications.
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To: Mr. Mapabu Tagoworf Dats: Febryary 6, 1992
Dept. of Land & Natural Rescurces
Homolulu, Hawatt
Fax: (808) 587-0219
Page: 1of |
From: Subir K. Sanys)

oy Degn Nakano/Gerry Lesperance, DBED - (808) 586-2536
Subject: Subir K. Sanyal’s memo t0 DBED of October 23, 1981

Your office has asked me to clarify the referance to the Coso
project made in my memo on the injaction of gaothermal fluids &t Puna
sddressed to Mr. Qerald Lesperance on 23 October 1992. Befora I clarify
this issue, ] would 11ke to point out, as I did during my verbal
presentation to your staff, DBED and DOM in Honolulu and Hilo, that the
mamo had been written bafore PGV submitted its latest development plan,
dated 24 October 1952, to the State. Therafore, certain points addressad
tn my memo may not bo relavant gnymore,

. Your staff hove asked me to clarify my comments On the gas
breakthrough at the Coso geothermal project made on page 5 of my memo, Of
the four "problems® caused by the gag dreakthrough 1isted on puge 5, the
first three impacted the econamics of power generation to & smajil extent
but had no {mpact on any environmental issue. The Fourth “problem” 1listed
was that of the nacessity for a gas discharge gbrmit; this was an
embarrassment and z problem only in the sense that the develuper had aoy
obtained a gas discharge permit befora the plant went on line, and
therefore, had te backtrack to ¢btein such a permit after the subsurface -
gas breskthrough. Please note that the permit was for the discharge of -
primarily C0,, which is a necessity for all geothermal plants whera the
gases are not injected. In fact, fossil fuel plants generate far more 0,
per kilowatt-hour power frodnction than does a geothermal plant. In
summary, no environmental problem of any sort has ever ovccurred at Coso.

Best ragards.



MEMIHRANDUM FOit THE RECORD
FROM: Dean Nabkano

SURJECT: Puna Community Couneil - Reswlution No, 88-04

Un  Wednesday, January 2%, 1989, I attended & public hearing
held by the Hawaii County Council Committee on FPlanning to hesr
testimony on  the Puna Sommunity Council (PEC) - Resolution No.
88~04.

Ron fPhillips &nd Pan Laine from the FLOL presented their
resplution and accompanying Transmission Corridor Committes
Report # 2, which reqguested the State and County to implement a
moratoriuwm on any construction of high voltage electrical power
transmission lines until such time that a proper EIS addressing
soclial~economic impacts has been prepared and accepted.

The FCC also reguested that more public input and
participation be reguired in the planning and selection of any
proposed high voltage transmission corridors.

Clyde Nagata from HELCO presented the following information
addressing the issues raised by PCC:

1. Unless required by Chapter 343, HRS, HELLO is not
obligated to prepare an EIS for transmission corridors,
Howaver, since the proposed routing for the (2} &9V
transmission lines crosses State lands, an EIS is

currently being prepared and a draft EIS is duse out for
comment sometime in March.

2. The (2) 69KV  transmission corridors currently selected
will follow Highway 130, Dne of the two &9KV lines
will be adjacent Lo the existing 34KV line along
Highway 130 and the other will be constructed on the
apposite  side. Twe 67KV lines are required, one Lo
transmit the 285 MW of electricity from Pohoiki to Keaau
and the other to serve as a bachup or redundant systsm.

Mr. FFRillips expressed his concerns  that if  the (2) &FKV
tiransmigsion line corridors arsg approved, it would allow HELCO to
"nigoy-back" additional bhigh voltage lines along the same
corridor in  the future f{i.e. the proposed D00 MW geothermal
devel opment),

Mr. Nagata replied that HELLO would not allow "over
building" of higher capacity lines over the {(2) proposed 6FKY
lines.

The Council Committes responded to the testimony by stating
that the resolution should more properly be presented o the
State rather than the Hawaii County Council because the decision



ta approve the transmission corridor rests with the FUC and not
the Couniy. The Council members further stated that the
moratorium was inappropriate at this time, and that they felt the
public andg PLC would have ample opportunity for comment and input
during the transmission line EIS comment and review period.

In reply to POEC concerns regarding the 500 MW geothermal
devel opment and overland electrical transmission linews,
Counciiwoman Helen Hale stated that she felt Bill BDuinn’s goal to
develaop gecthermal resource for transmission to Oahu  as being
unrealistic and that the cable would never be built by 19935, if
at all.

There being no further testimony presented, +the Council
Committee on Flanning moved to table the FCC resolution and seek
no further action on the matter.
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