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Dear Mr. Jroski:

Thank you for your letter regarding geothermal development
activities planned for Campbell Estate lands on the island of
Hawaii. Congressman Don Ritter has asked me to respond to your
questions about the process Campbell Estate and its geothermal
developers, True/Mid-Pacific, undertook in working with
government and the community in response to the national and
State of Hawaii energy crisis that occurred in 1974, as well as
the process by which Campbell Estate acquired the land on which
development will occur.

In 1974, our reliance on 0il for the production of electrical
energy in the State was pegged at ninety-seven percent (97%).
Since then, alternative sources of energy, including biomass
production, coal, wind and solar energy, relieved that
dependency on o0il by five percent (5%). Today, the State of
Hawaii is still ninety-two percent (92%) dependent on o0il
imports for its source of energy.

The potential near-term alternatives remaining for energy
resource development to meet the major portion of the State's
needs include coal, nuclear energy and geothermal energy. Our
attention as well as the State's, turned to geothermal energy
as a proven, clean source of energy which has been used to
generate electricity since 1903 beginning in Italy and now
occurring in 17 countries, with 9 more geothermal energy
projects in the planning stage.

The U.S. currently leads the world in the use of geothermal
energy for generating electricity. California, a state with
very strict environmental regulations, has allowed geothermal
development to proceed to its full potential under tight
regulatory controls. About 1,700,000 kw of electrical power is
being generated in northern California while another 400,000 kw
will be on line by the end of 1989 in the Imperial Valley in
the heart of prime California farm land.

Campbell Estate's land on the island of Hawaii is located in a

natural resource area along the Kilauea east rift zone which is
the State's primary source of geothermal energy. The State has
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designat three areas along this rift zone as Geotherma
Resource Subzones - the only areas in which geothermal

development is authorized. Geothermal activity on this land is
er the jurisdiction of the State Board of Land and Natura
esources (BLNR). The State's permitting and regulatory
procedures for developing geothermal resources under current
land use policy is a very rigid, scrutinized process with full
opportunity for community input. As an example of this
process, we have gone through a series of contested case
(quasi-judicial) hearings on geothermal development starting in
the early 1980°'s. During this process there was extensive
public input. Without the support of a large majority of the
residents of the island of Hawaii, it would not have been
possible to obtain government approvals necessary for /
development to proceed. Questions regarding native Hawaiian//
practices, the real and potential impacts of geothermal /
activities on native forests, air quality, noise levels a
other concerns have been subjected to prolonged and d i

examination as part of government's policy to pro our
i nd beauty and native ecosystem from §E£io egradation.

We have ~Legislature, the BLNR,
various County agencies and various community groups and
associations to respond to any concerns with geothermal
development. Our developers have submitted two Environmental
Impact Statements (EIS) which were open to public scrutiny and
which the public took an active interest in analyzing and
questioning. These documents has been accepted by government
agencies as representing the actual and potential impacts of
geothermal development on our lands and as setting forth
mitigation measures to minimize those impacts to acceptable
levels. As we have gone through this long process, we have
maintained our belief that this project serves a public purpose
- meeting our energy needs - and that we must work with
government and the local community if we are to accomplish this
purpose while recognizing community values relating to the
environment.

In April, 1985, the Legislature adopted, unanimously, Senate
Concurrent Resolution No. 30 "REQUESTING THE BOARD OF LAND AND
NATURAL RESQURCES TO PROCEED EXPEDITIOUSLY WITH ALL REQUIRED
ACTIONS TO CONSUMMATE, IF FEASIBLE, A LAND EXCHANGE BETWEEN
CAMPBELL ESTATE LANDS AT KAHAUALE'A WITH THE ADJACENT
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STATE-OWNED LANDS FOR THE PURPOSE OF FACILITATING THE
DEVELOPMENT OF GEOTHERMAL RESOURCES ON THE EXCHANGED STATE
LANDS." This resolution was prompted by a request from the
BLNR to the Campbell Estate in December, 1984, to consider
exchanging Campbell Estate lands for State lands and Wao Kele
O'Puna Natural Area Reserve lands of lesser environmental
quality than the Estate lands where geothermal development was
originally planned. Testimony before the BLNR indicated that
the Estate lands were clearly superior to the State's reserve
lands. Botanical surveys of the Wao Kele O'Puna lands
conducted by the State and the developer revealed a degraded
forest infested with the growth of numerous exotic plants and
shrubs. The Kilauea east rift zone which passes through
portions of the national park (upper area) and the Campbell
Estate lands (middle area) and other public and private lands
(lower area) cover a range of vegetative ecosystems along its
33 mile length beginning with wet forest in the upper area,
signficantly less wet forest in the middle area and little or
no wet forest in the lower area. These forests, while not
comparable to the great rainforests of the world, are carefully
controlled and maintained by the State so that development
activity involving natural resources in these areas is
extremely limited. Geothermal development is being confined to
the lower and middle portions of the east rift zone. Contested
case and other public hearings provided numerous opportunities
for public information and discussion regarding both the
exchange of lands and the development of the geothermal
resource.

In 1986, the Legislature reviewed the land exchange and allowed
it to proceed. 1In so doing, the State gained environmentally
superior forest areas adjacent to the existing Hawaii Volcanoes
National Park, while maintaining strict control over activities
on the lands which have been transferred to the Estate. It
should be noted that the land exchange was first proposed by
community interests concerned with minimizing the environmental
impacts of geothermal activities in the Kahauale'a parcel and
adjacent portions of the national park.

In perspective, geothermal development act1v1t1es/currently \) 7
authorized will require approximately one percent (1%) or 270 o
acres, of the surface area of the contiguous 27,000 acres
the Estate's forested and wooded lands. There are-strict State
and County land use procedures to closely regulate the type,
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location, size and impact of any geothermal development and
continous monitoring of the area to limit and control any
impacts is mandatory. Air quality, noise and other
environmental impacts are of importance to all of us who live
here, whether attributable to human or volcanic activity.

I hope that this lengthy letter helps you to understand that we
have taken very seriously our responsibility to work with
government and the community in developing our geothermal
resources. We have agreed to abide by governmental procedures,
to address concerns affecting the public health and welfare, to
proceed at a pace largely determined by government approvals,
and to recognize the many different values held by various
segments of our island community. Please be assured that the
process guiding geothermal development of our lands
incorporates a desire to protect the land while benefitting the
larger and long time public interest towards assuring a local
and natural resource to meet Hawaii's energy needs. Government
has set forth the process to responsibly address the concerns
of those favoring or opposing this project. We are committed
to being a part of this process.

Sincerely,

<O K

Herman P. Clark
Manager, Governmental Affairs

crn:0716S

cc: Mr. William Paty, Chairman, Board of Land & Nat. Resources
The Honorable Don Ritter, U.S. Representative
The Honorable Dan Akaka, U.S. Respresentative
The Honorable Patricia Saiki, U. S. Representative
The Honorable Daniel Inouye, U.S. Senator
The Honorable Sparky Matsunaga, U.S. Senator




of/public concern over the preservation of prime native fores

Dr. Mha Atma Singh Khalsa
1536 Crest Drive
Los Angeles, CA 90035

Dear Dr. Singh Khalsa:

s referred to our
We appreciate
eothermal

Your recent letter to - -Governhor -wWai
Department of Land -Natural Resources for relpys
your taking the me to express your concerns regardin
development.ahd the rainforests in Hawaii.

proposed geothermal development that you refer
d along the Kilauea Middle East Rift Zone, approxima
thrge miles away from the Hawaii Volcanoes National Park. Beca

the proposed poject was moved from its original location to an are
agsessed as having lower quality native habitat. The scattere
areas of prime native forest which may be contained within th
1imits of the new project area will be protected throughout th
permitting process by re%¥1r1ng that deve1opment activities avoyd
these sensitive areas, or m/ﬁf.c,ﬁ merSares e faken ~fo tee 7™
Ve wzes Plors snd Lawna . - 7

The State of Hawaii encompasses approx1mate1y 4 milli6n acres
of Of this total, over 900,000 acres are ained within
the State’s ForestT are within the National
Park and wildlife refuges, and 46 000 acres are private conserves
under the management of the Nature Conservancy.

In the furtherance of forest protection and wildlife
management, the State of Hawaii within the last two decades, has
established model law and practice, in creating a Statewide Natural
Area Reserves System {(NARS), which protects unique 1island
ecosystems, in addition to programs for the conservation of aguatic
1ife, wildlife and plants, which safeguards endangered species and
promotes conservation action.

The State of Hawaii depends upon petroleum supplies for over
80 percent of all the energy consumed in the islands and renders
Hawaii vulnerable to disruptions in the supply of fcreign oil.
This administration believes that geothermal energy is the largest,
near-term baseload electric energy resource for Hawaii and that
prudent development of our geothermal resources js essential to the
State in attaining our goal of energy self-sufficiency.

Thank you again, for your interest and concern for the State
of Hawaii.

Very truly yours,

Willtiam W. Paty
Chairperscon of the Board
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BGovernor John Waihe ‘e
State Capitol
noaij - qzinolulu, HI 96813

tober 2, 1989

Dear Governor Waihe‘e,

liTitizens of your state and across the U.S. are looking to you for
leadership in protecting the precious rainforests of Hawaii.
Over—development of your beautiful state threatens to destroy the
very gifts that draw millions there every year. If power plant
development goes forward on the Big Island, it will inevitably be
followed by unrestrained development and etological tragedy.

It is painfully obvious that unneeded power from the proposed
geothermal plant will not make your state "oil independent” but
will instead fuel rampant industrialization and development on
the islands of Hawaii, Maui, and Dahu. Increasing air pollution
will lead to acid rain; noise pollution will also result. And
this proposed "development” will destroy the last lowland
tropical rainforest in the United States. The Puma rainforest is
too precious and unique to sacrifice for short-term economic

: growth.

. A A e+ R - -
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1 would love to return to Hawaii (I‘'ve had the pleasure of
visiting your beautiful state twice) many times in the
future...to see its unspoiled natural beauty and its native
species unique in all the world. I don‘t want to see it ruined
by the greed of over-—development.

1f the proposed geothermal plant is not stopped, I will take ay
tourist dollars elsewhere and will actively encourage friends,
relatives, associates, and my patients to do likewise. I also
intend to baycott Hawaiian products until the prnJect is stopped

once and for all.

1 join millions of people across the globe in watching and hoping
for your leadership to save the Hawaiian rainforest.

é : Most sincerely,

Dr. Mha Atma Singh Khalsa

cc: Stanley Hong, Director m:nnmmn‘//;ﬂlld/ﬁ?

Hawaii Tourist BRureau O PLERSE COMDINATE wigy
2279 Kalakaua, Suite BO1
Honolulu, HI 26815
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Dear _

Your letter to the Governor of Hawaii, dated May
1987, has been referred to our Department of Land and Natural
kResources for reply. We appreciate your input and thank you for
taking the time to write and advise us of your concerns.

The propo§gdfgéothéfMal developﬁéﬂt'fhaﬁmxgg refer to is
located aleng the Kilauea Middle East Rift Zone, roximately

3 miles away from the Hawaii Volcanoes National Park

-

,// Pursuant to public concern over the preservation of prime
//native forest, the proposed project was moved from its origigal

/ location to an area assessed as having lower quality native
/ habitat. The scattered areas of prime native forest which may
{ be contained within the limits of the new project area will be
protected throughout the permitting process by requiring that
development activities avoid these sensitive areas.
P

"

N\\\Thexpxahfihé of Hawaiian religion which yewmerntion, has
included the belief and worship of the volcano goddess Pele,
and some individuals suggest that Pele would be offended by
geothermal development. However, the recognition and use of
~ geothermal energy has been recorded in the history of the
Hawaiian Islands for both personal and religious purposes.

While are research has shown that no religous sites are
located on the subject property and that theological claims are
a matter of personal belief, it is our Department’s position
that the proposed project will not in any way prchibit any
ceremony, custom, practice, habit or access to religous sites.

The State of Hawaii depends upon petroleum supplies for
‘over 90 percent of all the energy consumed in the islands and
costs the State about $1.5 billion per year in funds which flow
out of our State. This dependency renders Hawaii vulnerable to
disruptions in the supply of foreign oil and has resulted in
electricity rates that are among the highest in the nation.

This admninstration believes that geothermal energy is the
largest, near-term baseload electric energy resource for Hawaili
and that prudent development of our geothermal resources is
essential to the State in attaining our goal of energy
self-sufficiency.

Thank your again for your interest in the State of Hawaii.
Very Truly Yours,

William W. Paty
Chairperson of the Board
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REF:WL-KO OCT 5.1989

Ms. D. PlYiwa'a
P.C. Box 184
Soquel, California 95073

Desr K¢, Pitlwa'a:

Thank ycu for your reee , "
YOUT CONCErns ng deve!opmmt of our geoth n:
in Hawsll, ar asked that I respond to vour concerns.

Regsrding vour cencern sbout preserving our State's rain f
plcaso 'be ssaured that messures are indecd taken to provide for
pregervation nf the environment. Prior to eny permit for geotherms
dofelopment being issued, studies sre conducted toc identify endangeret

snt or enimal species in the sres snd steps are provided to oitigete
ny sdverse Impacts anticipated, Specificslly, psrte of the project vou
[refer to were reloceted to sccommodete sightings of two -endangered
specim of trees and to avold s sree of 'ohi‘a forest Xnown to conty

asie—ffeedonm of religloue

: velcpmant of cur geothermal ’
rescurce is INGOEYY freedw te prectice our native Hawellan
religious bellefe. Time after time the courts heve reaffirmed ws in this
thinking.

As to the threat of water contaminetion, we do not belleve thst any
source of fresh water will he effected by currently parnitted prejects.
As for air pollution, the technology exista teo virtuelly eliminate nir
pollution in the wvicinity of geotherme! plants. In the leng run,
geothermelly produced energy will result in slgrificantly leas pollution of
the stmosphere than what is now resulting from oll-besed slectrice]l power
generstion,

1 eppreciate your concern for vour besutiful home state of Hawail,
Agein, thank you for taking the time to write,

Very traly veurs,

WIrLIAY W, PATY
MT:JS:GM:keo
bee: Gov., John Wathee

(89:590-13)




February 8, 1991

91:044-16

Mr. Palikapu Dedman

President

Dr. Noa Emmett Aluli

Vice President

The Pele Defense Fund

Post Office Box 404

Volcano, Hawaii 96785

Dear Mr. Dedman and Dr. Aluli:

Thank you for your letter of January 25, 1991 concerning geothermal exploration and the

H

preservation of our land and Hawaiian culture.

With regard to True/Mid-Pacific Geothermal Venture’s current activities, the permittee has
the legal right to proceed with his project under the terms and conditions of the issued
permits. As such, the State cannot reasonably intervene except in cases of regulatory
violations or failure to meet the prescribed conditions of these permits. A pending lawsuit
does not in itself prevent a permittee ﬁoﬁ proceeding under an approved permit unless an
injunction is issued by the courts. However, in view of the pending litigation, the
permittee has agreed to refrain from any grubbing or grading until the date of the

scheduled Third Circuit Court hearing on February 14, 1991.

In reference to your comment regarding the export of energy to other islands, the
Conservation District Use Permit issued to True/Mid-Pacific authorizes the exploration

and development of geothermal resources for up to 25 megawatts of electrical power to




service the island of Hawaii. If the permittee wishes to develop additional power, he must

show to the satisfaction of the Board of Land and Natural Resources that there is a need
for such additional energy production and that the additional geothermal facilities can

meet applicable health and safety requirements.

Another condition of the permit issued to True/Mid-Pacific requires that an archaeological
survey be conducted for any area proposed for clearing. The survey field work for the

permittee’s next well site has been verified and approved by the Department of Land and
Natural Resources. Additionally, in recognition of the recent discovery of lava tube burial
sites, the permittee has agreed to perform extra Department-approved mitigative measures

during the preparation of the drill site and while drilling.

With regard to volcanic hazards, this issue was extensively addressed during the contested
case hearings held by the Board of Land and Natural Resources. In compliance with the
Conservation District Use Permit issued, True/Mid-Pacific submitted an emergency plan to
deal with situations such as volcanic activities and earthquakes, which was approved by

the Hawaii County Civil Defense Agency.

In response to your concerns regarding social and cultural impacts, the Department of
Land and Natural Resources has proceeded to engage the services of E Ola Mau to assist
in the documentation and preparation of a medicial plant survey. This action is a direct
result of our earlier meeting and is being implemented to address the protection and
enhancement of native environmental, cultural and social practices, including the practice

of herbal medicine.




On a related matter, you had referred to the curtailment of native gathering activities in
the undeveloped areas of Wao Kele O Puna. Ahupua’a tenants are authorized under State
Constitution and statute to exercise their rights on such property, provided this right is not
exercised in developed areas. To this extent, it is my understanding that no one in this

category has been denied the right to enter the property in undeveloped areas.

In light of the current conflict with Iraq and the disastrous oil spill in the Persian Gulf,
Hawaii more than any other state faces potentially critical energy supply problems
associated with the import and use of petroleum. Any interruption of oil supplies to
Hawaii, or dramatic increases in price, canﬁot be presently compensated by electricity |

generated from other resources.

In searching for resource alternatives to meet the energy needs of our growing population,
and while protecting our natural environment, the State is committed to the careful
investigation of geothermal energy as a viable option for reducing our dependence on

imported oil.

Therefore, in response to your comment that my administration withdraw its request for
additional funding for geothermal exploration activities, I continue to believe that these
programs are vital to the assessment and management of our State’s geothermal resource.
Any new information generated as a result of this program, such as the Scientific

Observation Hole Project, will benefit the State, geothermal develqpment and the scientific

community in general.




Thank you again for your continued input, and I welcome the opportunity to have my
staff discuss these matters with you further. In this regard, I have directed Mr. Keith
Ahue, Deputy Director of the Department of Land and Natural Resources, to arrange a

meeting with you to discuss your concerns in detail.

With kindest regards,

Sincerely,

JOHN WAIHEE




91:044-17

February 12, 1991

Ms. Meg Ruby, Coordinator
Greenpeace U.S.A. Tropical
1436 U Street NW
Washington D.C. 20009

Dear Ms. Ruby:

Thank you for your letter of January 25, 1991 regarding geothermal exploration activities
on the island of Hawaii. We appreciate your interest in protecting our State’s natural

environment.

In light of the current conflict with Iraq and the disastrous oil spill in the Persian Gulf,
Hawaii more than any other state faces potentially critical energy supply problems. Any
interruption of oil deliveries to Hawaii, or dramatic increases in its price, cannot be
presently compensated with electricity generated from other resources. Accordingly, the
State is committed to the careful investigation of geothermal energy as a viable future
option to reduce our dependence on imported oil. The State is also committed to

protecting our natural environment.

Towards this end, the State’s promotion of geothermal resource exploration and
development within designated Geothermal Resource Subzones (GRS) has been pursued in
a cautious and environmentally sound manner. For example, the regulatory process for

the issuance of the Conservation District Use Permit authorizing activity within the Kilauea
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Middle East Rift GRS involved the preparation of two environmental impact statements
and an extensive series of quasi-judicial contested case hearings which addressed

numerous issues, including air quality, noise, and other impacts to the environment.

Cognizant of the pending litigation in the Federal and State courts, the Department of
Land and Natural Resources continues to actively monitor and regulate activities of
True/Mid-Pacific Geothermal Venture under the terms and conditions of the issued
permits. ;Nhile a pending lawsuit does not prohibit a permittee from proceeding, unless
an injunction is issued by the courts, it is my understanding that the permittee has agreed

to refrain from any grubbing or grading work until the date of the scheduled Third Circuit

Court hearing on February 14, 1991.

We might point out that the Department has not issued any "forest clearing” permit to
either True/Mid-Pacific or to the University of Hawaii for its Scientific Observation Hole
Project. What had been granted was an approval of the archaeological survey for
True/Mid-Pacific’s next well site, as conditionally required under the existing Conservation
District Use Permit issued in 1986.

Also, relative to your request that my administration not pursue additional funding from

the legislature for geothermal exploration activities, I continue to believe that these
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91:044-17

activities are vital to the assessment and management of our State’s geothermal resource.
Any new information resulting from this exploration program, including the Scientific
Observation Hole Project, will benefit the State, geothermal developers, and the scientific

community in general.

I share your concerns regarding the need to preserve our natural environment. I firmly
believe the prudent development of our geothermal resource can proceed in balance with
our interest in preserving Hawaii’s unique social and physical values. Thank you again for

your thoughtful comments.

With kindest regards,

Sincerely,

JOHN WAIHEE

bee:  William W. Paty,




(dedman)

Dear Mr. Dedman and Dr. Aluli:

Thank you for your letter of January 25, 1991 concerning
geothermal exploration and the preservation of our land and
Hawaiian culture.

With regard to True/Mid-Pacific Geothermal Venture's current
activities, the permittee has the legal right to proceed with the
activities authorized under the terms and conditions of the issued
permits. As such, the State cannot reasonably intervene except in
cases of regulatory violations and/or failure to meet the
prescribed conditions of these permits.

A pending lawsuit does not in itself prevent a permittee from
proceeding under an approved permit unless an injunction is issued
by the courts. However, in recognition of the pending litigation
the permittee has agreed to refrain from any grubbing or grading
until the date of the scheduled hearing on February 14, 1991.

In reference to your comment regarding the export of energy
to other islands, the Conservation District Use Permit issued to
True/Mid~Pacific authorizes exploration and development of
geothermal resources for up to 25 Megawatts of electrical power for
purposes of satisfying the requirements of the island of Hawaii.

Should the permittee wish to develop beyond the initial 25
Megawatts authorized, they must show to the satisfaction of the
Board of Land and Natural Resources that there is a need for such
additional energy production and that the development of additional
geothermal facilities can continue to meet and be in compliance
with applicable health and safety requirements.

Another condition of the permit issued to True/Mid-Pacific
requires an archaeological survey for any area proposed for
clearing. The survey field work for the permittee's next well site
has been verifed and approved by the Deparment of Land and Natural
Resources. Additionally, in recognition of the recent discovery
of lava tube burial sites, the permittee has agreed to perform
extra mitigative measures approved by the Department during the
preparation of the drill site and while drilling.

With regard to volcanic hazards, this issue was extensively
addressed during the quasi-judicial contested case hearings held
by the Board of Land and Natural Resources. In compliance with the
Conservation District Use Permit issued, True/Mid-Pacific submitted
an emergency plan to deal with situations such as volcanic
activities and earthquakes which was approved by the Hawaii County
Civil Defense Agency.




In response to your concerns regarding social and cultural
impacts, the Department of Land and Natural Resources has proceded
to engage the services of E Ola Mau to assist in the documentation
and preparation of a medicinal plant survey. This action is a
-direct result of our meeting and is being implemented to address
the protection and enhancement of native environmental, cultural
and social practices, including the practice of herbal medicine.

On a related matter, you make reference to the curtailment of
native gathering activities in the undeveloped areas of Wao Kele
O Puna. Ahupua'a tenants are authorized under State Constitution
and statute to exercise their rights on such property provided that
this right is not exercised in developed areas. To this extent,
it is my understanding that no one in this category has been denied
the right to enter the property in underdeveloped areas.

In light of the current conflict with Iraq and the disastrous
oil spill in the Persian Gulf, Hawaii more than any other state
faces potentially critical energy supply problems associated with
the import and use of petroleum. Any interruption of oil supplies
to Hawaii, or dramatic increases in price, cannot be presently
compensated by electricity generated from other resources.

In searching for resource alternatives to meet the current and
projected energy needs of our dgrowing population, and while
protecting our natural environment, the State is committed to the
careful investigation of geothermal energy as a viable option for
reducing our dependence on imported oil.

Therefore, in response to your comment that my administration
withdraw its request for additional funding for geothermal
exploration activities, I continue to believe that these programs
are vital to the assessment and management of our State's
geothermal resource. Any new information generated as a result of
this program such as the Scientific Observation Hole Project will
benefit the State, geothermal development and the scientific
community in general.

Aave sty sty

Thank you/;égin for your continued input and I welcome the
opportunity to/discuss these matters with you further. 1In this
reqard, I have directed Mr. Keith Ahue, Deputy Director of the
Department of Land and Natural Resourses to arrange a meeting with
you to discuss your concerns in detail.

With kindest regards,

Sincerely,

JOHN WAIHEE




ORAFT

Mr. Palikapu Dedman and Dr. Noa Emmett Aluli,
The Pele Defense Fund

P. 0. Box 404

Volcano, Hawaii 96785

Dear Mr. Dedman and Dr. Aluli,

Aloha. Thank you for your letter of January 25, 1991 and for
your continuing concern for preservation of our land and of our
Hawaiian culture, in this instance with regard to development of
our geothermal resources on the Big Island.

With regard to True/Mid-Pacific Geothermal Venture's ongoing
activities, the permittee has the 1legal right to proceed with
permitted activities under the terms and conditions of issued
permits. The State cannot intervene except in case of regulatory
violations on failing to meet the terms and conditions of the
permit, such as those currently under review by the Department of
Land and Natural Resources and others. Further, as you note in
your second paragraph, the developer will not be initiating actions
to clear a drilling site before a court hearing occurs on February
14, 1991. A pending law suit does not prevent a permittee from
proceeding under a permit unless an injunction is issued by a
court.

With regard to exporting energy to other islands, the State
permit for True/Mid-Pacific Geothermal Venture authorizes the
exploration for and development of geothermal resources without
regard to where the geothermal energy generated therefrom will be
used. However, the developer must apply for an additional permit
should they wish to develop more than the 25 megawatts currently
authorized.

Your concern about traditional practices within Wao Kele 0O
Puna is being addressed. The Department of Land and Natural
Resources 1is preparing to engage the services of a Hawaiian
practitioner to study and evaluate this situation.

Ahupua'a tenants, under State law and court decisions are
authorized to exercise their rights on such property as long as the
right is not exercised in developed areas. No one in this category
has been denied the right to enter the property in undeveloped
areas.

The war with Iraqg, and the disastrous o0il spill in the
Persian Gulf, demonstrate in the most unequivocal terms the
problems Hawaii faces, more directly than any other state, with
imported oil. Petroleum is neither a reliable nor a clean resource
for Hawaii to depend upon for more than 90 percent of its energy
requirements, in contrast with some states whose electric utilities
depend on o0il for 1less than 20 percent of their energy
requirements. In other states, an interruption of oil supplies or
a sudden dramatic increase in price, will be compensated for with
electricity provided by broad regional grids which are powered



largely by other resources. Such continued reliance simply is
unacceptable to the great majority of the residents of our mid-
oceanic State with its precious cultural heritage.

It is within the context of increasing population and demand
for energy while both protecting our environment and searching for
energy alternatives that the State is committed to investigating
geothermal energy as an option for reducing our dependence on
imported o0il. I have noted that a key question is whether the
resource does in fact exist, and if so, whether it can be harnessed
in a safe, environmentally acceptable manner. To help answer these
questions the State is pursuing a careful program to characterize
and verify the geothermal resource.

The State's geothermal program in the Wao Kele O Puna forest
has been pursued in a cautious and environmentally sound manner
over nearly a decade, beginning in 1982, seven years before the
Rainforest Action Network, based in San Francisco, joined the
aggressive campaign against geothermal exploration in Hawaii
initiated by Pele Defense Fund in 1986.

In 1982 the Board of Land and Natural Resources accepted an
environmental impact statement for a proposed geothermal project
in the Kahauale'a forest submitted by True/Mid-Pacific Geothermal
Venture. Subsequently the Wao Kele O Puna was selected, after
considerable study of potential effects on native Hawaiian forests,
as a more appropriate site for geothermal exploration and
development, precisely because the forest is heavily overrun with
exotic (non-indigenous) plants.

After an exchange of lands was approved by the Legislature in
1985, the Board of Land and Natural Resources accepted a revised
environmental impact statement from True/Mid-Pacific Geothermal
Venture in 1986. Again following a public hearing and contested
case hearing, the Board of Land and Natural Resources approved a
Conservation District Use Permit to allow True/Mid-Pacific
Geothermal Venture to explore for and incrementally develop up to
100 megawatts of geothermal energy within the sub-zone.

Exploration was initiated in 1989; no construction activity
has taken place to date.

The Wao Kele O Puna forest is located in the Kilauea Middle
East Rift Geothermal Resource Subzone, one of three subzones
designated by the Board of Land and Natural Resources in 1985
following a public hearing and a quasi-judicial contested case
hearing.

To date thirteen separate legal actions against the State
and/or True/Mid-Pacific Geothermal Venture have been brought by
Pele Defense Fund and others aimed at stopping geothermal
exploration within geothermal resource sub-zones designated by the
Legislature in 1985.
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In 1989 the University of Hawaii completed an environmental
assessment for four to six scientific observation holes (SOH)
within designated geothermal resource sub-zones. To date only one
SOH hole has been drilled in the Wao Kele O Puna forest. One is
planned to start in mid-1991. Each SOH hole requires State and
County permits. Permit requirements include the submission of
botanical and cultural resource surveys.

Commercial exploration for geothermal resources is occurring
in two relatively small and widely separated areas of the Kilauea
East Rift Zone, one in the Wao Kele O Puna forest and one in the
Kapoho area to the east. The purpose of the SOH program is to
conduct resource assessment on a broader scale to the end that the
extent and nature of the geothermal resource can be more accurately
determined. There are several important differences between the
State's exploration program and the drilling programs of the two
active commercial developers. The State is presently sponsoring
the drilling of so-called 'slim' holes, which are based on a
technique known as core-drilling. Core samples, once removed from
the ground and arranged by section, provide a continuous record of
the subsurface geologic and hydrologic structure. They facilitate
the production of subsurface maps. This information is of both
scientific and potential commercial interest. In addition, slim
holes 1lend themselves to certain temperature, pressure, and
geophysical tests, which are useful in establishing resource
potential.

Because this research is so important, I am continuing to
pursue funding for it, and for the related state and federal

process W
O e e ‘?%":}

With regard to/burial lava tubes in the East let
have investigateds’and will continue to do so as a requlred
condition prior to permitting drilling.

With regard to volcanic hazards, we believe that emergency
situations have been adequately addressed in the emergency plans
approved by the County of Hawaii as part of the permitting
conditions of the two geothermal projects now underway.

The Hawaiian practioner's work will include an assessment
whether legislation should be proposed to strengthen Hawaiian
religious and gathering rights and designating cultural reserves.

I will direct Mr. Keith Ahue of the Department of Land and
Natural Resources to set up a meeting with you to go over your
concerns in detail.

With kindest regards,

Sincerely,

JOHN WAIHEE

ot




DRAFT 2/i/7

Mr. Palikapu Dedman and Dr. Noa Emmett Aluli,
The Pele Defense Fund

P. O. Box 404

Volcano, Hawaii 96785

Dear Mr. Dedman and Dr. Aluli,

Thank you for your letter of January 25, 1991 and for your
continuing concern for preservation of our land and of our Hawaiian
culture, in this instance with regard to development of our
geothermal resources on the Big Island.

I have it changed in my belief that geothermal energy should
be developed. Our population is going to continue to grow, and
along with it the demand for energy is going to grow. The basic
issue is do we want to use 0il or coal or nuclear energy to
generate electricity, or the the cleaner geothermal resource. My
commitment to develop the cleaner indigenous resource is firm.

The permitting process for allowing True/Mid-Pacific to go
ahead with its drilling plans for up to 100 megawatts has already
been fulfilled, by the April 11,' 1986 Decision and Order, the
Mining Lease R-5 of July 23, 1987, and by the approval of the Plan
of Operations on March 23, 1989. Subsequent permits are of a
technical or administrative nature, and I will not use these as
vehicles to hold up True/Mid-Pacific's work as 1long as the
technical and administrative requirements have been properly met,
and as long as all the terms and conditions of the basic land use

and mining and 1leasing permits have been fulfilled. These
provisions, which apply to eackh  new drill site, include
archaeological surveys, botanical surveys, and so on. At this

time, the Department of Land and Natural Resources is evaluating
an archaeological assessment of a second drill site, and may
approve this condition in the near future. The County of Hawaii
must approve an administrative permit for grubbing and grading any
new site, and the Department of Land and Natural Resources must
approve a second drilling permit prior to drilling at a second
site. Reviews that must take place in prior to approving
conditional requirements and technical and administrative permits
will likely take some time. While I did commit not to permit more
well permits beyond the 100 megawatt level previously permitted,
I do not plan to hold back administrative or technical permits, or
to urge Hawaii County to hold back previously permitted projects
such as the True/Mid-Pacific project.

True/Mid-Pacific is permitted to carry out exploratory
drilling up to 25 megawatts and to develop "ultimately" up to 100
megawatts of power. The permitted Plan of Operations must be
amended once development is contemplated up to 25 megawatts. There
is no specific commitment that any resource developed by True/Mid-
Pacific is targeted for use on another island. Big Island needs
alone can absorb up to the total 125 megawatts currently permitted.




Your concern about traditional practices within Wao Kele 0O
Puna is being addressed. It is not clear to me that traditional
practices have been curbed. The forest is large, and there are
differing opinions as to the nature and extent of interference with
customary practices. The Department of Land and Natural Resources
preparing to engage the services of a Hawaiian practitioner to
study and evaluate this situation. However, I do not confuse
traditional practices with demonstrations and civil disturbances
such as have taken place in the forest.

As to the other issues you bring up, I will not deviate from
pursuing exploring wuse of Ggeothermal resources. The
characterization and verification efforts must go on so that we
will know the extent and potential of the resource. I will use
whatever proper means and avenues available to do this, including
pursuing funding and carrying our exploratory projects. Howevér,
I shall also continue to assure that every project is carried out
properly and in accordance with the proper environmental and other
statutes. Judge Ezra's decision notwithstanding, it was last year
that I directed the Department of Business and Economic Development
to include federal environmental impact statement requirements into
the state environmental impact document under development with
regard to geothermal development on the Big Island. The FEMA
report to the contrary, I am satisfied with the analysis of
True/Mid-Pacific in the siting of the geothermal development, and
with the emergency plan, approved by Hawaii County, to mitigate
hazards due to lava flow. Finally, should the outcome of the
traditional practices study referred to so indicate, I will
consider legislation to designate and preserve areas critical to
Hawaiian culture.

I will direct Mr. Keith Ahue of the Department of Land and
Natural Resources to set up a meeting with you to go over your
concerns in detail.

With kindest regards,

Sincerely,

JOHN WAIHEE




(ruby)

Dear Ms. Ruby:

Thank you for your letter of January 25, 1991 regarding
geothermal exploration activities on the island of Hawaii. We
appreciate your concerns related to the protection of our State's
natural environment.

In light of the current conflict with Irag and the disastrous
oil spill in the Persian Gulf, Hawaii more than any other state
faces potentially critical energy supply problems associated with
the import and use of petroleum. Any interruption of oil supplies
to Hawaii, or dramatic increases in price, cannot be presently
compensated by electricity generated from other resources.

In searching for resource alternatives to meet the current and
projected energy needs of our dgrowing population, and while
protecting our natural environment, the State is committed to the
careful investigation of geothermal energy as a viable option for
reducing our dependence on imported oil.

Towards this end, the State's permitting of geothermal
exploration and development activities within designated Geothermal
Resource Subzones (GRS) has been continuously pursued in a cautious
and environmentally sound manner. The permitting process for the
Conservation District Use Permit authorizing activity within the
Kilauea Middle East Rift GRS involved the preparation of two
environmental impact statements and an extensive series of quasi-
judicial contested case hearings which addressed numerous issues,
including but not limited to, air quality, noise, and impacts to
the environment.

Recognizing the pending litigation at both the Federal and
State courts, the Department of Land and Natural Resources
continues to actively monitor and regulate activities of True/Mid-
Pacific Geothermal Venture under the terms and conditions of the
issued permits. While a pending law suit does not prohibit a
permittee from proceeding under a permit, unless an injunction is
issued by the courts, it is my understanding that the permittee
has agreed to refrain from any grubbing or grading until the date
of the scheduled hearing on February 14, 1991.

It should be noted for the record that the Department has not
issued any "forest clearing" permit to either True/Mid-Pacific or
the University of Hawaii's Scientific Observation Hole Project.
What was granted was approval of the archaeological survey for
True/Mid-Pacific's next proposed well site as required under the
existing Conservation District Use Permit issued in 1986.




Lastly, in response to your comment that my administration
withdraw its request for additional funding for geothermal
exploration activities, I continue to believe that these programs
are vital to the assessment and management of our State's
geothermal resource. Any new information generated as a result of
this program such as the Scientific Observation Hole Project will
be beneficial to both geothermal development and the scientific
community in general.

I share your concerns regarding the prudent development of
geothermal energy and agree that it must be balanced with our
interests in preserving Hawaii's wunique social and physical
environment. Thank you again for your continued input and
comments.

Sincerely,

John Waihee
(etc.)




Ms. Meg Ruby, Coordinator

Greenpeace, U.S.A. Tropical Forests Campaign
1436 U Street NW

Washington, DC 20009
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Your comment that "The State of Hawaii is recklessly racing
to allow more destruction of the rainforest before any 1legal
injuctions are 1levies against them" is mistaken. The State's
geothermal program in the Wao Kele O Puna forest has been pursued
in a cautious and environmentally sound manner over nearly a
decade, beginning in 1982, seven years before the Rainforest Action
Network, based in San Francisco, joined the agressive campaign
against geothermal exploration in Hawaii initiated by Pele Defense
Fund in 1986.

In 1982 the Board of Land and Natural Resources accepted an
environmental impact statement for a proposed geothermal project
in the Kahauale'a forest submitted by True/Mid-Pacific Geothermal
Venture. Subsequently the Wao Kele O Puna was selected, after
considerable study of potential effects on native Hawaiian forests,
as a more. appropriate site for geothermal exploration and
development, precisely because the forest is heavily overrun with
exotic (non-indigenous) plants.

After an exchange of lands was approved by the Legislature in
1985, the Board of Land and Natural Resources accepted a revised
environmental impact statement from True/Mid-Pacific Geothermal
Venture in 1986. Again following a public hearing and contested
case hearing, the Board of Land and Natural Resources approved a
Conservation District Use Permit to allow True/Mid-Pacific
Geothermal Venture to explore for and incrementally develop up to
100 megawatts of geothermal energy within the sub-zone.

Exploration was initiated in 1989; no construction activity
has taken place to date.

The Wao Kele O Puna forest is located in the Kilauea Middle
East Rift Geothermal Resource Subzone, one of three subzones
designated by the Board of Land and Natural Resources in 1985
following a public hearing and a quasi-judicial contested case
hearing.

To date thirteen separate legal actions against the State
and/or True/Mid-Pacific Geothermal Venture have been brought by
Pele Defense Fund and others aimed at stopping geothermal
exploration within geothermal resource sub-zones designated by the
Legislature in 1985.

In 1989 the University of Hawaii completed an environmental
assessment for four to six scientific observation holes (SOH)
within designated geothermal resource sub-zones. To date only one
SOH hole has been drilled in the Wao Kele O Puna forest. One is
planned to start in mid-1991. Each SOH hole requires State and
County pernits. Permit requirements include the submission of
botanical and cultural resource surveys.

I must also disagree with your comment that continued funding
for the SOH project "would just be throwing good money after bad".




Commercial exploration for geothermal resources is occuring in two
relatively small and widely separated areas of the Kilauea East
Rift Zone one in the Wao Kele O Puna forest and one in the Kapoho
area to the east. The purpose of the SOH program is to conduct
resource assessment on a broader scale to the end that the extent
and nature of the geothermal resource can be more accurately
determined. There are several important differences between the
State's exploration program and the drilling programs of the two
active commercial developers. The State is presently sponsoring
the drilling of so-called 'slim' holes, which are based on a
technique known as core-drilling. Core samples, once removed from
the ground and arranged by section, provide a continuous record of
the subsurface geologic and hydrologic structure. They facilitate
the production of subsurface maps. This information is of both
scientific and potential commercial interest. 1In addition, slim
holes 1lend themselves to certain temperature, pressure, and
geophysical tests, which are useful in establishing resource
potential.

The investment by the State in geothermal exploration as well
in the development of the HGP-A pilot geothermal power plant have
been important in demonstrating to the private sector the State's
commitment to developing its geothermal resources. Commercial
investment in geothermal exploration and development will, by the
end of 1991, exceed $100 million. No other alternative energy has
been able toattract such a degree of confidence or such a level of
investment. To quote the Hawaii Tribune Herald (August 19, 1990):
"Opponents of geothermal are likely to respond that other alternate
energy forms should be utilized, not geothermal. But what they
never explain is why private industry doesn't clamor to invest in
these supposedly practical forms of energy but shows a willingness
to commit tens of millions of dollars to geothermal development".

We are heartened by the support of those environmental
advocates who agree it is reasonable to pursue exploration and
development activities in less than one percent of the Wao Kele O
Puna forest. These advocates recognize that we are doing so for
the critical public purpose of learning whether geothermal can lead
us to a safer, cleaner, environmental future for all of our
residents.

Meanwhile, we sincely would welcome your participation in
helping us meet this objective instead of postponing it. A
spokesperson for one of your groups, Ms. Annie Szvetecz of
Rainforest Action Network, said in your January 25, 1991 press
release "There is absolutely no evidence that the State has an
energy policy that really kicks the oil addiction." We would
welcome hearing from Ms. Szvetecz, and any others in your alliance,
about comprehensive alternative suggestions for the residents of
Hawaii and their elected and appointed officials to study and
debate.

Ms. Szvetecz continued, "Every effort will be made to prevent
another tree from falling in that forest." We appreciate learning




what you are against. We wish to encourage you and your colleagues
to expend similar energies at the same time to help us find
solutions to problems which you, as non-residents of our most
beautiful State, do not have to live with. May we ask you to join
us in finding solutions we can all stand for?

Sincerely,

JOHN WAIHEE




DRAFT

Ms. Meg Ruby, Coordinator

Greenpeace U.S.A. Tropical Forests Campaign
1436 U Street NW

Washington DC 20009

“pear Ms. Ruby,
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Thank you for your letter of January 25, 1991'333—429 your
concerns regarding preservation of Hawaii's forests.

As you know, a land swap was made in 1986 (?) between the
State of Hawaii and the land owner to allow the State to preserve
a more pristine forest and utilize a portion of a less pristine
area for geothermal development. In this less pristine area, only
a small portion of forest is being developed.

Permits already in place in this area allow True/Mid-Pacific
Geothermal company to conduct geothermal exploration and
development at five well sites for up to 100 megawatts of power.
These permits are: the Conservation District Use Permit (Decision
and Order dated 4/11/86); an approved mining lease, R-5, dated July
23, 1987; and Board of Land and Natural Resources approval of a
Plan of Operations. The Decision and Order and the Plan of
Operations as approved include dozens of conditions which must be
fulfilled before activity can take place at each well site. 1In
addition, a variety of technical and administrative permits must
be separately approved. The purpose of the technical and
administrative permits is to assure that the implementation of the
project is properly carried out, and provides State and County
agencies notification and control of the project within the
framework of the larger land use and operating permits that have
already been approved.

At this time the Department of Land and Natural Resources is
reviewing an archaeological assessment of an area within an already
use-permitted location. This is not a "permit" as such. This is
one of many conditions of the 1986 land use permit which must be
met for each new drill site. Should the Department be satisfied
with the archaeological assessment, the technical permit to drill
an additional well should be forthcoming, if the applicant has
fulfilled the required technical aspects. County of Hawaii
grubbing and grading permits must be approved also, for each
additional well site to be cleared.

In summary, the decision to pursue geothermal development and
the approvals to do so have already been made and met. The
Exploration at a second drill site at this point has been permitted
except for the technical and administrative approvals mentioned
above. The earlier (1986) decision to utilize some forest area for
geothermal development came only after environmental assessments




were made and elaborate mitigation measures were taken. You need
only examine the Decision and Order, the Plan of Operations and the
subsequent programs, studies and monitoring that has gone on to
appreciate this. There are dozens of conditions on the Decision
and Order, including health measures - air, noise, meteolological
monitoring, emergency plans - biological and botanical studies and
programs for monitoring, archaeological studies, and so on.

As for the matter before Judge Ezra, I believe that in
pursuing development of geothermal power we have met or exceeded
every statutory requirement including environmental studies. 1In
envisioning the large scale development of geothermal energy we did
not see that incremental development would trigger a federal
environmental impact statement until an application would be
presented to the U.S. Corps of Engineers in connection with the
proposed cable aspect of the project. Nevertheless, the Department
of Business and Economic Development was instructed to prepare
their environmental impact statements to include both state and
federal specifications in one document, so that both requirements
would be met. Since that time I have reassessed my priorities with
regard to geothermal development to developing geothermal energy
for Big Island use first before proceeding to'export energy to
other islands. Any transference of geothermal energy outside of
the Big Island will be viewed as part of the State's Integrated
Energy Plan. Both of these points - incorporating federal
requirements into the state environmental impact statements, and
the emphasis on Big Island energy first - makes the current issue
of moot concern.

As for plans to proceed with characterization and verification
of the geothermal resource, these must go forward. I have not
changed in my belief that the indigenous geothermal resource could
provide a superior energy source for Hawaii than coal or oil. The
basic issue is that our population is going to continue to grow.
Energy demand is going to continue to grow. Government has to
provide the means to meet these needs in the best way. Do we want
0il, coal or nuclear powered plants or do we want geothermal
plants? You know how these alternatives compare. We have made the
decision to trade off some marginal forested lands in order to
pursue the possibility of geothermal development.

Thank you again for your concerns.

With kindest regards,

Sincerely,

JOHN WAIHEE
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RE: Geothermal Energy

Attached are two sheets of basic points, one on why
geothermal energy is a state priority and the second on
forest conservation. Later I hope to get you a third sheet
which compares Hawaii’s resource management with Brazil.

These sheets are in the hands of Senator Inouye’s staff
in Wwashington. Pat Deleon and Jennifer Goto are tracking
the environmental conference taking place this week,
involving the Rainforest Action Network (RAN), Essentially we
want to know if RAN will attempt to use the conference as a
basis to promote their anti-geothermal position.

I’ve asked Senator Inouye’s office for Washington
leadership on this.. I’ve asked them to monitor activities
and, if need be, to clarify Hawaii’s positions on
geothermal, emphasizing the environmental benefits of going
from oil to geothermal.

I will be with the Governor in Charlottesville this
week, beginning Tuesday. Should you have or need info,
please call Jim Menke at my extenions (3170).




THE BASICS - ENERGY SELF-SUFFICIENCY

1. Hawaii’s energy goal is twofold. First, to reduce our
dependence on 0il, because o0il is a non-renewable,

ecologically detrimental import. Second, to increase our
energy self sufficiency, because it is critical to our

security as an island people.

2. Energy conservation programs have made us more energy
efficient. Since 1980 we have achieved an impressive 21%

reduction in per-capita energy demand

3. The "Blueprint for the Environment - Advice to the

President-Elect from America’s Environmental Community" (a
cooperative effort by national environmental organizations
presented to President-Elect Bush) found that fossil fuels
are "responsible for about half the greenhouse gases that
are warming the earth" and that energy decisions must move

towards the use of clean, renewable enerqgy sources.

Indeed private and public sector action makes Hawaii
world leaders in the variety of renewable energy sources
which we use....from ocean thermal, to biomass, to wind, to
photovoltaic, to solar, to geothermal.

4. Yet the people of Hawaii are the most oil-dependent in
the United States. Imported oil fills 90% of energy needs.
As a state we must spend 10% of all we produce to buy oil.

5. Geothermal energy has the best near-term potential to
supply our baseload energy needs.

6. Geothermal power is cleaner than oil or coal. Qil-

generating plants emit 13 times as many gasses and
particulates as geothermal plants. Coal plants emit 40

times as much.

7. We are now conducting master planning to ensure that we
develop’ geothermal resource in a way that’s sensitive to
environmental, social and community concerns.

8. OUR CHALLENGE IS TO REDUCE OUR DANGEROUS DEPENDENCY ON
OIL, IMPROVE OUR AIR QUALITY AND STABILIZE OUR ECONOMY
THROUGH CONTINUED ENERGY CONSERVATION, RESEARCH AND
DEVELOPMENT OF ALL RENEWABLE ENERGY RESOURCES  AND THE USE
OF GEOTHERMAL ENERGY TO MEET OUR NEAR-TERM BASELOAD NEEDS.
WE MUST DECLARE ENERGY INDEPENDENCE AND TAKE ACTION TO

ACHIEVE IT.




THE BASICS - PRESERVING OUR FORESTS AND MORE

1. The State of Hawaii encompasses 4 million acres of
land. Over 900,000 acres are State forest reserve, 270,000
acres are national park and wildlife refuges, and 46,000
acres private conserves under management of the Nature
Conservancy. These are cherished lands.

2. In the last two decades, Hawaii State has established
model law and practice in: a) the Statewide Area Reserves
System (NARS), which protects unique island ecosystems and
b) the Conservation of Aquatic Life, Wildlife and Land
Plants, which safeguards endangered species and promote
conservation action.

3. Hawaii State has entered into partnership with the
environmental organization, Nature Conservancy, for
management of the Natural Area Reserves, with special
funding to NARS of $2 million per year.

4. State programs include a world-class endangered species

captive propogation facility, development of the Hawaii
Natural Heritage data base, and successful negotiations to

dedicate private lands as permanent native forest wildlife

habitat areas. Regarding the latter, just this year the
Governor announced agreement by a private land-holder for a Ku¥\>
new 462-acre forest preserve on Lanai, and is now L,k)P“L“ :

undertaking action at the behest of environmental
organizations for a 7-mile wildlife park on unique private
lands on the west side of the Big Island.

5. The major threat to these environments are introduced
species -- plant and animal. Government and private
partnerships have stepped up resources for the control of
noxious weeds and feral animals.

6. This year Hawaii beefed up its land-banking law and
made a $20 million appropriation for the acquisition of
unique lands. Beyond the land, Hawaii is a national leader
in "air and sea" resource conservation. Just this year we
became the first State to pass a law limiting the sale of
CFC-containing refrigerants to protect the ozone layer and
passed tough laws forbidding gill-netting and prohibting

the use of nondegradable plastic connecting devices which
trap sea life.

7. OUR PROGRAMS ARE NATIONAL MODELS, SPEAK FOR THEMSELVES
AND WILL MOVE FORWARD. CORNERSTONES INCLUDE: FUNDS FOR
FOREST PROTECTION AND WILDLIFE MANAGEMENT, NEGOTIATION FOR
PRIVATE LAND ACQUISITION AND DEDICATION FOR WILDLIFE
HABITATS, PARTNERSHIPS WITH NATURE CONSERVANCY AND
CONCERNED ORGANIZATIONS AND CONTINUED RESEARCH ON BEHALF OF
TROPICAL RESOURCE CONSERVATION.
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The followmg are Prigrity Guidelines for implementation of the Policy Statement on
geothermal development in the State of Hawaii.

1.

As our geothermal energy resources are developed, continue to support research into
and development of other indigenous energy sources. Further, through the auspices
of the Hawaii Integrated Energy Policy Development Program, continue to re-evaluate
and, as appropriate, revise State energy priorities.

Ensure that the designated responsible regulatory agencies establish performance
standards (i.e., air quality and noise standards, set-back criteria, etc.). These criteria
will provide a quantifiable unit of measure against which to monitor project
development and operation compliance.

Require that responsible regulatory agencies develop resource conservation programs
which include data collection and management, resource and facility monitoring, staff
training and equipment, and research funding designed to monitor and evaluate
development and operation activities.

Designate the State Department of Business and Economic Development to be
responsible for the continued updating and evaluation of the geothermal database, and
ensuring that this information is available to the public, other agencies, and the
geothermal industry.

Continue efforts to establish the geothermal compensation asset fund for
administration by the County of Hawaii.

Continue support of permitted and future geothermal development projects necessary
to meet Big Island electrical needs, enabling the benefits of energy development to go
first to the island most affected by such development.

Encourage further exploration for geothermal resources in the Kilauea East Rift Zone,
as well as other prospective areas such as the Kilauea Southwest Rift Zone, to
determine if adequate geothermal resources exist to justify continued support of
geothermal development.

Continue and complete the master development planning process to determine the most
environmentally-sound means of proceeding with further geothermal development for
export to Oahu and perhaps Maui.

¢

Continue sﬁéﬁeqr)t/of and participation in the HECO/State process for selection of a
consortium to further develop, as necessary, geothermal resources for Big Island use,
and for state-wide export should it prove technically, financially and environmentally
feasible.




I. ENERGY SELF-SUFFICIENCY

1. Hawaii’s energy goal is twofold. First, to reduce our dependence
on oil, because o0il is a non-renewable, ecologically detrimental
import. 8econd, to increase our energy self sufficiency, because it
is critical to our security as an island people.

2. Energy conservation programs have made us more energy efficient.
Since 1980 we have achieved an impressive 21% reduction in per-capita
energy demand

3. The "Blueprint for the Environment - Advice to the President-Elect
from America’s Environmental Community'" (a cooperative effort by
national environmental organizations presented to President-Elect
Bush) found that fossil fuels are '""responsible for about half the
greenhouse gases that are warming the earth" and that energy decisions

must move towards the use of clean, renewable enerqgy sources.

Indeed private and public sector action makes Hawaii world
leaders in the variety of renewable enerqgy sources which we
use....from ocean thermal, to biomass, to wind, to photovoltaic, to
solar, to geothermal.

4. Yet the people of Hawaii are the most oil-dependent in the United
States. Imported oil fills 90% of energy needs. As a state we must
spend 10% of all we produce to buy oil.

S. Geothermal energy has the best near-term potential to supply our
baseload energy needs.

6. Geothermal power is cleaner than oil or coal. Oil-generating

plants emit 13 times as many gasses and particulates as geothermal
plants. Coal plants emit 40 times as much.

7. OUR CHALLENGE IS TO REDUCE OUR DANGEROUS DEPENDENCY ON OIL,
IMPROVE OUR AIR QUALITY AND STABILIZE OUR ECONOMY THROUGH CONTINUED
ENERGY CONSERVATION, RESEARCH AND DEVELOPMENT OF ALL RENEWABLE ENERGY
RESOURCES AND THE USE OF GEOTHERMAL ENERGY TO MEET OUR NEAR-TERM
BASELOAD NEEDS. WE MUST DECLARE ENERGY INDEPENDENCE AND TAKE ACTION
TO ACHIEVE IT.
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IX. PRESERVING OUR FORESTS AND MORE

1. The State of Hawaii encompasses 4 million acres of land. Over
900,000 acres are State forest reserve, 270,000 acres are national
park and wildlife refuges, and 46,000 acres private conserves under
management of the Nature Conservancy. In fact, although Hawaii is
the fourth smallest State in the country, it proudly ranks 7th highest
in state-owned forest lands.

2. In the last two decades, Hawaii State has established model law
and practice in: a) the Statewide Area Reserves System (NARS), which
protects unique island ecosystems and b) the Conservation of Aquatic
Life, Wildlife and Land Plants, which safeguards endangered species
and promote conservation action.

3. Hawaii state has entered into partnership with the environmental
organization, Nature Conservancy, for management of the Natural Area
Reserves, with special funding to NARS of $2 million per year.

4. State programs include a world-class endangered species captive

propogation facility, development of the Hawaii Natural Heritage data
base, and successful negotiations to dedicate private lands as

permanent native forest wildlife habitat areas. Regarding the latter,
just this year the Governor announced agreement by a private land-
holder for a new 462-acre forest preserve on Lanai, and is now
undertaking action at the behest of environmental organizations for a
7-mile wildlife park on unique private lands on the west side of the
Big Island.

5. The major threat to these environments are introduced species --
plant and animal. Government and private partnerships have stepped up
resources for the control of noxious weeds and feral animals.

6. We are very serious about reforestration and tree planting. For
example in the last two years, the State Department of Land and
Natural Resources produced and distributed 900,000 tree seedlings,
planted 850 acres of land, and prepared hundreds more for new
planting.

7. The Department of Land and Natural Resources budget for natural
conservation is $15.4 million and includes a state of the art
Endangered Species Captive Rearing Project. In addition, this year
Hawaii beefed up its land-banking law with a $20 million
appropriation for the public acquisition of privately owned unique
lands. Beyond the land, Hawaii is a national leader in "air and sea"
resource conservation. Just this year we became the first state to
pass a law limiting the sale of CFC-containing refrigerants to protect

the ozone layer and passed tough laws forbidding drift gill-netting
and prohibiting the use of nondegradable plastic connecting devices

which trap sea life.

8. OUR PROGRAMS ARE NATIONAL MODELS, SPEAK FOR THEMSELVES AND WILL
MOVE FORWARD. CORNERSTONES INCLUDE: FUNDS FOR FOREST PROTECTION AND
WILDLIFE MANAGEMENT, NEGOTIATION FOR PRIVATE LAND ACQUISITION AND
DEDICATION FOR WILDLIFE HABITATS, PARTNERSHIPS WITH NATURE
CONSERVANCY AND CONCERNED ORGANIZATIONS AND CONTINUED RESEARCH ON
BEHALF OF TROPICAL RESOURCE CONSERVATION.
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IITI. BACKGROUND - THE GEOTHERMAL SUBZONE AND THE FOREST

While the wet forests and woodlands of Puna are not Brazilian
rainforests, they are a great resource. To protect them, the State
conducted lengthly public contested case hearings, including
considerable input from environmentalist groups.

The result was an exchange which protects the higher elevation
ohia forests known as Kahaualea,then owned by Campbell Estate, from
all development. These lands are adjacent to the National Park, are a
valuable habitat and are now public lands. By our action, we have
created a State and Federal ''mega-reserve'", which virtually all
parties agreed was a conservation achievement.

In exchange a portion of the lower lands known as Wao Kele O Puna
were designated for geothermal use. Of these lands, a maximum of
400-600 acres will be used for geothermal development (roads, pads,
power plant areas). Only specific parts of this acreage will be
cleared.

IV. SUMMARY POINTS - GEOTHERMAL ENERGY

e

1. Increasing use of renewable energy over oil generated energy
is a national policy endorsed by many environmental groups.
Geothermal power is far cleaner than oil or coal and contributes to
the reduction of global warming. Developing geothermal energy is good
economic and environmental policy for the State of Hawaii.

2 Hawaii is proud of our conservation programs, land, sea and
air. We have the cleanest natural environment in America and are
national
trend-setters with many of our laws and programs.

3. The land being used for geothermal development is part of a
parcel exchanged with private landowners through opened and detailed
hearings. In return the sState received lands called Kahaualea, which
are higher land forests with rich habitats. Adjacent to the National
Park, we have now created a '"mega-reserve" of immeasurable future
benefit to nature and mankind.




February 1, 1991

MEMORANDUM

TO: Manabu Tagamori

FROM: Dean Anderson

SUBJECT: Assistance in responding to letters and press

release opposing geothermal.

DLNR was asked to coordinate the Administration's response to
letters dated January 25, 1991, from Greenpeace, et al and Pele
Defense Fund. Rainforest Action Network also issued a press
release on the same date which refers to the two letters.

I asked Bruce Benson to prepare some language (attached) to help
in responding. Please draw from that language as you think
appropriate.

I have prepared the following two responses for you to use as you
see fit, keeping clear of the matters under litigation as well as
the hypothetical implications and ramifications of anticipated
court rulings:

1. On Meg Ruby's comment in the RAN press release: "The State of
Hawaii is recklessly racing to allow more destruction of the
rainforest before any legal injunctions are levied against them".

The State's geothermal program in the Wao Kele O Puna forest
has been pursued in a cautious and environmentally sound manner
over nearly a decade, beginning in 1982, seven years before the
Rainforest Action Network, based in San Francisco, joined the
aggressive campaign against geothermal exploration in Hawaii
initiated by Pele Defense Fund in 1986.

In 1982 the Board of Land and ‘Natural Resources accepted an
EIS for a proposed geothermal project in the Kahauale'a forest
submitted by True/Mid-Pacific Geothermal Venture. Subsequently,
the Wao Kele O Puna was selected, after considerable study of
potential effects on native Hawaiian forests, as a more appropriate
site for geothermal exploration and development, precisely because
the forest is heavily overrun with exotic (non-indigenous) plants.
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After an exchange of lands was approved by the Legislature in
1985, BLNR accepted a revised EIS from True/Mid-Pacific in 1986.
Again following a public hearing and contested case hearing, the
BLNR approved a Conservation District Use Permit to allow True/Mid-
Pacific to explore for and incrementally develop up to 100
megawatts of geothermal energy within the sub-zone.

Exploration was initiated in 1989; no construction activity
has taken place to date.

The Wao Kele O Puna forest is located in the Kilauea Middle
East Rift Geothermal Resource Subzone, one of three subzones
designated by the BLNR in 1985 following a public hearing and a
quasi-judicial contested case hearing.

To date thirteen separate legal actions against the State
and/or True/Mid-Pacific have been brought by PDF and others aimed
at stopping geothermal exploration within geothermal resource sub-
zones designated by the Legislature in 1985.

In 1989 the University of Hawaii completed an environmental
ssessment for four to six scientific observation holes (SOH)
V//zithin diziagateg %eothermal resource subzones. To date only one
SOH hole i in the Wao Kele O Puna forest. One is
planned to start in mid-1991. Each SOH hole requires State and

County permits. Permit requirements include the submission of
botanical and cultural resource surveys.

2. On the request made in both the Greenpeace letter and the Pele
Defense Fund letter that the legislative request of $3 million for
characterization and verification of the geothermal resource be
withdrawn and of criticism in the RAN news release that continued
funding of SOH exploration "would be throwing good money after
bad", etc.

Commercial exploration for geothermal resources is occuring
in two relatively small and widely separated areas of the Kilauea
East Rift Zone, one in the Wao Kele O Puna Forest and one in the
Kapoho area to the east. The purpose of the SOH program is to
conduct resource assessment on a broader scale to the end that the
extent and nature of the geothermal resource can be more accurately
determined. There are several important differences between the
State's exploration program and the drilling programs of the two
active commercial developers. The State is presently sponsoring
the drilling of so-called 'slim' holes, which are based on a
technique known as core-drilling. Core samples, once removed from
the ground and arranged by section, provide a continuous record of
the subsurface geologic and hydrologic structure. They facilitate
the production of subsurface maps. This information is of both
scientific and potential commercial interest. In addition, slim
holes 1lend themselves to certain temperature, pressure, and
geophysical tests, which are useful in establishing resource

2
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potential.

The investment by the State in geothermal exploration as well
in the development of the HGP-A pilot geothermal power plant have
been important in demonstrating to the private sector the State's
commitment to developing its geothermal resources. Commercial
investment in geothermal exploration and development will, by the
end of 1991, exceed $100 million. No other alternative energy has
been able to attract such a degree of confidence or such a level
of investment. To quote the Hawaii Tribune Herald (August 19,
1990): "Opponents of geothermal are likely to respond that other
alternate energy forms should be utilized, not geothermal. But
what they never explain is why private industry doesn't clamor to
invest in these supposedly practical forms of energy but shows a
willingness to commit tens of millions of dollars to geothermal
development".

DRA:resp291.mem
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Thank you for your lettaxr to Governor Walhes of Januazy 25,
1991 and press release of the same date exprassing concern about
permit activities of the Department of Land and Natuxal Resources
for geothermal exploration activities in the Wao Kele O Puna
fozest of the Big Island.

Ve appreciate the comments of all interested parties,
including non-residents of our Btate, vhich 1ead us to more
sffactive wvayas to ensure the protection 0f our natural heritage.
Even more, ws would walcome comments vhich help us protect the
environmant while meeting our obligations to ensure reliable,
ci:an alternatives to Havaii's present dependence on imported
Q .

We are certaln you vill agree that the wvar with Irxaqg, and
the disastrous oil splll in tha Persian OGulf, demonstrate 1in the
most unequivocal terms the problems Hawail faces, more diractly
than any other 8State, with impoxted oll. Petroleum 1s neither a
reliable noxr a clean resource for Hawail to depend upon for npore
than 90 percent of its energy requitements. Persons vho do not
Jlve in Havail but vho have focused on one narrow element of this
conplex issus may not be aware that such continued rellance
simply is unacceptable to the gzeat majority of the residents of
our mid-oceanlc State with its precious natural heritage.

By the same token, many ln Havall £ind it dlfficult to
understand why groups such as Greenpeace USA, which is based in
Wwashington DC, and Rainforest Action Network, based in Nozthexn
California, wish to deprive theixr fellov clitizens here of a
prudent and orderly search for alternatives to vil vhan these
groups are headgnartered in areas vhose electric utilities depend
on 0il for less than 20 percent of thelr energy reguixenents, :

, An interruption of oll supplies in the natlon's capital or
in California, or a sudden dramatic {ncrxease In price, will be
compensated for with electricity provided by broad regional qgrids
vhich are povered largely by other resources, You may be unavare
that such is not the case in Havall. ‘

It is within the context of both protecting our environment
and searching for energy alternatlves that the gtate iz committad
to inveatigating geothermal anergy as an option for reducing our
depandence on imported oll. Governor Walhee has noted that a key
questlion ls vhether the resource deoes in fact exist, and if so,
vhether 1t can be harnessed in a safe, environmentally acceptable
manner. To halp ansver these questions the Btate Is pursuing a
caraeful program to characterize and verify the geothermal
rasonzcCa, :
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advocates who agree it is reasonable to pursue exploration and
development activities in less than one pezcent of the Wao Kele 0
Puna forest. These advocates recognize that ve are doing so for
the critical public purpose of learning wvhether geothermal can
lead us to a safer, cleaner, environmental future f£for all of our
residents.

Meanvhile, we sincerely vould velcome your participation in
helping us meet this objactive instead of postponing it. A
spokesperson £or one of your groups, Ms., Annie Szvetecz of
Ralnforest Actlon Netwvozrk, said in your Jan. 25 press release,
"There is absolutely no evidence that the State has an energy
pollcy that really kicks the oll addiction.® We wvould velcome
hearing from Ms. 8zvetecz, and any others in your alllance, about
comprehensive alternative suggestions for the residents of Hawail
and their elected and appointed officials to study and debate.

Ms. 8vetecz continued, "Every effort will be made to prevent
another tree from falllng in that forest." Ve appreciate
learning vhat you are against. VW¥e vish to encourage you and your
colleagues to expend simllar energles at the same time to help us
find solutliens to problems vhich you, as non-residents of our
moat beautiful State, do not have to live with. May we ask you
to join us in £inding solutions ve can all stand for?

Bincerely,
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< Hawaii ]q!aqd Geothermal Alliance (HIGA)
,_..-:"" » West Lantkan!a Street

Hilo, HI 96720 [ sg ‘g,
January 31, 1991 §

The Honorable John Waihes Sb OQ "'L‘

Governor, State of Hawalii M ,’s
State Capitol J(M% ‘o

Honolulu, Hawall 96813
Lﬂ-zm* hltu[,’éu
Chairna:
Dear Governor,
Busss G Chau
We thank you and the State Department of Land and
Natural Resources for granting the permits which will
allow True Geothermal Energy Company to clear a second
drilling site for geothermal development on the Island of
Hawali.

T We had been concerned over recent requests sent to you
Aot from Mainland-based groups seeking & hait to the

AN granting of permits for geothermal development in Wao

. Kele Q Puna and the withdrawa! of budget requests for §3
| million for further drilling in the State's Scientific
Observation Hole exploratory geottar~al project We ‘ea’
this {5 a good time o restate ang renforce our positon
' In support of the Initlal developmant of 50 megawatts of
geothermal power to Serve the grow.ng needs of Hawai
Island.

. We are Hawail Island residents who firmly support the

. deveiopment of 50 megawatts of geothermal powar for
our County cver the next three to five ysars. This
nosition has been taken by the Big lsland Business
Ceuncil, comprised of 10 Big lsland business
grgar.zations rupresenting over 3,000 Hawaii Islang
companies which em,,,\,y nearly 20,000 Big Isianders; by
the Hawa. Island Gesthearmal Alliancse, a c¢oalition of
business, labo- and g?ass;fcots organizations and
inghviduals, by a majorty of the Big Istand Labor
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Alliance, representing more than 12,000 union members, and the
Hawaii Building and Construction Trades Council, comprised of
17,000 working men and women throughout the State.

We are concerned with the welfare of our members and their
familisg, In all, some 60,000 to 70,000 Hawall lsland residents.

We support the State's policies of energy conservation and we
compliment the State administration's foresight in researching all
alternalive energy potentials. We also specifically support
Ormat/Puna Geothermal Venture's Pohoiki Power Plant and True
Geotherma! Energy Company's exploratory drilling in Wao Kele O
Puna, and we believe the people of the Hawall County will benefit
from these endeavors.

As you know, Governor, the allen-infasted forest of Wao Kele O Puna
was designated for geothermal expioration as the result of a major
land exchange recommended by area residents and approved by the
State.

This exchange protected a far more pristine native forest further
upsiope on Kilauea and established a major "buffer® between Hawai
Volcanoces National Park and the State's designated geothermal
gubzone.

As a result, this exohange was halled by residents Islandwide and
endorsed by the Audubon Soclety and numerous other environmental
and community organizations and individuals.

Within the Wao Kele O Puna geothsermal subzone, only 850 acres (less
than 1 percent) of the forest will be devoted to geothermal
development. Equally Important, extremely strict regulations have
been Imposed on True Geothermal Energy Company to further protect
unique botanical species, bird habitats and possible archaeological
gites.

Governor, our people support geothermal and other alternative
energy development for both environmental and economic reasons; by
importing and burning less fossil fue!, we diminish the potential for
a major oll spill; we dump significantly less poliutants into the air;
wo slow global warming and ease Hawaii's stranglehold-dependence
on foreign crude In these most uncerain times.
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Just as Important, we seek to eliminate rolling brownouts and
blackouts which are experienced almost daily throughout the island.

Geothermal opponents, well funded by Mainland organizations, have
flled numerous lawsuits {0 stop geothermal development on the
Istand of Hawaii. In every case that has been heard In fuli, the
courte have decided in favor of the State and private developers.
Opponents have tried several legal and some illegal tactics to block
geothermal projects, and we expect the challenges to continue.

We believe the law should take its course in the pending litigation,
but in light of the track record of the opponents in the courts, we
are pleased to see that nelther the State nor ptivate developers have
been detaerred or intimidated by these tactics.

Governor, we close by pointing out that during the recent election, a
number of individuals campaigned on anti-geothermal platforms.
This was certainly within their right. The point, howevaer, is that
they were not successful, Most were defeated by wide margins even
in the District of Puna-Ka'u.

The Hawail County Democratic Party at Its 1990 convention adopted
a resolution supporling the davelopment of 50 megawatts on the
Island of Hawail. A very similar resolution was adopted at the State
Democratic Party convention.

This very c¢learly indicates that the Hawaii 1sland community and
residents throughout the State support your administration’s
approach of imposing strict standards in tandem with continued
geothermal development.

We again thank you for your support and attention to this matter,

Sincerely,

Frank Hicks, Chairman, Hawall lsland Geothermal Alliance

Herbert J. Perreira, Chairman, Big lgland Labor Alliance

Richard West, Chairman, BIBC &Economic Development Committee

Goeorge Yokoyama, HIGA Grassroots Coordinator

Herbert §.K. Kaopua Sr., President, Hawaii Bullding &
Construction Trades Councll
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4%1‘&13 Honarable Governor John Waihee | M 9 I © 7(0 r
7 i Lot G

Honolulu, Hawaii 96813 V,)f?éo

Dear Governor:

In light of recent requeets sent to you from Mainland-based groups seeking a
halt to the granting of permits for geothermal development in Wao Kele O Puna
and the withdrawal of budget requests for §3 million for further drilling in

- the State's Scientific Observation Hole exploratory geothermal projact, w
feel we must restate and reinforce our pogition in support of the initial
dnvolomu n:ngf 50 megawatts of geothermal power to serve the growing needs of
Hawaii Island,

The State Democratic Party passed a resolution at its 1990 convention
supporting the development of geothermal ensrgy on the Island of Rawaii,

we firmly support the development of 50 megawatts of geothermal power for

Hawali County over the next three tO f£ive years. This position has been taken

by the Big Island Business Council, comprised of 10 Big Island business

organizations representing over 3,000 Hawaii Island companies.aiaich-ATRlofrmmssemwmmmen
mmc s cpparly 205000 B9 THlARders) %W"nmu, Island Geothermal ALLLAN0R, . i umserr o
minsiiacgoalition of “business, bor ‘ahd ‘gr assroots organizavions and individvals; by

a sajority of the Big Island Labor Alliance, representing wore than 12,000

union members, and the Hawaii Building and Construction Tradas Council,

comprised of 21,000 working men and women throughout the State.

We are oconcerned with the welfare of our mambers and their families, in all,
soma 60,000 to 70,000 BHawali Island residants,

We support the State's policies of energy conservation and we campliment the
State administration's foresight in researching all alternative energy
potentials., wWe also spacifically support Ormat/Puna Gaothermal Venture's
Poholki Power Plant and True Geothermal Energy company's exploratory drilling
in wao Kale O Puna, and we believe the people of the Hawaii County will
benefit from these endeavors,

As you know, Governor, the alisn-infested forest of Wao Kele O Puna was
designated for geothermal exploration as the result of a major land exchange
reconmended by area residents and approved by the Btate.

Skilled Craftsmanehip Makes the Diffarence.
M. Mmewr ﬂﬂm

-1
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This exchange protected a far more pristine native forest further upsl on
Kilauea and established a major "buffer® between Rawaii Volcanoes Nﬁigpnzl
Park and the State's designated geothermal subzone.

As a result, this exchange was hailed by residents islandwide and endorsed by
the Audubon Society and numerous other envirormental and comminity
organizations and individuals. ~

Within the Wao Kele O Puna gectharmal subzons, only 350 acres (lesg than 1
percent) of the forest will be devoted to geothermal development. BEqually
important, extremely strict regulations have been imposed on Trua Gsothermal

Energy Company to further protect unique botanical species, bird habitats and
possible archaeological sites.

Covernor, our mexbers support geothermal and other alternative ensrgy
development for both envirommental and economic reasons; by importing and
burning less fossil fuel, we diminish the potential for a major oil spill; we
dump significantly less pollutants into the air; we slow global warming and
eage Hawail's stranglehold-dependence on foreign crude in these most uncartain
times.

Just as important, we seek to eliminate rolling brownouts and blackouts which
are experienced almost daily islandwide.

Geothermal opponents, well funded by mainland organizations, have filed
nmerous lawsuits to stop geothermal devalopment on the Island of Hawaii, 1In
every case that has been heard in full, the courts have decided in favor of
the State and private developers. Opponents have tried several legal and some
1llegal tacties to block gecthermal projects, and we expect the challenges to
continve.

iy wee o W@-DOLLGVE the1aw-should take its course in the pending litigation, but we
alao believe the State and private developers should not be deterred or
intimidated by these tactics, particularly in light of the track record of the
opponents in the courts,

Governor, we close by pointing out that during the recent elaction, a number
of individualg campaigned on anti-geothermal platforms., This was certainly
within their right. The point, however, is that they were not successful.
Most were dofeated by wide margins even in the District of Puna=Ka'u.

™ L e U IR eI oA b I T s

This very clearly indicates that the Big Island comsunity supporte your
administration's approach of imposing strict standards in tandem with
continued geothermal development. .

Thank you for your support and attention to thias matter.

Hérbert B8, K. Raopua, Sr.

President
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Ms. Helene H. Hale, Councilwoman
County Council

County of Hawaii

Hawaii County Building

25 Aupuni Street

Hilo, Hawaii 96720

Dear Councilwoman Hale:

Thank you for your recent letter commenting on geothermal
development activities on the island of Hawaii. We appreciate your
taking the time to write us and advise of your concerns.

The True/Mid-Pacific Geothermal Venture project that you refer
to is situated on Conservation land under the jurisdiction of the
Board of Land and Natural Resources. The State's permitting and
regulatory procedures for such geothermal exploration and
development is a strict and scrutinizing process with full
opportunity for public input and comment.

The permitting process for the Conservation District Use
Permit issued to Campbell Estate involved the preparation of two
Environmental Impact Statements and an extensive series of quasi-
judicial contested case hearings which addressed numerous issues
including but not limited to air quality, noise, and impacts to the
environment.

Please be assured that the appropriate State agencies have
been charged with the responsibility for regulating geothermal
development activities and have continued in their efforts to
monitor and enforce compliance with all applicable regulations and
permit conditions.

I share your concerns regarding the prudent development of
geothermal energy and agree that it must be balanced with our
interests in preserving Hawaii's unique social and physical
environment.

The Department of Land and Natural Resources appreciates your
continued input and comments. Should you have any questions,
please contact Manabu Tagomori, Deputy Director at 548-7533.

Sincerely,

WILLIAM W. PATY
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October 18, 1989

Mr. and Mrg. Timothy Frazier
1369 B Masonic Avenue
San Francisco, California 94117

Daar Mr, and Mrs, Frazier:

This is to thank you for, and respond to, your letter to Governor Waihee
relating to geothermal development and rain forests.

After investigating the'mény issues concerning the proposed Big Island
geothermal project, we would like to offer our response to your recent letter,

Hawaii's residents and its stote and local governments are intensely
proud of our natural resources of sun, sea and land, clean air and fresh
water. We are doing our best to insure that future generations will continue
to enjoy the pristine environment that the ancient Hawaiians first encountered
centuries ago.

Compared with other states, a very large proportion of Hawaii's land 1s
in natural or protected condition. About one.fourth of our total land area is
made up of State forest reserves, national parks, and wildlife refuges, as
well as private conserves under the management of the environmental group, the
Nature Conservancy of Hawaii.

Our State programs for forest protection and natural resource managemant
are natfonal models.

We are pleased to let you know that all of us share your concern for
Hawaii's forest lands. Hawaii's geotherinal development will be taking place
in areas with the least amount of wet forest acreage, not in areas wheve there
are extensive concentrations of rain forest. -

Geothermal promises to provide Hawaii with a renewable energy source
which is environmentally much ¢leaner than burning oil or coal. In terms of
041 imports, Hawaii is truly the most vulnerable state in America. We
currently import and burn oil for B0% of our energy needs -- even os we
raceive enargy from other alternative sources such as solar, wind, bagasse
(sugar cane trash burning), and resource recovery from refuse.




From @ HAUAI IGEQTHERMALCABLE Qct. 24,1989 ©@2:31 PM

Mr. and Mrs. Timothy Frazier
Page 2 ,
octaber 18, 1989

Be assured that we are safeguarding our natural resources vigorously.
Since Hawaii's economy 18 largely tourism based, it is extremely importent
that we preserve and protect the unique natural environment which attracts
visitors to the 1slands 1n the first place.

Morg importantly, 1t 1g imperative that we preserve, maintain and enhance
those resources so that Hawaii will always be a desirable home «- now, and for
future generations of isiand residents,

Come and see for yourself the commitment to natural resource conservation
of which I have spoken,

Thank you for your concarn.

Sincaraly,

Roger A, Ulveling
RAU/GOL:sr

Pa3



April 10, 1989

See second page
for General
Mailing List

Dear ( ):

Thank you for your recent letter concerning the University
of Hawaii's Scientific Observation Hole (SOH) Program. Your
concerns regarding potential impacts resulting from the project
will be given every consideration.

For your information, an environmental assessment has been
prepared by the University addressing potential impacts related
to the proposed project which has determined that the project
would have no significant adverse effect on the environment.

It should be emphasized that the project is for scientific
purposes with the objective to confirm the presence and extent
of geothermal resource on the island of Hawaii. None of the SOH
test holes will be used for production or be allowed to vent
steam into the atmosphere. The proposed activity is benign in
nature and the scientific research undertaken would include:
core logging, temperature measurements, collecting water
samples, and other geophysical measurements.

In addition, the applicant will be required to comply with
all applicable Federal, State, and County statutes, ordinances,
rules and regqulations, and the Department's Administrative
Rules, Chapter 13-183 and 13-184.

The Department of Land and Natural Resources appreciates
your input and comments on the SOH project. Should you have any
questions, please contact Manabu Tagomori at 548-7533.

Very truly yours,

WILLIAM W. PATY




General Mailing List:
Ms. Celine Logan, R R 2, Box 2264, Pahoa, Hawaii 96778
Mrs. Rochelle Wilson, 1481 Third Ave. #108, Chula Vista, Ca 92011

Mr. W. Gregory Braun, President, Asia Pacific Flowers, Inc.,
P.0. Box 1121, Hilo, Hawaii 96721

Mr., James Jacoby, P.0O. Box 1918, Pahoa, Hawaii 96778
Mr. Randal Lee, P.0O. Box 943, Pahoa, Hawaii 96778
Mr. and Mrs. Richard Hedtke, P.0O. Box 937, Pahoa, Hi 96778

(more to probably £f0lloW...ceeeeecoescaes)




(annual rpt)
DLNR 1989-90 Annual Report, Part II
Program: Regulation of Geothermal Resource Development

The Division continues to regulate geothermal development
activities within the four (4) geothermal resource subzones
designated by the Board of Land and Natural Resources. Throughout
the year, regular field inspections were conducted at all
geothermal sites to ensure compliance with rules governing the
leasing and drilling of geothermal resources.

The commercial exploration and development activities of Puna
Geothermal Venture and True/Mid-Pacific Geothermal Venture, as well
as the University of Hawaii's Scientific Observation Hole (SOH)
Project, were monitored by the Division on a day-to-day basis in
an effort to properly regulate well drilling activities and enforce
permit conditions.

Puna Geothermal Venture, under approvals received by the Board of
Land and Natural Resources and the County of Hawaii, initiated the
development and construction of a 25 MW geothermal power plant and
well field facility within the Kapoho Geothermal Resource Subzone.
True/Mid-Pacific Geothermal Venture under the Conservation District
Use Permit issued to Campbell Estate, began drilling of an
exploratory well on lands within the Kilauea Middle East Rift
Subzone.

The University's SOH Project completed one of four planned
observation holes drilled to a depth of over 6,500 feet. Core
samples and tests from this scientific well are expected to provide
valuable downhole information relative to the underlying geothermal
resources in the area.

Program: Geothermal and Cable System Development Permitting

The Geothermal/Cable Permit Center established in 1988, continues
to provide assistance and permit information to all interested
parties. Pursuant to the promulgation of administrative rules
which implement the consolidated permit review process, a master
application form for <geothermal/cable development and an
interagency processing and review procedure was developed.

The Permit Center also continued to monitor the operations and
development of existing geothermal projects, inorder to gather
additional data and experience applicable to the consolidated
permit review process and in preparation for coordinating and
regulating the proposed development of the geothermal/undersea
cable project.
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(govrpt)

Mineral Resources Requlation

The Division under its Mineral Resources Program, regulates the
exploration and development of our State's mineral resources. The
current focus of the program has been directed toward the
regulation of geothermal development activities and the proper
management of our geothermal resources.

ACCOMPLISHED 1989-90

o

PLAN

Initiated a review and update of the areas assessed as having
geothermal resource potential, as well as those areas
designated as geothermal resource subzones on the islands of
Hawaii and Maui.

Developed a geothermal/cable development consolidated permit
application form and review process for the inter-island
transmission and production of electrical energy generated
from geothermal resources.

Continued to regulate well drilling and commercial development
activities of Puna Geothermal Venture and True/Mid-Pacific
Geothermal Venture, as well as the University of Hawaii's
Scientific Observation Hole Project on the island of Hawaii.

Maintained the Geothermal/Cable Permit Center and provided
permit information and assistance to interested parties.

Canvassed mineral producers in the State and maintained a file
on mineral production data and quarrying activities, including
field inspections of various rock and cinder quarries.

TO ACCOMPLISH 1990-91

Complete the evaluation and revise, as necessary, the initial
1983 county-by-county assessment of potential geothermal
resource areas in the State.

Continue to review permit applications and conduct field
inspections and monitoring of all geothermal exploration and
development operations to ensure proper compliance with
applicable statutes and regulations.

Establish a cooperative State and County monitoring team
responsible for monitoring and enforcing regulatory
requirements and permit conditions.
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TO: Division/Office Chiefs Flan '.‘i;f’/ED 4
FROM: Linda McCrerey, Public Ipﬁo;mation Officeréf%zvtéézgt_,)
ot

SUBJECT: Report to the Governor o ‘
DATE: August 13, 1990 Uit G s TER )
";.: 3 I L PP
LARD Lol iMenT

Thank you for submitting excellent write-ups for the Report
to the Governor 1987-89. We continue to receive positive feedback
and constructive comments about the publication. People liked the
use of color photos. The two volumes are being distributed to each
division. Please distribute one set to each employee in your
division/office, including Neighbor Island workers.

We are now starting production for the Report to the Governor
1989-90. Format will be the same: Volume I will have lists of
"Accomplished" and "Plan to Accomplish," and Volume II will have
tables and statistics.

Deadline for Volume I first drafts is Friday, September 7.
Here are some guidelines for Volume I:

1. Introduction: Please write a new introduction to your
section, so that it won't be the exactly same as the report that
just came out.

: 2. Start each item under "Accomplished 1989-90" with a verb
in the past tense, such as completed, conducted, constructed,
expanded, initiated, improved, provided, maintained, developed,
established . . .

. 3. Make the "Accomplished 1989-90" list match the "Plan to
Accomplish 1989-90" list (in the last report) as much as possible,
so that readers will see that we are successful in planning ahead
and achieving our goals.

4. Photos: Please submit photos showing your main projects
or scenic areas. Color slides are preferred. Label each photo
with name of subject, division/office, anda photographer. 1If you
don't have appropriate photos, submit a "Suggested Photos" list of
subjects with explanations. I may assign a professional
photographer to take the photos for your section, budget
permitting. .

_ 5. Disks: Input your manuscript doublespaced on computer,
on a 3-1/2" or 5-1/4" disk. After editing changes are made, you
will give the disk to Linda to transfer into ASCII for electronic

typesetting.

Volume II instructions will be sent to you soon.



. PLAN TO ACCOMPLISH 1989-90
» Continue to re-evaluate the sustainable yields of the
Koolau and Waianae aquifers

» Prepare investigation and findings of fact on the desig-
nation of Windward Oahu and Lanai as Water Man-
agement Areas for Commission action

Soil and Water
Conservation District Program

The Division provides administrative services to the
SWCD Program, which in turn; provides for the con-
servation and protection of farm and grazing lands and
water resources through education and cooperative
programs.

ACCOMPLISHED 1987-88

» Assisted agricultural land users by advising them on
the implementation of soil and water conservation
measures

» Reviewed agricultural grading plans and provided
follow-up field inspections to enforce compliance with
the Counties’ grading ordinances

» Educated land users to protect surface and ground
water from nonpoint source pollution

» Sponsored watershed projects in cooperation with the
USS. Soil Conservation Service to control flooding and
soil erosion

PLAN TO ACCOMPLISH 1988-89

» Continue to educate farmers and ranchers in land hus-
bandry and prevention of water pollution from non-
point sources

» Continue to address soil erosion

ACCOMPLISHED 1988-89

» Continued grading ordinance and nonpoint source pol-
lution control activities

» Completed a portion of the SCS Honolua Watershed
project

» Completed soil erosion control measures to prevent *
feral pigs from uprooting plants and denuding highly
erodible watershed soils

PLAN TO ACCOMPLISH 1989-90 -
» Continue to assist the Counties with enforcement of its
grading ordinances on agricultural lands and to aid the

Department of Health with its Nonpoint Source Pollu-
tion Control program

Regitlation of Geothermal
Resource Subzones

The Department administers State laws and rules con-
cerning exploration and development of geothermal
resources.

CCOMPLISHED 1987-88
Continued to administer four geothermal resource sub-

zones established in 1984 and 1985 by the Board of
Land and Natural Resources on the islands of Hawaii
and Maui

» Conducted field monitoring and inspections at all well
sites to ensure compliance with the Department’s rules
governing the leasing and drilling of geothermal
resources

Above, top to bottom, Workers revnoate
the Alakahi section of the Upper Hama-
kua Ditch, Big Island. Construction of a
water tank provides infrastructure for
irrigation at Kahuku Agricultural Park,
Oahu. A diversion structure at Waikolu
Stream feeds water into Molokai
Irrigation System.

29
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Division of Water and Land Development broke ground for a demonstration desalination

plant at Barber’s Point, Oahu. The plant will process brackish water into one million

gallons per day of potable water.

PLAN TO ACCOMPLISH 1988-89

/ Regulate and monitor all activity related to the de-

velopment of a proposed 25 megawatt geothermal
power plant and well field facility by Puna Geothermal
Venture, operator of State Geothermal Resource Mining
Lease R-2

Review and administer all exploration activities pro-
posed by True/Mid-Pacific Geothermal Venture, opera-
tor of State Geothermal Mining Lease R-5 which was
issued to Campbell Estate, on lands located in the Puna
District of the island of Hawaii

ACCOMPLISHED 1988-89

Prepared administrative rules implementing Act 301,
SLH 1988 {Chapter 196-D, HRS), which establishes
guidelines and procedures for consolidated geothermal
and cable system development permitting

/ Established a Geothermal/Cable Permit Center to pro-
vide permit information and assistance to potential
applicants

/b’ Reviewed and processed the approval of Plan of Opera-
tions for Puna Geothermal Venture and True/Mid-Pacific
Geothermal Venture, and their respective well drilling

rmit applications for geothermal wells

Reviewed and processed approval of geothermal well
drilling permits for the University of Hawaii’s proposed
Scientific Observation Hole Project proposed for the
islands of Hawaii and Maui

/PLAN TO ACCOMPLISH 1989-90
Review and update, as necessary, the initial county-by-

county assessment of areas having geothermal resource
potential which was conducted in 1983 for the purpose
of designating statewide geothermal resource subzones

¥ Administer the consolidated review and processing of
permits related to the development and transmission of
geothermally generated electrical energy from the
island of Hawaii to Maui and Oahu

» Continue monitoring and inspection programs for all
geothermal development activities

Flood Control and Prevention Program

Under grants from the Federal Emergency Manage-
ment Agency, the Division continued flood plain man-
agement activities. The implementation of Federal,
State, and County flood control projects are coordi-
nated under this program.

ACCOMPLISHED 1987-88
P Held informational meetings to increase public aware-
ness on flood plain management activities

P Assisted in flood mitigation measures due to damage
sustained in the 1988 New Year’s Day flood on Oahu

PLAN TO ACCOMPLISH 1988-89
P Continue public awareness and flood plain manage-
ment activities

ACCOMPLISHED 1988-89

» Conducted community assessment visits to four coun- A
ties and held public informational meetings :

» Continued mitigative measures due to the 1988 New
Year’s Day Flood
PLAN TO ACCOMPLISH 1989-90

P Conduct community assessment visits to four counties
and hold public informational meetings

Dam Safety Program

This program regulates the design, construction, oper-
ation, maintenance, alteration, repair, and removal of
dams in the State.

ACCOMPLISHED 1987-88

P Conducted a dam safety conference in the preparation
of new administrative rules and dam safety practices
PLAN TO ACCOMPLISH 1988-89

P Prepare draft administrative rules and dam safety
practices
ACCOMPLISHED 1988-89

P Held public hearings for the adoption of the administra-
tive rules
PLAN TO ACCOMPLISH 1989-90

» Implement the Dam Safety Program



(finance) 1991

I.

Introduction

A. Summary of Program Objectives:

1.

The mineral resources program regulates the
exploration and development of our State's mineral
resources. Current focus is on the regulation of
geothermal development activities and the proper
management of the resource.

B. Description of Program Activities:

1.

Administration of four (4) geothermal resource
subzones designated by the Board of Land and Natural
Resources and management of the State's geothermal
resources.

Regulation of geothermal development activities such
as the Puna Geothermal (Ormat) and True/Mid-Pacific
Geothermal Ventures under existing statutes and
regulations governing the exploration and
development of the State's geothermal resources.

Conduct of field monitoring and inspection of
geothermal well drilling activities to ensure
compliance with the Department's rules governing the
leasing and drilling of geothermal resources.

Administration of the geothermal/cable development
consolidated permit review process for the inter-
island transmission of electrical energy generated
from geothermal resources.

Continuous review and assessment of areas having
geothermal resource potential, including designated
geothermal resource subzones, and related
information concerning the verification and
characterization of the resource.

Canvassing of mineral producers 1in the State
regarding mineral production data and quarrying
activities, incuding field inspections of various
rock and cinder quarries.

Conduct of appropriate studies and investigations
concerning mineral resources, geothermal energy, and
mining on State and reserved lands.

Implementation and administration of mineral
resource statutes and the adoption or amendment of
rules concerning the exploration, development and
protection of the State's mineral resources.




Ms. Regina M. Finnegan
RR1 Box 184

Wailuku, Hawaii 96793
Dear Ms. Finnegan:

Thank you for your 'écenéj]etter dated August 11, 1989,

TE”ncern1ng yggﬂ request public hearings on the construct1on of
geothermal wells an“tbéile4aﬂd~ofmﬂawavvw ““~(<544%445‘“‘ﬁ/ hkuAmnAA

In considering any'app11cat1oﬁ5ﬁepwanwﬁu%hgaity to/eénstruct
“A¥eT a geothermal well, the Director of the
Department of Health (DOH), the Director, at his sole discretion
or upon timely written request of any person, may allow for notice
and opportunity for public comments and public hearings, if the
Director is of the opinion that such public comment would aid in
his decision-making process.

In the case of the application for ATC submitted by True/Mid-
Pacific Geothermal Venture, which I believe you are referencing,
it has been determined by the DOH Director that a public hearing
will not be required, however, notice and opportunity for public
comment was provided to interested parties to submit written
comments on matters such as air quality impact of the source,
alternatives to it, the control technology required, and other
appropriate considerations.

e

Numerous public hearings and contested case hearings related
to the designation of Geothermal Resource Subzones and True/Mid-
Pacific’s Conservation District Use Permit application for
geothermal exploration and development have already solicited much
public comment and information concerning environmental, social,
an conomic concerns related to geothermal development activities.

As such 1t was determined that sufficient 1information was
available to the Department of Health for processing the referenced
application for Authority to Construct geothermal wells.

I appreciate your continued input and comments concerning the

prudent development of geothermal resources and the achievement of
Hawaii’s goal towards energy self-sufficiency.

Sincerely,

John Waihee
(etc.)

~



Ms. Regina M. Finnegan
RR1 Box 184
Wailuku, Hawaii 96793

Dear Ms. Finnegan:

.Thank you for your letter dated August 11, 1989, requesting
public hearings on the construction of geothermal wells in Kilauea,
Hawaii.

In considering applications to construct a geothermal well,
the Director of the Department of Health (DOH), at his sole
discretion or upon timely written request of any person, may allow
for notice and opportun1ty for public comments and public hearings,
if the Director 1is of the opinion that such public comment would
aid in his decision-making process.

As far as public hearings are concerned, the Director of
Health has decided that a public hearing on the air quality permit
for True/Mid-Pacific Geothermal Venture’s geothermal wells would
not provide any additional information that would result in further

changes to the permit. The proposed project 1is only for the
drilling of exploratory/developmental wells and will result in only
a temporary release of air emmissions. It should be emphasized

that this project has already gone through a 30-day pub11c review
and comment period.

In the case of the application submitted by Puna Geothermal
Venture (PGV), it has been determined by the DOH Director that the
Department will be holding a public hearing on the proposed
PGV/Ormat 25 MW project which consists not only with the
development of geothermal wells, but also the construction of a
power plant facility. :

I appreciate your input and comments concerning the prudent
development of geothermal resources and the achievement of Hawaii’s
goal towards energy self-sufficiency. With kindest regards.

Sincerely,

John Waihee
(etc.)



examplel(a)

Dear

Thank you for your recent letter to Governor Waihee, dated
May ___, 1987. Your correspondence has been referred to our
Department of Land and Natural Resources for review and
comment. We appreciate yvour input and thank you for taking the
time to write and advise us of your concerns regarding
geothermal development on the island of Hawaii.

Various channels and methods of community input are
utilized in the permitting process of geothermal development in
the State of Hawaii. These channels include state legislative
representatives, regulatory agencies, surveys, public
informational meetings, public hearings and contested case
hearings.

Throughout this process, from the designation of geothermal
resource subzones through to the permitting of site specific
development projects, the Department of Land and Natural
Resources continues to invite public comments and participation.

The proposed geothermal development that you refer to is
located along the Kilauea Middle East Rift Zone, approximately
3 miles away from the eastern boundary of the Hawaii Volcanoes
National Park. ’

Pursuant to public concerns received during the public
hearing process regarding our environment and the preservation
of prime native forest, a land exchange between the Estate of
James Campbell and the State of Hawail was consumated in order
to protect our State’s unique native rainforest.

As a result of this land exchange, the proposed project was
moved from its original location to an area assessed as having
lower quality native habitat. The scattered areas of prime
native forest which may be contained within the limits of the
new project area will be protected throughout the subsequent
prermitting process by requiring that development activities
avoid these sensitive areas.



The practice of Hawaiian religion which you reference, has
included the belief and worship of the Hawaiian Volcano goddess
Pele, and some individuals suggest that Pele would be offended
by geothermal development. However, the recognition and uses of
geothermal energy has been recorded in the history of the
Hawaiian Islands for both personal and religious purposes.

While our research has shown that no religious sites are
located within the proposed project area and that theological
claims are a matter of personal belief, it is our Department’s
position that the proposed development will not in any way
prohibit any ceremony, custom, practice, habit or access to
religious sites.

The State of Hawaii depends upon petroleum supplies for
over 90 percent of all the energy consumed in the islands and
costs the State over $1 billion per year. This dependency
renders Hawaii vulnerable to disruptions in the supply of
foreign oil and has resulted in electricity rates that are
among the highest in the nation.

This admininstration believes that geothermal energy is the
largest, near-term baseload electric energy resource for Hawaii
and that prudent development of our geothermal resources is
essential to the State in attaining our goal of energy
self-sufficiency. This goal, we feel can be accomplished within
the existing framework of governmental regulations and will
ensure an acceptable level of impact on the environment.

Thank you again, for your interest and concern for the
State of Hawaii.

Very Truly Yours,

William W. Paty
Chairperson of the Board



Mr. Michael LaPlante
P.O. Box 1037
Keaau, Hawaii 96749

Dear Mr. LaPlante:

Thank you for your recent Jletter concerning geothermal
development activities on the Island of Hawaii.

While the exploration and development of Hawaii’s geothermal-
resources is a State goal, I agree that it must be balanced with
interests 1in preserving Hawaii’s unique social and physical
environment. '

Towards this end, the appropriate State agencies have been
charged with the responsibility of regulating geothermal
development activities in the State, and they have continued in
their efforts to examine such factors including, but not limited
to, Historic Preservation for the purpose of preserving, restoring,
and maintaining historic and cultural property.

The Department of Land and Natural Resources 1is responsible
for {ihe development of} an on-going program of historical,
architectural, and archaeological research and development,
including surveys and other related preservation activities. As
such, I am sure that the Department’s Division of State Parks and
Historic Sites would welcome any archaeological information that
you have collected over your many years of personal field
investigations.

With regards to the True/Mid-Pacific’s proposed project
situated on Campbell Estate’s land located in Puna, Hawaii, the
Board of Land and Natural Resources has required that True/Mid-
Pacific prepare an archaeological research design, and conduct a
full archaeological reconnaisance survey that shall include an area
two to five times larger than the proposed development area. This
condition has been 1imposed to ensure that any archaeoclogical
resources in the immediate vicinity of the project will not be
inadvertently damaged by construction activities.

I appreciate your 1input and comments regarding geothermal

development in the State of Hawaii. Thank you for taking the time
to write and advise me of your concerns. With kindest regards.

Sincerely,

John Waihee
(etc.)




¥ e, e < g
Lir, Leonurd Hoser
jred v yrery R
348 Zunnwview, HNE
N e e
alem, Gregon 77305

Your recent letter to Governor Wrihee was roferred ta our
Reparttment of Lend and Haturel Recources for reply, We appreciste
vour teking {he i.:w te expross your concerns ahout neaslbhle genthermn)
rescurees development in the Puna Distriet of Hewadil

r
7
Q
e

The proposed geothermal anplorsntisn and potontial develo

th
rafarred io in ffmzr letior is loceted appyaxim
3

\®
1 r.-"ﬁ%fi';,-' three wiles fvom the
Hawasl Volecanees Nations! Perd i o ozres callod the Hilnuez Lddadle Sest
aift Zone, Decense of rublic concorn for the preseyvation of prime
native forest lands, the Depertoient ook anp rcmr"i“te gotion te roloeate

the origins! project site to the present, more snitable location, [ wish te
nseure you that the Uepartment will continue te reopond to community
eoncerns in a remsonable and responcible mmomer on matters of
seuthermel exnloration and developinent,

"!

w

Qne of the poolys of the State is o minimize its dependonev on
arported fossil fuels for its energy necds, which cests the Siete sbout
1.8 billisi per -resr. The ?aex).mtment bellever thot geothermal energy
.ei; offer & measure of enerry sclf-gufficiégncr which will beonefit the
Stete o5 2 whole. Thia henedit, we feel, con be accomplished within &

ressonsble framncwork of povernments] regulstion that il encure orx

AL

seceptebls lovel of ir::pz'—,-c:t on the c;:.zro:zmcfnt.

tJ “_’:‘

Again, thank voeu for »rour interest in and concern for the Stite of
Heoweil,

Vers teuly ~ours,

: WILLIARY V2. PATY
MT:DN:dh Chairperson of the Dasord
bcec: Hon. John Waihee



( Lelt %10)

/@0 / (Mld gf’”‘ﬁ &VJ Q\‘Mkwu &MMM«U\

( ?l?!h’T (aqd >

ol

Pt e oonl g | et g

: W“‘Af‘qli/u. | = -
: 1

((Scw\‘qbul \9¢1- ¥

\ : (alﬂles ’qupl,lslz}'c';,
|

i
- |
e e T ! I '

[ P i ®
I T e
M/‘-"‘ o‘

[

® ——~  —————" ®
7]
]
0

Fl;& CaA q\e/ad [ﬁhgq

Jafye ‘(M J}CC"W Y‘)H/IW'W(& Mﬁ’e j&m

[t b s o o )




y

]
Division of Water

L)

and Land Development

Mineral
Resources

Program

Regulation of
Geothermal
Resource

Subzones

about the different types of soil in
Hawaii and how to incorporate this
knowledge into wise conservation

practices.

The Mineral Resources Program dur-
ing the year continued to focus on
the designation and regulation of
geothermal resource subzones (GRS)
in areas of the state having geothermal

potential and on conserving the

Regulation of
Geothermal
Well

Drilling

State’s supply of mineral respurces.
tniaden »
The Division continued to regulatE:S

four geothermal resource subzones
established in 1984 and 1985 by the
Board of Land and Natural Resources—
the Kapoho and Kamaili Subzones
on the lower Kilauea East Rift and
the Kilauea Middle East Rift Sub-
zone, all in the Puna District of
Hawaii, and the Haleakala Southwest

Rift Subzone on the southern slopes

of East MauiE.n—Se-piembepl%S-the
Board held blic heasi
sider-apropesal-to-establishi the
Kilauea-Southwest Rift Stubzone i

the Kau Distriet]

In the Kapoho Subzone, activities
continue for the development of a
12'» megawatt geothermal power plant
by Thermal Power Co., operator of a
State mining lease. In the Kilauea
Middle East Rift Subzone, Campbell
Estate obtained a geothermal mining
lease from the State in 1987. As a

result, Campbell Estate’s geothermal

Inventory of
Mineral

Production

Flood

Prevention and

) Control

Program

51

developer, True/Mid Pacific Co.,
plans to begin geothermal exploratory

well drilling in 1988.
The@%\alftmoehfontinueg*o regulate 4
geothermal well drllll act1v1§1es ,
under ex1st1ng1{a%'i e OM
cerning exploration and development
of geothermal resources. During the

year, field inspections were con-

ducted at all well sites to ensure

compliance :_fi pantmigtﬂ A
rules gov.ermn eother a we

d@llhﬁg In addition, activities at the
experimental HGP-A well and power

plant facility continued to be

mtored throughout the year

As in past ye}né7 the DlVlSlO can-

vassed mineral producers in the state
and maintained an up-to-date file on
mineral production data and mining
activities. Field inspections were
made of various rock and cinder
qliarries. Requests for information,
technical data, and rock samples

were handled on a routine basis.

Activities of the flood prevention and
control program include managing L
the use of flood plains and coordinat-

ing government actions in flood pre-

vention and control, dam safety

inspections, and stream maintenance.




DéPARTMENTAL ANNUAL REPORT (draft 1)
GEOTHERMAL SECTION

FISCAL YEAR 1987-88

ACCOMPL ISHMENTS

The division continued to administer four geothermal resource
subzones established in 1984 and 1985 by the Board of Land and
Natural Resources - Kapoho and Kamaili Subzones on the Kilauea
Lower East Rift and the Kilauea Middle East Rift Subzone, all
located in the Puna District on the island of Hawaii, and the
Haleakala Southwest Rift Subzone on the island of Maui.

The division also regulated geothermal development activities under
existing statutes and regulations concerning the exploration and
development of the State’s geothermal resources.

Field monitoring and inspections were conducted at all well sites
to ensure compliance with the Department’s rules governing the
leasing and drilling of geothermal resources.

FUTURE TASKS

Regulate and monitor all activity related to the development of a
proposed 25 megawatt geothermal power plant and well field facility
by Puna Geothermal Venture, operator of State Geothermal Resource
Mining Lease R-2.

Review and administer all exploration activities proposed by

True/Mid-Pacific Geothermal Venture, operator for State mining

lease R-5 which was issued to Campbell Estate, on lands located in

. the Puna District‘pf the island of Hawaii. ‘
o

FISCAL YEAR 1988-89

ACCOMPLTISHMENTS

-

The division prepared adwhistrative rules implementing Act 301,
SLH 1988, (Chapter 196-D, HRS), which establishes guidelines and
procedures for consolidated geothermal and cable system development
permitting.

Established a Geothermal/Cable Permit Center to provide permit
information and assistance to potential applicants.

The division reviewed and processed the approval of Plan of
Operations for Puna Geothermal Venture and True/Mid-Pacific
Geothermal Venture, and their respective well drilling permit
applications for geothermal wells: Kapoho State #3 and True/Mid-
Pacific At1-1.




FISCAL YEAR 1988-839 (cont.)

ACCOMPLISHMENTS

The division also reviewed and processed approval of geothermal
well drilling permits for the University of Hawaii’s Scientific
Observation Hole Project proposed for the islands of Hawaii and
Maui.

FUTURE TASKS

Review and update, if necessary, the initial county-by-county
assessment of areas having geothermal resource potential which was
conducted 1in 1983 for +the purpose of designating statewide
geothermal resource subzones.

Administer the consolidated review and processing of permits
related to the development and transmission of geothermally
generated electrical energy from the island of Hawaii to Maui and
Oahu.

Continue monitoring and inspection programs for all geothermal
development activities.




DEPARTMENTAL ANNUAL REPORT (draft 2)

GEOTHERMAL SECTION

FOR VOLUME II (separate entry for FY 1987-88 and FY 1988-89)
FISCAL YEAR 1987-88

REGULATION OF GEOTHERMAL RESOURCE SUBZONES

The division continues to administer four geothermal resource
subzones established in 1984 and 1985 by the Board of Land and
Natural Resources - Kapoho and Kamaili Subzones on the Kilauea
Lower East Rift and the Kilauea Middle East Rift Subzone, all
located in the Puna District on the island of Hawaii, and the
Haleakala Southwest Rift Subzone on the island of Maui.

In the Kapoho Subzone, geothermal development activities
related to the proposed Puna Geothermal Venture 25 megawatt
geothermal power plant and well field facility continueg. to be
monitored by the division. ~ In the Kilauea Middle East Rift
Subzone, True/Mid-Pacific Geothermal Venture, developer and
operator for Campbell Estate, has 1initiated plans to begin
geothermal exploratory well drilling in late 1988 or early 1989.

REGULATION OF GEOTHERMAL WELL DRELLING
L Corntrnues ws ~ 4 .
The division also, regulateesr,b Jeothermal well drilling
activities under existing statutes and regulations concerning the
exploration and development of the State’s geothermal resources.

Throughout the year, field monitoring and inspections were
conducted at all well sites to ensure compliance with the
Department’s rules governing the leasing and drilling of geothermal
resources. In addition, activities at the experimental HGP-A we]]
and power plant fac111ty continued to be monitored.

FISCAL YEAR 1988-89
REGULATION OF GEOTHERMA{ RESOURCE SUBZONES

In conjunction with its responsibilities for the
administration of geothermal resource subzones, the division
continues to regulate and monitor all activity related to the
development of the proposed 25 megawatt geothermal power plant and
well field facility by Puna Geothermal Venture located within the
Kapoho Geothermal Resource Subzone.

The division also regulates the proposed exploration
activities by True/Mid-Pacific Geothermal Venture, operator for
State mining lease R-5 which was issued to Campbell Estate, on
lands located in the Kiluaea Middle East Rift Subzone.




- REGULATION OF GEOTHERMAL RESOURCE SUBZONES (cont.)

Future tasks for the division include é%gareview anhd update,
if necessary, of the initial statewide county-by-county assessment
of areas having geothermal resource potential which was conducted
in late 1983 for the purpose of designhating statewide geothermal
resource subzones.

REGULATION OF GEOTHERMAL WELL DRILLING

The division continues to regulate geothermal well drilling
activities which included the review and processing of Plan of
Operations for both Puna Geothermal Venture and True/Mid-Pacific
Geothermal Venture, and their respective well drilling permit
applications for geothermal wells: Kapoho State #3 and True/Mid-
Pacific A1-1.

Under 1its regulatory responsibilities, the division also
reviewed and processed the geothermal well driliing permit
applications for the University of Hawaii’s Scientific Observation
Hole Project proposed for the islands of Hawaii and Maui.

GEOTHERMAL AND CABLE SYSTEM DEVELOPMENT PERMITTING

Pursuant to Act 301, Session Laws of Hawaii 1988, entitled
"Geothermal and Cable ys%?%,Development Permitting Act of 1988",
the division prepareq’% mA1strative rules implementing the Act,
(Chapter 196-D, HRS), “which establishes guidelines and procedures
for consolidated geothermal and cable system development

permitting.

In addition, a Geothermal/Cable Permit Center was established
to provide permit information and assistance to potential
applicants. The Center and the rules once promulgated, shall serve
to administer the consolidated review and processing of permits
related to the development and transmission of geothermally
generated electrical energy from the island of Hawaii to Maui and

QOahu.
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P.O: 537
“~Rahoa, Hawaii 96778

(s U

Dear Mr. Delan:

As a follow up to our recent meeting and your letter of
March 22, 1989, requesting the withdrawal of your property from
the existing Kilauea Lower East Rift Geothermal Resource Subzone
(GRS), the Department has listed below the necessary information
required inYrder to evaluate and process your request:

1) Identifdication and information on all landowners
requesting withdrawal of their property, including name,
address, Tax Map Key, and acreage of each land parcel.

2) In addition, each landowner shall file in writing a
statement describing the rationale for such request
including, but not limited to, evidence showing:

a) That the area has no longer any potential for
geothermal development activities;

b) That there is no known or likely prospect for the
utilization of geothermal resources for electrical
energy production;

c) That there exists unexamined potential geologic
hazards to geothermal production or use in the
subzone area;

d) Any potential environmental or social impacts from
development of geothermal resources within the area
proposed for withdrawal;

e) That the development and utilization of geothermal
resources within the subzone area is not compatible
with other allowed uses within the area and within
the surrounding lands; and

f) That the potential benefits to be derived from
geothermal development and utilization in the subzone
area is not in the best interest of the county or
counties involved and the State as a whole.

Upon the receipt of the above requested information and
review by our Department, a public hearing before the Board of
Land and Natural Resources will be scheduled inorder to receive
testimony on the request to modify the existing' subzone. Notice
of the date, time, and place of the public hearing will mailed
to all landowners requesting withdrawal of their property. Im™
additionopwritten testimony may be filed with the Department
within 15 days fzihswing the close gf the, hearing.

L serANLbunt, Aoaan 15114, A \

The Board of Land and Natural Resources‘shall modify or
withd&aw a designation only upon finding by a preponderance of
the evidence that the area is no longer suited for designation;
provided, however, that within an existing subzone with active
geothermal development activities, the area may not be modified
to withdrawn.”




Should you have any questions, please contact Manabu
~, Tagomori at 548-7533.

Very truly yours,
WILLIAM W. PATY
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Ms. Regina M. Finnegan
RR1 Box 184
Wailuku, Hawaii 96793

Dear Ms. Finnegan:

Thank you for your recent Jletter dated August 11, 1989,
concerning your request for public hearings on the construction of
geothermal wells on the Island of Hawaii.

In considering any application for an Authority to Construct
(ATC) a geothermal well, which is approved by the Director of the
Department of Health (DOH), the Director, at his sole discretion
or upon timely written request of any person, may allow for notice
and opportunity for public comments and public hearings, if the
Director is of the opinion that such public comment would aid in
his decision-making process.

In the case of the application for ATC submitted by True/Mid-
Pacific Geothermal Venture, which I believe you are referencing,
it has been determined by the DOH Director that a public hearing
will not be required, however, notice and opportunity for public
comment was provided to interested parties to submit written
comments on matters such as air quality impact of the source,
alternatives to it, the control technology required, and other
appropriate considerations.

Numerous public hearings and contested case hearings related
to the designation of Geothermal Resource Subzones and True/Mid-
Pacific’s Conservation District Use Permit application for
geothermal exploration and development have already solicited much
public comment and information concerning environmental, social,
and economic concerns related to geothermal development activities.

As such it was determined that sufficient information was
available to the Department of Health for processing the referenced
application for Authority to Construct geothermal wells.

I appreciate your continued input and comments concerning the

prudent development of geothermal resources and the achievement of
Hawaii’s goal towards energy self-sufficiency.

Sincerely,

John Waijhee
(etc.)




State Capitol
Hololulu HI 96813

Dear Governor Waihee:
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August 11 __19822

I am writing to ask for your help in calling for public
hearings on the construction of geothermal wells in

Kilauea.

We need to know all the ramifications of the
gigantic step we are taking and it is a very difficult one
for the public to understand.

It is not something that
should be pushed through without public comment, discussions

and debate regarding the effect on the public health
safety and our environment.

Thank you for your consideration:; -

cdﬁﬁ W. Paty

Dept. Land &§ Nat. Res..

Dept. of Health

Fhowh

%t

Sincerely,

‘55: Mahalo for helping us to save big'beach!
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PHILLIPS(draft1)7/5/89

Mr.

Ronald C. Phillips, President

Puna Community Council

P.O. Box 1

Pahoa, HawaiNy 96778-1294

Dear Mr. Philin

12,

In response Yo your letter to Governor John Waihee dated June

19839, the Department of Land and Natural Resources would 1like

to provide the foll\owing comments:

1)

Your letter stated a concern that our Department failed to
address land usks and the impact to the community that
geothermal developgpent may have. It is our understanding that
this comment refe to the assessment and designation of
Geothermal Resource Subzones (GRS) conducted in 1984 and 1985.

Piease be advised thad much effort was taken to solicit and
receive public input rel\ated to the designation of Geothermal
Resource Subzones. Begimaing in 1984 and prior to the holding
of public hearings by the \Board of Land and Natural Resources
({Board), several public inf{rmation and participation meetings
were conducted by the DeparX\ment on the island of Hawaii.
]

During these informational eetings and subsequent public
hearings on the proposed subzoye designations, many comments
on the criteria for GRS designakion set forth in Chapter 205,
Hawaii Revised Statutes, were\ received and given every
consideration by the Board.

syient of environmental anc

D @

cial mpacts of geothermal dea opment within the areas
proposed for subrzone designation the evaluaticn of tne
compatibility of development and utN1zatiorn of geothermat
other ati

These criteria incliuded the as
(‘lv’

~

resources witinin the proposed GRS wixh
within Lhe area and surrounding lands.

icwed uses

Throughout tne process from the enactment ¥ Act 296, SLH 1320
{Chapter 205, HRS}, to the final decision o the Board, public
input related to jand use and community impacts has been and
will coentinue to be solicited from various 1nterested parties
tc assist the Department and the Board.
Your letter also stated that the Department’s proposed
Administrative Rules {(Chapter 13-185) implementing Act 301,
SLH 1588, "Gecthermal and Cable System Development\Permiitting
Act of 13&87 ., do not appear to be 1n compiiance\ with the
intent of the pil11. : \\

It shouid e noted that the Department held several ﬁé

{
ct
-
3
€]
[113]




with the respective permitting agencies during the preparation
of the proposed rules in efforts to insure compliance with the
Taw. Furthermore, the rules as drafted were reviewed and
preliminarily approved by the State Attorney General’s office
prior to their distribution for public review.

Lastly, statewide Public Hearings were held on June 21, 1989,
to receive comments and public input relating to the proposed
administrative rules. In addition, the Department will
continue to receive written comments concerning the rules
through July 7, 1889, which will be entered into the public
hearing record in its entirety and given every consideration.

The Department of Land and Natural Resources appreciates your

continued input and comments concerning geothermal development in
the State of Hawaii. Should you have any questions or if we may
be of further assistance, please contact Manabu Tagomori, Deputy
Director, at 548-7533.

Very truly yours,

WILLIAM W. PATY
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Honorable Senator Andrew Levin
State Senate '
State Capitol

Honolulu, Hawaii 96813

Dear Senator Levin:

Thank you for your letter of March 29, 1989, concerning
the designation of geothermal resource subzones on the Island of
Hawaii. The following is in direct response to your inquiry to
our Department of Land and Natural Resources and the Attorney
General's Office, concerning requirements for notification of
public hearings and our Department's compliance with Chapter 91,
HRS, and all other applicable statutes and regulations:

1) Beginning in 1984, and prior to the holding of any
required public hearings related to the designation
of geothermal resource subzones by the Board of Land
and Natural Resources, several public information and
participation meetings were conducted by the
Department on the Island of Hawaii. The dates and
places of these supplementary informational meetings
are listed below:

May 8, 1984...ccccevneesecsessss..H1lO, Hawaii
May 29, 1984..cccceeseeeceesssss.HilOo, Hawaii
July 10, 1984.....c00000ceee0.....Pahoa, Hawaii
July 11, 1984...cccveeeeecessssssVolcano, Hawaii

2) puring the subzone designation process which occurred
prior to 1986, the statutory public hearing notice
requirements for subzone designations, as mandated by
Section 205-5.2, HRS, and the Department's
Administrative Rule Chapter 13-184, required that
public notice be published on three separate days in
a newspaper of general circulation statewide and in
the county in which the hearing was to be held. The
following are the dates and newpapers in which the
notices of public hearings were published in
fufillment of the statutory notice requirements:

Augqust 4,6,13,15, and 21, 1984- Honolulu Star-Bulletin
August 5,6,13,15, and 21, 1984- Hawaii Tribune Herald




3) During 1986, Section 205-5.2, HRS, was amended and
now requires that in addition to the publication
requirements described in item (2) above, that copies
of the public hearing notice be mailed to all owners
of record of real estate within the area proposed for
geothermal resource subzone designation, and to those
owners within 1000 feet of the proposed GRS area.

4) With regards to your constituent's letter and its
specific reference to Section 91-9.5, HRS, entitled
"Notification of hearing; service.", it should be
noted that the section identified pertains to written
notice for contested case hearing proceedings and
does not apply to the notification requlrements
related to subzone designations.

5) In reference to the County of Hawaii's Geothermal
Resource Permit (Rule 12), and their requirement for
written notification from the Planning Department to
landowners within 300 feet of the boundary of the
property for which the permit is being requested,
this procedure is a result of the same 1986
legislation which amended Chapter 205, HRS, as
described in item (3).

We hope the above answers your questions on the public
notice requirements related to the geothermal resource subzone

designation process. Should you have any questions, please
contact Manabu Tagomori at 548-7533.

Very truly yours,

WILLIAM W. PATY
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Mr. and Mrs. Richard Hedtke
P.0O. Box 937
Pahoa, Hawaii 96778

Dear Mr. and Mrs. Hedtke:

Thank you for your letters of March 20 and 28, 1989,
concerning the designation of geothermal resource subzones,.

following is in direct response to your questions concerning

requirements for notification of public hearings:

1) Prior to the holding of public hearings and the

The

designation of geothermal resource subzones by the Board
of Land and Natural Resources, several public information

and participation meetings were conducted by the

Department on the Island of Hawaii. Following are the

dates and places of these meeting:

May 8’ 1984'..’......I........'...Hilo, Hawaii
May 29, 1984...ccc0cececceccesssssHilo, Hawaii
July 10, 1984....c0c0cesesseessss.Pahoa, Hawail
July 11, 1984 ...ccvevveseccsesesssVOlcano, Hawaii

2) Statutory public hearing notice requirements for subzone
designations prior to 1986, required that public notice be
published on three separate days in a newspaper of general

circulation statewide and in the county in which the
hearing is to be held. Following are the dates and

newspapers in which the notices of public hearings were

published:

August 4, 6, 13, 15, and 21, 1984 Honolulu Star-Bullentin
August 5, 6, 13, 15, and 21, 1984 Hawaii Tribune Herald

3) During 1986, Chapter 205, HRS, was amended and now

requires that in addition to the publication requirements
described in item (2) above, that copies of the notice be
mailed to all owners of record of real estate within the
propose GRS area, and to those owners within 1000 feet of
the area proposed for designation as a geothermal resource

subzone.

4) Your reference to Section 91-9.5, HRS, entitled

"Notification of hearing; service"™ pertains to written

notice for contested case hearings and does not apply to

the subzone designation process.
5) In regardg to the County Geothermal Resource Permit

(Rulel2), the requirement for written notification from

the Planning Department to landowners within 300 feet of
the boundary of the property for which the permit is being

requested, is a direct result of the same legislative
action whfb67
item (3).

amended Chapter 205, HRS, as described in




6)

To date, the Board of Land and Natural Resources has not
revised or updated its county-by-county assessment of
potential geothermal resource areas. The Department will
be conducting a review of the earlier statewide assessment
as provided by Chapter 205, HRS, and will make a
recommendation to the Board of any revisions, if required.

We hope the above[§11f7answer$your questions on the

designation of geothermal resource subzones. [If should be
emphasized that the subzone areas delineate broad areas where
potential development might occur. Site specific development
permits will require a thorough analysis of any proposed
development‘] Should you have any questlons, please contact
Manabu Tagomori at 548-7533.

Very truly yours,

WILLIAM W. PATY




MIINI@&L INDUSTRY SURVEYS

u. s. DEPARTM E

BUREAU OF M!

WNASHINGTON R.C. 20241,
.Wllllam P. Clark, Secretary Robert C. Horton, Director
For information call H, R. Babitzke _ Annual, Preliminary

Telephone: (509) 456-7914
THE MINERAL INDUSTRY OF HAWAII IN 1984

According to the Bureau of M1nes, U.S. Department of the Interior, the estimated
value of nonfuel minerals produced in Hawaii dur1ng 1984 was $54 million, an increase
of 4% over that reported in 1983,

Business activity recorded an exceptional growth in 1984, increasing about 15%
over the same time period in 1983. Construction continued of the deep-draft harbor
at Barbers Point that will serve as a second commercial port for Oahu. Completion
is expected by June 1985. The construction required the removal of 10 million cubic
yards of coral. The excavated coral belongs to the Campbell Estate and will be sold
as aggregate or for use in road construction. Stockpiling of the coral has raised
questions by City Planning Commissioners, but no serious consequences are expected.
Kauai Sand & Gravel Co. received approval to construct an asphalt and cement
manufacturing plant at the Hanamaulu Valley quarry site. Reported]y, the plant will
improve market conditions for Kauai residents by lowering prices.

Of major concern to Hawaii was the sea law controversy in which the U.S. refused
to sign the treaty based on objections to its provisions with regard to seabed mining,
particularly within international waters. Seabed mining within national economic
zones was another matter, because the Federal Govermment claimed a 200-mile
off-shore economic zone, a claim similar to that of most nations. That step was
significant to Hawaii because it would facilitate seabed mining near Hawaii. A joint
Federal-State task force was formed in February to consider the economic potential and
environmental impacts of ocean mining of cobalt-rich manganese crusts in the 200-mile
zone surrounding the Hawaiian archipelago. Hawaii's governor said, however, that the
U.S. Department of the Interior (DOI) is responsible for exploring and developing ways
to mine the ocean bottom. Later in the year, the Minerals Management Service of DOI
granted the State of Hawaii $1.8 million to conduct a search for cobalt on its seamount
slopes. Recent findings by the U.S. Geological Survey of large concentrations of
manganese crusts are again raising some expectations that Hawaii may still play a role
in developing the Pacific's mineral resources. The prospect that Hawaii could become
a center for seabed mining would diversify the State's economy.

Prepared January 25, 1985, in the Spokane Regional Liaison Office in cooperation with
the Department of Land and Natural Resources of the State of Hawaii.




Table 1.--Nonfuel mineral production in Hawaii!J

1983 19842/
Mineral - Value Value
Quantity  (thousands) Quantity (thousands)

Cement:
Masonry-eeececmcncccccncccncan" thousand short tons-- 6 $ 641 10 $ 1,060
Portland-c-ceccccccmcecmcmnmnccancanacacax dOmmecmmnan 216 20,673 . 200 19,400
Sand and gravel (construction)---eccecccaca-a do--mmcmmea /440 /1,000 600 2,400
Stone:

Crushed-ceemcecaccccmcmaccccccccccccacaaad0-ancaamnm 5,532 . 29,703 6,000 31,200
Dimension-eemecccccacmcmccccaccncccacaa--" doemecncnn-a (2/) 3 - -
Combined value of gem stones, lime, and pumic@mewena-- XX - 391 XX 294

TOtA) e mcmm o mm o m e m e cm e m e e m e e e S XX 52,411 XX 54,354

e/ Estimated. p/ Preliminary. XX Not app]icab]e.
1/ Production as measured by mine shipments, sales, or marketable production (including consumption

by producers).
2/ Less than 1/2 unit.
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Mr. Michael LaPlante
P.O. Box 1037
Keaau, Hawaii 96749

Dear Mr. LaPlante:

Thank you for your recent 1letter concerning geothermal
development activities on the Island of Hawaii.

The exploration and development of Hawaii’s geothermal
resources 1is of statewide concern and our State’s goal of energy
self-sufficiency must be balanced with interests 1in preserving
Hawaii’s unique social and natural environment.

Towards this end, the appropriate State and County agencies
have been charged with the responsibility of regulating geothermal
development activities in the State, and they have continued in
their efforts to examine such factors including, but not limited
to, the potential for production, prospects for utilization,
geologic hazards, social and environmental impacts, land use
compability, and economic benefits.

This administration belijeves that geothermal energy 1is the
largest, near-term baseload electric energy resource for Hawaii and
that prudent development of our geothermal resources can be
accomplished within the existing framework of governmental
reguiations that will ensure an acceptable level of impact on the
environment.,

I appreciate your input and thank you for taking the time to
write and advise me of your concerns. With kindest regards.

Sincerely,

. John Waihee
(etc.)




Kenk :lu]

(FORM LETTER)
Name:
Address:

Zip:

Dear :

Thank you for your letteér dated August , 1989, concerning
your request for public hearings, and the State’s handling of
various matters related to geothermal development activities.

With regards to the Department of Health’s air quality
- standards for geothermal wells and facilities, public hearings were
completed in May 1987, and the proposed rules are scheduled for
adoption later this year. In the interim, the Department of Health
has existing Administrative Rules, Title 11, Chapter 59, "Ambient
Air Quality Standards” and Chapter 60, "Air Pollution Control"” with
which to properly regulate currently proposed geothermal
development activities.

Under these existing rules, the Director of Health has
determined that a public hearing on the air quality permit for
True/Mid-Pacific’s geothermal wells would not provide any
additional information than that which is currently available. The
project is 1imited to the drilling and testing of exploratory wells
which will result in only a temporary release of air emissions.
It should be noted that the draft permit has completed a 30-day
public review and comment period.

On the other hand the Department will be holding a public
hearing on the proposed Puna Geothermal Venture/Ormat project for
the development of geothermal energy which includes the
construction and operation of geothermal wells and a power plant

facility.

The exploration and development of Hawaii’s geothermal
resources is of statewide concern and our State’s goal of energy
self-sufficiency must be balanced with interests in preserving
Hawaii’s unique social and natural environment.

This administration believes that geothermal energy is the
‘largest, near-term baseload electric energy resource for Hawaii and
that prudent development of our . geothermal resources can be
accomplished within the existing framework of governmental
regulations that will ensure an acceptable level of impact on the
environment.

I share your interest and concerns regarding the prudent
development of geothermal resource and thank you for taking the
time to write. With kindest regards.

Sincerely,

John Waihee




VISIONS FOR ENVIRONMENTAL HEALTH

OVERALL VISION

Hawaii's environment is among the cleanest in the nation. Air and water
quality must be protected to assure that we remain the healthiest state in the
nation and a premier visitor destination. Hawaii's unique plants, animals and
ecosystems must also be preserved. The protection of the environment is a shared
responsibility where partnerships among state, county, federal and private agencies
will be necessary to assure that environmental quality is not compromised as
growth and development continues, Hawali is a place where people from all over
the world come not only to see the natural beauty of our islands but to escape the
pollution and congestion elsewhere in the world today.

ACHIEVEMENTS

o New programs have been developed and implemented to monitor and protect
drinking water and coastal water quality toward the implementation of an
anti-degradation policy. '

o To assure that construction of needed wastewater treatment works is not
delayed, $50,000,000 in state funds has been allocated for grants and loans.

o New air quality monitoring stations have been established and maintained
throughout the state to assure that air quality is not compromised.

o A state hazardous waste program has been established.

(o] A new hazard evaluation and emergency response program has been
established to respond to oil and chemical emergencies with a $150,000
emergency response fund.

o A surveillance system is being established to determine the extent of
environmentally-related illness and injury to evaluate the effectiveness of
existing regulatory programs and more effectively direct limited resources.

o A new $35,000,000 state laboratory is being planned to support the
Department's environmental monitoring programs.
OVERALL GOAL

To promote, preserve and protect a clean, health and natural environment
through regulation and environmental education.




SAFE DRINKING WATER

VISION

Safe drinking water free of contaminants that may be harmful to human
health through monitoring and enforcement.

ACHIEVEMENTS

o State laws have been revised and we have increased our monitoring of publiec
drinking water supplies dramatically over the past few years. The number of

chemical compounds we are routinely looking for has doubled, from 22 in
1985 to 43 in 1989. »

o A groundwater protection strategy has been developed and implemented to
support an anti-degradation policy with respect to groundwater quality.

GOALS

By 1992, a total of 83 contaminants will be regulated at increasing frequency
with 25 contaminants added every three years thereafter.

Implementation of the anti-degradation policy in the groundwater protection
strategy through interagency coordination to protect and enhance the quality of
existing and future drinking water supplies.




CLEAN COASTAL WATER

VISION

Clean coastal water is essential not only to maintaining health and a sense of

well-being among residents but also to our visitor industry.

ACCOMPLISHMENTS

o

A dramatically expanded coastal water quality monitoring program has been
developed and implemented to implement a non-degradation policy at
approximately 200 sites around the state.

0 The most stringent bacterial water quality standards in the nation have been
established to protect recreational waters in Hawaii.

o New standards of approximately 120 toxic chemicals have been established.

o Enforcement of water pollution laws has improved where penalties collected
have increase from 8 percent in 1986 to 82 percent in 1988.

o An inventory of sources of pollution sources and a plan to reduce problems
associated with runoff from urban and agricultural areas has been developed.

GOALS

Improved water quality monitoring will enable the Department to evaluate

the effectiveness of existing water pollution control programs.

Enhanced enforcement with improved penalty collection ratios with a policy

toward alternative mitigation projects, such as studies, in lieu of cash penalties.

To protect and further enhance coastal water quality throughout the state

through the cooperative efforts between federal, state, county and private
agencies.




CLEAN AIR

VISION

Air quality in Hawaii is the best in the nation. Through the development of
geothermal energy and other alternative energy resources to offset the need to
burn oil and coal, we can keep it that way.

ACCOMPLISHMENTS

o Ten (10) air monitoring stations have been established and maintained
sampling for 16 parameters statewide.

o Two permanent stations and two mobile stations will monitor geothermal
emissions to assure that air quality is not compromised in the process of
geothermal resource development.

o Asbestos management plans have been developed and approved for all public
and private schools in the state and inspections are being conducted to assure
that asbestos is removed prior to demolition and renovation projects.

o More stringent air pollution controls and more frequent monitoring is
required in new permits. '

GOALS
To maintain air quality throughout the state.

To expand the current asbestos program to include all publie buildings.

To develop programs to address indoor air quality.




SOLID AND HAZARDOUS WASTE DISPOSAL

VISIONS

Waste minimization and recycling programs to assure that resources are
conserved and environmental quality is not compromised.
ACCOMPLISHMENTS

0] A new hazardous waste program has been established with 12 permanent
positions. '

o New state laws have been developed to ensure the safe handling, transport,
and disposal of used oil and hazardous waste.

o] A program is being developed to regulate leaking underground storage tanks.

o Hazardous waste collection has been offered statewide to homeowners free
of charge.

GOALS

To develop and implement an integrated statewide solid waste management
plan which will include provisions for recycling and waste minimization.




WASTEWATER DISPOSAL

VISION
Groundwater and coastal water quality is protected as a resuit of the
aggressive construction of needed wastewater treatment facilities.
ACCOMPLISHMENTS
o A new state revolving fund is established with an appropriation of
$50,000,000 in state funds to provide loans and grants for essential
wastewater treatment projects.
o] A wastewater treatment plant operators training center has been established.
o New rules on wastewater disposal have been implemented emphasizing the
protection of groundwater and coastal water through the the phasing-out of
the use of cesspools in favor of alternative and innovative treatment systems.
GOALS
To continue aggressive construction of needed wastewater facilities through
additional appropriations to the state revolving fund to protect our coastal waters

and underground drinking water supplies.

To assure that wastewater treatment facilities are operated and maintained
properly.

To encourage the use of alternate treatment systems and expand regional
sewers. )

To encourage the reuse of sewage effluent for irrigation to offset the
increasing demands for drinking water and water resource conservation.




EMERGENCY RESPONSE

VISION

Rapid response to oil and chemical emergencies to minimize environmental
impacts.
ACHIEVEMENTS

o A new Hazard Evaluation and Emergency Response Office has been
established to respond to oil and chemical emergencies.

o A $150,000 environmental emergency response revolving fund is established
for emergency removals in cases where a responsible party cannot be found
or for the purpose of taking timely action to clean up a spill or release.

o A State Chemical Emergency Response Plan and County Response Plans have

been developed to facilitate a coordinated response to chemical and oil
emergencies.

GOALS

To further develop state capabilities to respond to oil and chemical
emergencies.




FOOD SAFETY

GOAL

A statewide monitoring and enforcement program to assure that foods
consumed in Hawali are free of harmful substances.
ACHIEVEMENTS

o 10 new positions have been established for monitoring foods, drugs,
cosmetics and medical devices.

o 4 new positions have been established to monitor pesticide residues in locally
produced agricultural products.

GOALS

To increase monitoring of foods statewide.




freedman(draft1)

REGULATORY PROCESS FOR ALTERNATIVE ENERGY DEVELOPMENT AND THE
PROTECTION OF O v MEN

I. List of Governmental Actions which take into consideration
environmental concerns during each agency’s review and
evaluation of any proposed geothermal development project:

A. The designation of Geothermal Resource Subzones by the Board
of Land and Natural Resources establishes areas which have
potential for geothermal resource development for electrical energy
production and direct use applications. Such subzone designhation
thereby confines geothermal actitivities to only those sites which
demonstrate an acceptable balance between geothermal development
and such factors, including but not limited to, environmental and
social impacts, compatibility with allowed uses in that area and
surrounding lands, and potential benefits which, in the overall
perspective, will serve the best interest of the State.

B. The regulation of Conservation Districts provides for the
protection of our environment through the use of a permit
application and review process by the Board of Land and Natural
Resources. Authorization of any proposed use in such lands shall
only be 1issued if the use is compatible with the locality and
surrounding areas, and appropriate to the physical conditions and
capablitities of the specific parcel of land.

C. The establishment of the Natural Area Reserves System by the

Board provides for the control and management of those areas in the
State that possess unique natural resources such as geological and
volcanological features, and distinctive marine and terrestrial
plants and animals. Under such regulation a statewide program is
administered which preserves in perpetuity specific land and water
areas which support communities, as relatively unmodified as
possible, of the natural flora and fauna, as well as geological
sites, of Hawaii.

I1I1. Example of government/agency action which chronologically
Tists the chain of events leading to the designhation of a new
natural area reserves system:

1982 Campbell Estate filed application to the Board for a
Conservation District Use Permit to c¢onduct geothermal
development activities 1in the conservation district at
Kahaualea, Hawaii.

1983 After contested case hearings, the Board granted 1limited
exploration rights to Campbell Estate within a designated area
of 800 acres at Kahaualea, Hawaii.

Subsequently, the Legislature enacted Act 296, which delegated
to the Board the responsibility for designating geothermal
resource subzones throughout the state.




1984 Pursuant such legislation, the Board held public hearings to
receive testimony on the proposed designation of approximately
5,300 acres in the Kahaualea area as a Geothermal Resource
Subzone (GRS). (see figure__ 1 )

As a result of a contested case hearing, information was
received concerning the comparable quality of the forest
vegetation found in the proposed subzone area and that of the
adjacent State land. Testimony was presented which indicated
that the native vegetation in the Campbell parcel was of more
value and of higher quality ohia forest than that found in the
existing Wao Kele O Puna Natural Area Reserve System (NARS).
(see figure_2 )

After completing the contested case hearing, the Board issued
a Decision and Order (D/0) which intiated the consideration
of a land exchange between Campbell and the State, and the
assessment of the State parcel as a possible GRS, based on the
information which indicated that Campbel1’s Kahaualea property
contained higher quality native habitat than that of the
existing NARS.

1985 Based on its assessment, the Board proposed the designation
of the NARS area as a GRS and held public hearings on its
proposal. At that time, a request for a contested case
hearing was requested and granted, which resulted in the
Board’s issuance of a D/O designating 9,014 acres as a GRS.
(see figure_3S )

In conjunction with these hearings, the Board executed the
following actions: 1) approval of the land exchange between
Campbel]l Estate and the State, 2) withdrawal of the Puna
Forest Reserve and the cancellation of the Wao Kele O Puna
NARS, and 3) the issuance of an executive order desighating
the Kahaualea parcel aquired from Campbell as a NARS.

The above chronology 1is a brief example of the efforts
undertaken by the Department, Board, and the State of Hawaii, to
promote the preservation of our State’s environment through the
use of existing administrative processes and governmental
authority.
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Goveanon January 23, 1987 1
MEMORANDUM
TO: All Department and Program Secretaries

FROM: Joshua C. Agsalud < (?
Administrative Director -

SUBJECT: Standardization of Correspondence for
Governor's Signature

In attempt to standardize the correspondence going
out under the Governor's signature, please adhere to the
following:

1. Praragraphs to be indented 10 spaces on standard letters
(on 8-1/2 x 11").

2. Closing to read:

-10sp.—» With kindest regards, 2,
sp.

)
Sincerely,

|
4sp.

JOHN WAIHEE (no middle initial or
III, uppercase)

3. Do not type "Governor" under the signature block.

4. Always use middle inititals (if there are any) in the
address block:
"The Honorable Richard S.H. Wong
The Honorable Richard A. Kawakami"

Salutation should be (if to singular addressee):
Dear Mr. President/ Mr. Speaker

5. All thoroughfare designations should be spelled out in full
(i.e., Street, Lane, Avenue, Boulevard).

6. Spell out names of states (i.e., Hawaii, california).



Mr. Robert O, Humphrey, President
Delta Petroleum Co.

4040 Ironwood - 702F

Bradenton, Florida 34208 -

Dear Mr, Humphrey: .

Thank you for your inquiry regarding Hawali's regulation of
its wetlands,

The State of Hawali does not have ”i;egulations specific to the '
edministration of lend areas designated as wetlan&s. Wetlands are
normally cateporized as Conservation lands whosé uses are regulated
under our State's .Land Use Law. The usc; of such lands is evaluated on
a case-by-case basis. In addition, wetlands in our State are protected
through the conservancy provisions of our broad coastal zone
management program that is patterned after the Federal law.

Coples of Hawaii's Land Usé law and Coastal Zone
Management Law, including a typlcal county ordirance that implements .

the latter statute, are enclosed for your information,

Ve are pleased to be of service, With kindest regards,

Sincerely,

JOHN WAIHEE

bee: Hon. William V/, Paty
Enc,

1/
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FREDRICK M. GANDS, M.D.

GEOTHERMAL/CABLE PO THOR & AT :
PERMIT CENTER \ canoiof TR e0Esa0: g seees A0
T iy, OF WWATER &
Mr, William Paby Siiniliti, 12alUGES L A40 LE v LUPMENT
pivectory oNR At o

P.0. Box 621
Honolulu, Hi. 96013

Re: Energy Policy and Geocthermal Development

Dear Bill,

Something different than my letters concerning the
Makena-lLaPerouse State Park. I sent the following letter to Gov.
Waihee. 1 would appreciate your thoughts and comments as well.

I have several questions in regard to energy in Hawaii. One,
does the State of Hawaii have an "Energy Policy?" If so, I would
like a copy of the policy. Alssc, whe oversees our energy policy,
either appointed or de facte? Two, does the State have an
organized, directed effort toward energy efficiency and
consarvation? Again, I would like a copy of this policy, and
would like to know who heads this up.

My comments are that I believe we should place energy conservaton
efforts at the head of our energy priorities. Amory Leving, a
specialist in alternative energy, was recently quoted as saying
that with the %63 million already spent on gaothermal in Hawaii,
he could have found ways to save 500 megawatts. This has the
obvious benefite of reducing tha nesd for energy production,
regardless of the source. [ say thic because any source of
snargy appears to have ite logistical, production and
environmantal congequences, be it fossil-fuel, bio-mans,
geothermal, hydroelectric, OTEC, solar or wind.

In developing geothermal energy for Hawaii, the stated intention
is to reduce ocur energy dependency. I support this, in
particular reducing the use of fossil fuels. As such, 1 urge you
to decrease fosmil—-fuel energy production on a megawatt ror
megawatt basis if and when geocthermal energy becomes available.
Dthervwise wa have not reduced our fossill-fuel dependency and the
anvironmental destruction which 1ts use is causing. In addition
the excess enerqgy capapcity which would be develaped from a 900
megawatt plant would fuel the rampant development and
urbanization which is assaulting Oahu. This may be the choice of
those who live on Dahu, however it also imposes a major burden on
the Big Island and may affect Maui with massive transmission
lines,

Overall, I encourage you to consider that energy production
should be localized: in this case, Oahu for Oahu, Big Island for



v
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Big Island., If geothermal comes on board Oahu is again at risk
for energy loss if problems cccur with the cable, trancmissian or
the plant. Hence, while reducing the State’s fossil-~fuel
dependency it still places Oahu at energy risk. Hence, 1
encourage you to consider an Energy Policy which emphasizes
energy conservation and efficiency while develeping local energy
regources with the least environmental impact. The use of
bio-mass generation from our sugar cane seems to be a lagical
resource as it would find a use for the cane, the ag lands while
reducing our fossil-fuel dependency and the need for cane
burning.

1 laok forward to your reply. I would appreciate not only a
racpones to my questions, but aleo on my comments. In particular,
if we ara not emphasizing smnergy conservation and efficiency, why
not? Alge, how do you feel about reducing fossil-fuel preoduced
energy on a megawatt for megawatt basis if and when gewothermal
cemas on line? Your thoughts on localized energy production,
especially the bio—-mass concept using sugar cane will also pe
appreciated,

I mend you much Alcha and my deep appreciation for your
leadership as Director of the DLNR.

il Joreoé
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Fradrick H. Sands, MN.D.
P.0, Box 6083
Kahului, Hawali 96732

Dear Dr. Sands, ,
e State's

Thank you for your rooent Jdetter rg arding/enargy policy and

g.oth ’flll .dov.lopmcnt
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ke Smuletind implenments the-policy through varic programs that prmuotd’

4 Finctiona s | oEficiency. and energy conservation.y You may Condae i
¢or Mr. Roger Ulveling, Director, DBED, 220 South King Street,
lans, Honolulu, Hawaii, 96813 for more detalled information.
W o cerrrent—asseasrment— (s [ArE
Regarding your ,Lomm relating to spending funds on
conservation efforts, :|.ncr¢ascd demand for alectrical power l'u7
outweigh decreases demand that could be effected through

conservation mouurn such as education of the public, use of
varicus alternate energy technologies, and through installation ot gff‘““‘/
nergy conservation devices. This

F ¥ brased crn
projections of population gr and m%i%é&gricany observed 4
relationship between popuuud%‘ wth and ower demand,

he Slxte. We energy needs of Hawaii's people in

#: . the magnitude e‘only large scale indigenous resource

E,mj'm./ in Hawaii whose cofniversion to base load electricity is
Y technologically mature is geothermal encr-’ul

O0r State's dependence on oil -w-H.—L be reduced by developing

suc/ur—gaothermal resources.because _the utility—firms—would—have
inported—oil—to—provide—the—projected—pover—for—thefuture—if
qmm&y—qoaumed_mrgy_-wue—mt—avm

ra8”is located on the Big Island.
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Yoboste ‘ ilnd ome cnt:lrc ' d.pcndant on "imported" geothermal
energy, * . Gnerygy—sources -wi-n continue to be guea
eppfored- and-utilized. * ity K Javirs The

Thank you again for your concern, and for tak

to write. >
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Daniel Tirreno

Grade 3A

- Timothy Dwignt Sciool

Rediting Road

Fairfield, Connecticut 06430

Dedr Daniel:

Your letter to Governor Clements of Texas has by accident been
received by Governor John Waiiiee of Hawaii. Since your class is sending
letters to all 50 states, we are pleased to answer this letter which requests -
a sampling of State soil and a State flag.

I am sorry that we must disappoint you. We have contacted both the
Forestry and Wildlife Division of the State Department of Land and Natural
Resources, and the Plant Quarantine Branch of the State Department of
Agriculture. They tell us that the fcderal government prohibits the movement
of soil between states without a special permit.

Because of thc numerous requests iie receive for flags, we cannot
provide one free of charge. If you wish to purchase one, however, here is
some intormation we believe will hc helpful: Flags N' Things, 1027 Pensacola
Street, Honolulu, HI 96814, telephone (808) 521-9704, sells a 4-by-6 inch
desk-top model of the Hawaii State flag for $1.25 plus postage.

I hope that the information on ordering a flag is useful. We are
enclosing three brochures about Hawaii which you and your third grade class
may find interesting. We also want to congratulate you on the 350th
anniversary of the town of Fairfield.

Sincerely,

o

ot

R R

Roger A. Ulveling

RAU:KS:rh

AS
Names § Insignia
HVB Oahu brochure

bcc: The. Homorable:John Waihee
Ref No. 89:38-02

Enclosures
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JOHN WAIHEE
GOVERNOR OF HAWAIL

WILLIAM W. PATY, CHAIRPERSON
BOARD OF LAND AND NATURAL RESOURCES

LIBERT K. LANDGRAF
DEPUTY

AQUACULYURE DEVELOPMENT

e’y
M /’i /’ﬂ/; . = PROGRAM
/f' STATE OF HAWAII AQUATIC RESOURGES
P

CONSERVATION AND

"’0 ENVIRONMENTAL AFFAIRS
1/ WARTMENT OF LAND AND NATURAL R 8UR ES CONSERVATION AND
RESOURCES ENFORCEMENT
/ 0 P. ©. BOX 621 CONVEYANCES
HONOLULU. HAWALI 96809 FORESTRY AND WILDLIFE

WATER AND LAND Dgﬁ

/f /i // Lio EMENT -
g ot 7 ,
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Mr. Leonard Moser
7343 Sunnyview, NE
Salem, Oregon 77305

Dear Mr. Moser:..

I3

A/ J‘f{ The proposed geothermal exploration and'!potential development
‘, i “referred to in your letter is locate approximately three miles from the
g J*i Hawaii Volcanoes National Park i an area ca.lled the Kilauea Middle East

{ Rift Zone. Because of public concern for the preservation of~prime
{!‘ ¥ native forest lands, the Department took appropriate action"tp relocate
ﬂ "f the original-project site to.the_present; more suitable locatlon,/f wish to
AI assure you that(ﬁae Deparjmént will continue to re§pond’ﬁl commﬁ"iiﬁv [
-concerns in a reasonable and responsible --mantiér on matfers=of--3- \/?7,}’/

V)
v\ g@al exploratlon and development /]

R : A

s T — e i
e One of the goals of the State is to minimize its dependency on ’L(f /,:i

e imported fossil fuels for its energy needs, which costs the State about /

$1.5 billion per year. The Department believes that geothermal energy 4 //’ Y
will offer a measure of energy self-sufficiency which will benefit the ot
State as a whole. This benefit, we feel, can be accomplished within a L(y‘ 4/
reasonable framework of governmental regulation that will ensure an
acceptable level of impact on the environment. (4/’

Again, thank you for your interest in and concern for the State of
Hawaii,

Very truly yours,
s nod lst e (Hy) Gt e B T ;%
/ﬂé o ﬁf/orr/ ///é Coropninsr ree®es s
z /”7 / WILLIAM W. PATY
COL Zockedt @f AT LSRRI 4;5
/Ayé//l s %3, m;f'é £ Clotms 7, [Zrcds o /

- s 7 sare b8 17
,346/ /7-.7//5 A7 172 T ET «/ 75
cpopernd) Frpg =7 SFC.



Hovember 21, 1628

!’r. dJohn MAlecia, dr,
Vice-President Pegulatorr Affeirs
Teuel & Assoriates, Inc.

311 Yest Alams Street

St. Marve, Kansas 686036

Dear 'r. D'Alcin:

Thank you for vour letter of Cetober 25, 1988, concerning vour
- - » * -
risk ngscsement study,

Information on the general geclogy of Cahu may be found in
"Ceology of the State of llawali" by Harold T. Stearns, 1966, Pscific
Booke, Palo Alte, Califoernia; and "Voleances in the Sea” hy GLA,
tiacdonsld and A.T. Abbott, 1970, University Prees of Hawail. A more
detalled study of the geology and hydrology of Cahu can be found in an
out-of-print reference entitled "Geology and Ground Water Resources of
the lgland of Oahu, Hawsii”™ by Harold T. Stearns and Knute H, Vaksvik,
1935, Bulletin 1, ligwsil Division of Hydrography.

An excellent out-of-print reference on soils in the area is, "Seil
Survey of the Islands of Kauei, Cahu, Maui, Molokai, and Lansi, State
of Haweli" by the U.S. Department of Agriculture, Soil Conrnseervation
Service in cooperation with the University of Hawail Agricultural
Experiment Station. These publications should be aveaileble at lerger
libraries In vour aree.

I hope this information iz uegeful for your study.

Sincerelv veours,

AMATIU TAGOMORI
Neouty Uirector

£8: D1 ko



Landgraf
June 19, 1987

MEMORANDUM
TO: Mr. Libert Landgraf, Deputy Director
FROM: Manabu Tagomori

SUBJECT: DOWALD Comments on Public Records and Privacy

DOWALD hgs reviewed the Department' Ad;ninistrative Rules as
v
they apply to & ares’ of concern and hA_\L}.&Exzep_a.ned the following

comments on the subject of Public Records and Privacy:

Geothermal Records and Reports

1@4/ Chapter 183 (Leasing and Drilling of Geothermal Resources)
Eé w !9

the confidentiality of exploration and well test data.
Q{odv}(//
,k Section 13-183-14.states that exploration results submitted ':E{the
shall be kept confidential by—the—Board until a lease the
lands explored has been issued, or for three years from the date of

(704

submission of the data.
o de”

Section 13-183-62(b) s that all physical and factual information
such as logs and surveys, well test data, and other data resulting from
operations under the lease shall be kept confidential as / trade secret?
for a period of one year from the date of receipt, or longer at the
discretion of the board.

oy

Nonfuel Mineral Production Data

Mineral production data of individual companies are provided to us
by the U.S. Bureau of Mines w-ﬁo acquire’ the data on a confidential
basis, exempt from disclosure according to federal law. In accordance
with our agreement with the U.S. Bureau of Mines, any request for such
data is referred to the Office of Technical Information, Bureau of Mines,
in Washington, D.C.

basw e

Homrg;,_&thar W on file in our
Division are generally hes available to the public.

MANABU TAGOMORI

(g



JOHN WAIHEE
GOVERNOR

ROGER A.ULVELING
[ {al=Y]

DEPARTMENT OF PLANNING wokkAY € 1w
 JAND ECONOMIC DEVELOPMENT | bARARA K STANTON

7 KAMAMALL BUIDING, 250 SOUTH KING 1, HOMHOLULL, HAWAI DIVISIONS

_ MAIING ADDRESS. PO BOX 2159 HONOWILLL HAWAI 96804 + TELEX. 7430050 HIDPED BUSINESS AND INDUSTRY DEVELOPMENT DIVISION
ENERGY DIVISION
335 Merchant S, foom 10, Honokdy, Howos 96813

Ref. No. 2 Gﬁ/"‘) FOREIGN-TRADE ZONE DIVISION
- Pome 2 Honchdu. Mowai WA

LAND USE DIVISION

PLANNING DIVISION
RESEARCH AND ECONOMIC ANALYSIS DIVISKON

May 29, 1987 OFFICES

ADMINISTRATIVE SERVICES OFFICE
INFORMATION OFFICE

Ms. Sheila McAllenan
3173 24th Street
San Francisco, California 94110

Dear Ms. McAllenan:

This is to respond to, and to thank you for, your letter to Governor
Waihee dated May 18, 1987, relating to geothermal development in Hawaii.

Hawaii currently relies on imported petroleum for 90 percent of its

electricity generation. This puts us in an extremely vulnerable position
because people outside our State can dictate the cost and even the avail-
ability of our electricity resource. It is essential that we turn to our own

natural resources for our energy needs.

Geothermal energy is the only large-scale, indigenous, baseload
electricity source in Hawaii that is now commercially mature. In 1981, the
Government installed a small demonstration geothermal power plant that has
proved the technical, economic and environmental feasibility of the geothermal
resource. We have proceeded in a responsible way to encourage the commercial
development of geothermal energy. An Environmental Impact Statement is
currently being prepared for the first commercial geothermal project which
will provide 12-1/2 megawatts of electricity to the Island of Hawaii by 1989
and another 12-1/2 megawatts by 1993.

We have studied the issues and we are convinced that future electric
plants should use the geothermal resource rather than petroleum.

Yery truly yours,

Roger A. Ulveling

RAU/GOL : stk

bcc: Hon. John Waihee
Gov's Ref. No. 87:319-07

(7|



DEAFT #4

Counci l member Weayne kK. Nighiki
iounty Council

200G H. High Shroet

Wai luizw, Maul , Hawali P&7HE

Jear Councilman Nishiihi,

Thank vy  for  yows letter of August 4, 19687 erprassing
conceras  regarding bhe SHtabte's handlirng  wvarious matters
pertaining to development of ouwr geotherdaal saources.

Im  the case of the proposed Aadminishrative ruwles {for
gwotharmal pormitting, the department considered and analyszed all
of the comments reneiyed at bhe public hwarings:  held Jdune 21,
1989, and up to fitteen deys aftter the bearirngs, Some changes
were mads  Le the proposcd rules Lo address & nunber  of Chaess
CONCHFNS The changes walre were not of  such a nature as Lo
reguire conduetind & sSecond publlc hs&a~ing.

The Department of Heslth estimates that rules for aLr
gquailyy stanvdards o geothernal wells and  facilities wWwill oe
finallzed and promulgatad Later this vear. In the meanwhilo, the
Deparkbment Jdoee Nhave the existing tiawail Administrative Rules,
Title 131, Chapter 59, "Ambient Alr dualily Standards” and Chaptler
HOy YRAir Pollution Control™ wihilech have appropriate provisions to
prroperly  permit  and regulate currently  proposed  geothermal
activitiss, - : '

The Director of Heallh hag declded that a public hearing on
the «@lr quality pareit for  True/Mid Pacitic geothermal wells
wotl st net provide any additipnal tnformation that would result in
turther chenges ke tha pereitb. The project is conly for the
drillling of the axploratorysdeveiopnent wells  and will result in
canly &  temporary reledse of  alr enlsgions. It s=hould be
pmphesized that this project has already gone Lhrough a Z0-day
Cpublie coumment period. The Departmznt will be holding & public
hearing on the Puna Geothermal Venture Ormalt) proposed projectl
whilchh consists not only of  the developmunt . of the .geothermal
wellim, bult elso of the powsr plant.

I vou have any  furthier guestions oF concerns  on the
geotier mal and cable system developuenl peraitling rules, pleaze
contact Mr, Manabu  Tagomori of the Division of Wabter and Land
CDevelopment at 548-7535F, e air quality standards, please call
Dy Bruce  Anderson at the  Environeental  and  Health dervices
Divimion at S4R-4135.

chincerely yours,

JOHN WALHEE h : ,

Gaverno:
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Mirag. LETHer Ueda, - : ’
Hecutive Rirector
eanad Use Commisesion
o Federst Faalding
338 Merchant Streebt, Room 104
\\

Hurolulo, Hawaii W‘fl

Daar tre. Ueda, .

“JHJL Admini e Lr&f'vn Fuies tor Title 12, Department of
iand  and Nntural : 15 Hubtitle 7. - Water and Land
'L el opment, Chapter 189 Wwlee of 0 Fractice and Procsdure for

Geothermal and Cable Syvstem Davelopmnent FPermitting

fhank vou 4o yaur  July 31, 1989 letlter regarding thw
proposed  ruiss for geothormal  permitbing. I appreciate vouis
Feview OF two drafts of the rules, and of the asgistance provided
by Mr Ray  Young ot vowe staff. Mr. Youung was veory helpful in
making suagestions for clar:+ving the languags in the rules  and
Far Asswing SnTorcemnsn. provisions would be incluaded.

. - s

1 agires that the land lise Commiasion sust be sent a capy af
all applications for districk bonndary amondasnls and coplies of
211 final decisions on pebtiliong By the Basrd of Land and Matural
Raesctvces  along with coples of Gaps showing the reclassified
A" BAR. I assiire  yoeu bthat 1F either of the two transferred Land
e Lommioeion fumesbicvns Lm evwr wewbed for  purposss ot
ganthee mal develupment , vuaur agendy will be sent  copies of all
auplications and decisiuns, along with' the appropriate maps.

—
s

appreciate your  concee n theat bhe official  Glhate Lang Use
Dlatrict boundary maps are  depk as  aocur ate as  possible. By
copying  vou on &l applicalions and deciﬁianﬂ, thieg will be
possible. For weoue {aformatisn, this ia Lhe same administrative
art angamant Lhe doepartmaent had vade regarding the funchion of the

Desppartneii b caf Tranwpartatioy ' tiab has besn L anssferred =
f 2

P P OiseE of gk harmal developmant, Lai2e an  administrstive
agraesnant. ko copy  the  departospol wn  all aepplicatiaons  and

decialung having te oo with tnﬁi trensferred function.

IF you have any 1Urﬂt1unﬁ VanWdlwn tf1= anranqemanf pisaas

o
3
call mo at Bxbt. 7533

SinceErely,

.7 MANAEU TAGOMORI ,
Manager--Lhief Engineer
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MEMORANDUM TO THE FILES
From: Chief, Environmental Permits Branch

Subject:  Governor's Referrals 89:519-20 and 89:520-14
DOH's Response Provided to the Lead Agency, DLNR

With the assistance of an air advisory committee, the Department of Health developed the
proposed air rules for geothermal wells and facilities. In May 1987, public hearings were
held on those proposed rules, Due to increased permitting activity associated with
electrical generating units and the eritical need for additional generoting capacity, the
Department has been unable fo finaiize the proposed geothermal rules. With the recent
hiring of some engineering graduates and some outside assistance, the Department will be
finalizing and promulgating the proposed rules shortly,

In the meanwhile, the Department does have the existing Hawaii Adminigtrative Rules,
Title Il, Chapter 52, "Ambient Air Quality Standards" and Chapter 60, "Air Pollution
Control", Although not written to specifically oddress the geothermal industry, the
existing ruies have appropriate provisions to properly permit and regulate the proposed
geothermatl activities.

As far as public hearings are concerned, the Director of Health has decided that a public
hearing on the air quality permit for True/Mid Pacific geothermal wells would not provide
any additional information that would result in further changes to the permit. The project
is only for the drilling of the exploratory/developmental wells and will result In only a
temporary release of air emissions. |t should be emphasized that this project has already
gone through a 30-day public comment period. The Department will be holding a public
hearing on the Puna Geothermal Venturs (Ormat) proposed project which conslsts not only
with the development of the geothermal wells, but alse the power plant,

WN/sk



(FORM LETTER)
Name:
Address:

Zip:

Dear

Thank you for your letter dated August , 1989, concerning
your request for public hearings, and the State’s handling of
various matters related to geothermal development activities.

Concerning the proposed Administrative Rules for geothermal
permitting, the Department of Land and Natural Resources has
reviewed the testimony received at the statewide public hearings
held on June 21, 1989, including the those comments received
fifteen days after the close of the hearings. Pursuant to these
comments, revisions were made to the proposed rules which addresses
a number of concerns raised by the public. These changes which
were reviewed by the Attorney General’s Office, were deemed of such
a nature as to not require the holding of a second round of public
hearings.

With regards to the Department of Health’'s air quality

- standards for geothermal wells and facilities, public hearings were

completed in May 1987, and the proposed rules are scheduled for
adoption later this year. In the interim, the Department of Health
has existing Administrative Rules, Title 11, Chapter 59, "Ambient
Air Quality Standards" and Chapter 60, "Air Pollution Control” with
which to properly regulate currently proposed geothermal
development activities.

Under these existing rules, the Director of Health has
determined that a public hearing on the air quality permit for
True/Mid-Pacific’s geothermal wells would not provide any
additional information than that which is currently available. The
project is 1imited to the drilling and testing of exploratory wells
which will result in only a temporary release of air emissions.
It should be noted that the draft permit has completed a 30-day
public review and comment period.

On the other hand the Department will be holding a public
hearing on the proposed Puna Geothermal Venture/Ormat project for
the development of geothermal energy which includes the
construction and operation of geothermal wells and a power plant
facility.

I share your interest and concerns regarding the prudent
development of geothermal resource and thank you for taking the
time to write. With kindest regards.

Sincerely,

John Waihee
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(FORM LETTER)
Name:
Address:

2ip:

Dear

Thank you for your recent letter concerning public hearings
and other matters related to geothermal development activities.

Concerning the proposed Administrative Rules for geothermal
permitting, the Department of Land and Natural Resources has
reviewed the testimony received at the public hearings held on June
21, 1989, including those comments received fifteen days
afterwards. Based upon these comments, revisions were made to the
proposed rules. These revisions which were reviewed and approved
by the Attorney General’s Office, were deemed to not require the
holding of a second round of public hearings.

With regards to the Department of Health’s air quality
standards for geothermal wells and facilities, public hearings were
completed in May 1987, and subject to review, the proposed rules
are scheduled for adoption within the next few months. Currently,
the Department of Health under existing Administrative Rules, Title
11, Chapter 59, "Ambient Air Quality Standards” and Chapter 60,
"Air Pollution Control"” 1is properly regulating all proposed
geothermal development activities.

Under the existing rules, the Director of Health has
determined that a public hearing on the authority to construct
permit for True/Mid-Pacific’s proposed geothermal wells would not
provide any additional information than that which has already been
submitted and received through a 30-day public review and comment
period. True/Mid-Pacific’s project is limited to the drilling and
testing of exploratory wells to locate and determine if geothermal
resources are available in commercial quantities, and will result
in only a temporary release of air emissions.

I share your interest and concerns regarding the prudent
development of geothermal resources in the State of Hawaii, and
thank you for taking the time to write. With kindest regards.

Sincerely,

John Waihee
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v w W September 8, 1989
o A
MEMORANDUM
T0: The Honorable William W. Paty

Chairman, Department of Land and Natural Resources
FROM: Roger A. Ulveling
SUBJECT: Geothermal Development Impact

The County of Hawaii Planning Commission has deferred a decision on
an application by Puna Geothermal Venture for a Geothermal Resources Permit,
pending additional information from the State of Hawaii.

Among other concerns, the Chairman of the County Planning Commission
has stated the need for "... a procedure to be established to give directly
affected property owners the option of permanent or temporary relocation or
equitable buyout options by the developer, the County of Hawaii and/or the
State of Hawaii."

Could you please provide us with information relating to the above
issue. The particular geothermal application under consideration is for
development in Pohoiki about 1/4 mile north of the existing government-owned
HGP-A geothermal power plant.

I would like to incorporate your response in testimony I intend to
provide at the September 19, 1989, Commission hearing in Kona and would
appreciate your input by September 15, 1989.

Attached are verbatim excerpts from the Commission's public hearing
on August 28, 1989.

Mr. Maurice Kaya at extension 4150 or Mr. Gerald Lesperance at
extension 4020 are DBED's contact persons. Their facsimile number is 531-5243.

ﬁ» wrects,

RAU/GOL:1ta
Attachnment



ULVELING(drafti)

MEMORANDUM
TO: Roger Ulveling, etc.
FROM: William W. Paty, etc.

SUBJECT: Request for Information Relating to Geothermal
Development Impacts

In response to your memorandum dated September 8, 1989,
requesting information relating to the proposed establishment of
a State assest fund for compensation of individuals and communities
impacted by geothermal development, the Department of Land and

Natural Resources hae—pﬁgpapeé the following comments:
: sSubmy .

In the Governor’s letter to Mr. Peter Adler, dated August 16,
1989, which addressed the issue of compensation, the Department of
Land and Natural Resources was designated as the lead agency on
this matter.

However, it is clear that the Governor intended that a task
force comprised of county/community members, in coordination with
the State, would determine the specifics of such a fund. As such,
implementation of this compensation plan which is envisioned to be
managed at the county level working with the community groups,
necessitates further meetings with the respective parties.

Any input from our Department at this time regarding the
administration of such a fund would be premature, without further
discussions on the matter. However, we can provide some general
comments as to how the funds may be utilized for community benefit.
Such benefits could be derived through the Department’s initiation
of CIP projects for infrastructure, recreational, and community
based facilities. Direct benefits may include, but not be limited
to, (1) 1improvements to the existing county water system and
construction of new county water 1lines 1into those communities
currently utilizing water catchment systems, (2) the creation of
new parks, and (3) the improvement of county roads in the impacted
community.

It must be emphasized that concept of community benefit
endorsed by the Governor in his letter, is directed primarily to
the maintainance or enhancement of the community’'s quality of 1life
rather than direct compensation to impacted individuals.

In closing, the Department in its role as the desighated lead
agency on this matter, will assist 1in the 1initiation of the
-Eeguired task force meetings to begin discussion on the specifics
of the compensation pltan, and further offer 1its assistance 1in
drafting any legislation which may be required inorder to implement
the funding of such a fund.

I hope this information will be useful in your preparation of
testimony for the September 19, 1989, Planning Commission meeting
in Kona. Should you have any questions, please contact Manabu
Tagomori, Deputy Director, at Ext. 7533.

WILLIAM W. PATY
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MEMORANDUM
TO: Honorable Roger Ulveling, Director

Department of Business & Economic Development

FROM: William W. Paty, Chairperson
Board of Land and Natural Resources

SUBJECT: Request for Information Relating to Geothermal
Development Impacts

In response to your memorandum dated September 8, 1989,
requesting information relating to the proposed establishment of a State
asset fund for the benefit of communities impacted by geothermal
development, the Department of Land and Natural Resources submits the
following comments:

In the Governor's letter to Mr. Peter Adler, dated August 16, 1989,
which addressed the issue of compensation, the Department of Land and
Natural Resources was designated as the lead agency on this matter.
Additionally, it is clear that the Governor intended that a task force
comprised of county-community members, in coordination with the State,
would determine the specifics of such a fund. As such, implementation
of this compensation plan which is envisioned to be managed at the
county level working with the community groups, necessitates further
meetings with the respective parties. On this matter, the Department is
in the process of arranging meetings of the parties involved.
Discussions will initially focus on two areas identified by the Governor.

First, the State's initiation of CIP projects for infrastructure,
recreational, and community based facilities. Direct benefits may
include, but not be limited to, (1) improvements to the existing county
water system and construction of new county water lines into those
communities currently utilizing water catchment systems, (2) the creation
of new parks, and (3) the improvement of county roads in the impacted
community.

Second, means to derive funds from the State's geothermal
regulations which may necessitate new legislation.



Honorable Roger Ulveling -2-

It must be emphasized that concept of community benefit endorsed
by the Governor in his letter, is directed primarily to the maintenance
or enhancement of the community's quality of life rather than direct
compensation to impacted individuals.

In closing, the Department in its role as the designated lead agency
on this matter, is arranging meetings to flesh out details of the asset
fund, to begin discussion on the specifics of the compensation plan, and
further offer its assistance in drafting any legislation which may be
required inorder to implement the funding of such a fund.

I hope this information will be useful in your preparation of
testimony for the September 19, 1989, Planning Commission meeting in
Kona. Should you have any questions, please contact Manabu Tagomori,
Deputy Director, at Ext. 7533.

WILLIAM W, PATY
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1 for a D
I nd Possible Rem

Commercial fishers of Kailua Kona
complain that the "no netting”
boundary of Chapter 13-52, Hawaii
Administrative Rules, in

Kailua Bay closes off akule in
the area. They suggest the
boundary should be moved further
offshore and ban netting except
for taking of akule.

Commercial dive tour operations
along Kona are concerned that
Aquarium Fish Collectors are
harvesting in areas where the
tour operates.

Commercial tour boat operators
along Kona are concerned that their
anchoring along the shoreline is
damaging 1ive stony coral. They
suggest that day moorings be

placed along the coast in place

of anchoring.

A conflict between pole and line
and net fishing recurs annually
when hahalalu (young akule) school
in the South Small Boat Basin of
Kawaihae Harbor, Hawaii. The
complaint is that few netters, in
a short time, take the hahalalu
being fished by many recreational
anglers over a long period. The
anglers ask that the small basin
be set-aside for their fishing.

Significant Projects

m
o\} * )'/\
{ ,,»' 0!

v

A public meeting would be held
to discuss a larger area of
Kailua Bay to be closed to net

fishing, except for taking of wJU\
akule. The Administrative Rule ‘57
needs to be amended to establish .y
the change. Q\W

The Commercial Dive Tour
Operators and Aquarium Fish
Collectors held meetings and
agreed to stay away from each
others area of operation.
However, new fish collectors that
were not part of the agreement
occasionally operate in the
areas. Administrative Rules may
be needed to formally set-aside
the diving areas.

The group TORCH, is testing a pin
that is inserted and cemented into
a hole drilled out of the hard rock
bottom to hold the mooring lines.
The DOT is sponsoring the experi-
ment to protect our nearshore live
coral resource.

Public meetings were held to
discuss the problem, and on a
draft administrative rule proposing
to set-aside the South Small Boat
Basin area only to pole and line
fishing. A public hearing is
scheduled for September 20, 1989
at the Waimea School Public
Library in Waimea, Hawaii, as part
of the process to formalize the
administrative rules.

a. The 18 Fish Aggregating Devices around Hawaii were serviced in early

June, 1989.

b. The Department is working with Mauna Lani Resorts to transfer young
green sea turtles to the hotel’'s fishponds from Sea Life Park. The
federal National Marine Fisheries Service will monitor the growth and

health of the sea turtles.



Division of Water and Land Development

Capital for Day - Kona

A.

Lo

ONGOING ACTIVITIES TO IMPLEMENT HAWAII'S NEW WATER CODE

1.

2.

Informing and requiring all water users to report their water use
monthly to the State.

Processing applications for permits to:

a. Use water in designated water management areas

b. Alter stream channels ’

c. Drill water wells or construct stream diversion works
d. Install pumps in water wells

Enforcing recently adopted interior instream flow standards that
disallow new diversions without permission of the Commission on
Water Resource Management.

Investigating high quality streams so that they can be protected
through instream flow standards.

Preparing the Hawaii Water Plan

a. Water Resource Protection Plan (by DLNR)

b. Water Quality Plan (DOH)

c. County Water Use and Development Plans (by Counties)
d. State Water Projects Plan (by DLNR)

ACTIVITIES TO IMPLEMENT HAWAII'S NEW DAM SAFETY LAW

1.

2.

Public hearings have been held to adopt administrative rules.
Administrative rules are being revised for adoption.

A dam safety inspection program is being developed.

GEOTHERMAL PROGRAM

1.

2.

Implementing Act 301, SLH 1988.

Provides for consolidated permit processing of geothermal
resources/cable system development activities.

Administrative rules have been adopted.



KONA PROJECTS
1. Kona Marshalling Yard, Phase II

Construction initiated - August 1989
Contractor - N. Rego Contracting
Contract Amount - $336,000
Construction Complete -~ May 1990

2. North Kona (Kalaoa) Exploratory Well

e Construction to be initiated - October 1989
e Contractor - Water Resources International, Inc.
e Construction Amount - $1,000,135

e Construction Complete - October 1990

3. Keei No. 4 Exploratory Well

e Design underway

e Estimated Construction Cost - $700,000

e Scheduled Construction to be initiated - January 1990
e Construction Complete - October 1990

4. Honokahau Boat Harbor Water System

Design to be initiated - October 1989

Estimated Construction Cost - $600,000

Scheduled Construction to be initiated - September 1990
Construction Complete - September 1991

NEW CIP PROJECTS TO BE INITIATED
1. Hualalai Exploratory Well

e Design to be initiated - March 1990
e Estimated Construction Cost - $870,000

2. Kahaluu Shaft Improvements

e Design to be initiated - January 1990
¢ Estimated Construction Cost - $350,000

3. Keahole Reservoir and Booster Pump

e Design to be initiated - April 1990
e Estimated Construction Cost - $622,000

4. Kainaliu Water Development Shaft

e Design to be initiated - May 1990
e Estimated Construction Cost - $1,000,000



New CIP Projects to be Initiated (continued)
5. Alternative Water Source Development, Keauhou Underground
Grout Curtain
e Design to be initiated - October 1990
e Estimated construction cost - $1,500,000
6. North Kona Well Development
e Design to be initiated - October 1990

e Estimated construction cost - $1,200,000
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(Swanander)

Ms. Andrea Swanander
P.O. Box 1141
Puunene, Hawaii 96784

Dear Ms. Swanander:

Thank you for your recent letter to the Department of Land and
Natural Resources concerhing geothermal development on the Island
of Maui.

Please be assured that during the process of designhating the
Haleakala Southwest Rift Zone as a Geothermal Resource Subzone, the
Board of Land and Natural Resources assessed the compatibility of
development and utilization of geothermal resources with the
allowed uses within the area and within surrounding lands.

In addition, the regulation and permitting of any proposed
geothermal development activities within designated subzone areas
provides for the evaluation of such proposed use prior to the
issuance of a permit authorizing such activity. One of the
criterion utilized by the Board of Land and Natural Resources in
its evaluation of Conservation District Use Permit Applications,
includes but is not l1imited to, the determination that the desired
uses would not have unreasonable adverse health, environmental or
socio-economic effects on residents or surrounding property.

Furthermore, in our continuing efforts to preserve our State’s
historic properties, the Department’s Division of State Parks,
Outdoor Recreation and Historic Sites has been charged with the
responsibility for identifying significant historic properties and
in developing plans to eliminate or reduc¢e impacts to such sites.
One example being the requirement for a Historic Preservation
Review for all appliicable projects.

In response to your offer of assistance 1in ididentifying
archaeological sites on the Island of Maui, our Department would
be most -appreciative of any information you may provide.

Thank you again for taking the time to write and advise me of
your concern for the Island of Maui.

Very truly yours,

WILLIAM W. PATY
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Dear Me——Ceooks Mr. {((em

Thank you for your recent letter to the Department of Land and
Natural Resources concerning geothermal development and the
rainforests on the isltand of Hawaii.

The proposed geothermal development that you refer to is
located along the Kilauea Middle East Rift Zone, approximately
three miles away from the Hawaii Volcanoes National Park. Because
of public concern over the preservation of prime native forest,
the proposed poject was moved from its original location to an area
assessed as having lower quality native habitat. The scattered
areas of prime native forest which may be contained within the
limits of the new project area will be protected throughout the
permitting process by requ1r1no that deve1opment activities avoid
these sensitive areas, asd /u//nn‘zfz_ﬁ messnres loe trben Ao f/ake/f"

v cloes jzrz,AWMJanﬂ, ‘7

The State of Hawaii encompasses approximately 4 million acres
of land. Of this total, over 900,000 acres are contained within
the State’s Forest Reserves, 270,000 acres are within the National
Park and wildlife refuges, and 46,000 acres are private conserves
under the management of the Nature Conservancy.

In the furtherance of forest protection and wildlife
management, the State of Hawaii within the last two decades, has
established model law and practice, in creating a Statewide Natural
Area Reserves System (NARS), which protects unique idisland

ecosystems. In addition, we have 1implemented programs for the
conservation of aquatic 1ife, wildlife and plants, which safeguards
endangered species and promotes conservation action. Most

recently, the State of Hawaii, by Executive Order, designated over
16,000 acres of land aquired from Campbell Estate as the Kahaualea
Natural Area Reserve under the control and management of the
Department of Land and Natural Resources.

The State of Hawaii depends upon petroleum supplies for over
90 percent of all the energy consumed in the islands and renders
Hawaii vulnerable to disruptions in the supply of foreign oil.
This administration believes that geothermal energy is the largest,
near-term baseload electric energy resource for Hawaii and that
prudent development of our geothermal resources is essential to the
State in attaining our goal of energy self-sufficiency.

Thank you againg/for taking the time to write and advise me
of your interest and concern for the State of Hawaii.

Very truly yours,

William W. Paty
Chairperson of the Board
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The State of Hawaii encompasses approximately 4 million acres
of land. ©Of this total, over 900,000 acres are contained within
the State’s Forest Reserves, 270,000 acres are within the National
Park and wildlife refuges, and 46,000 acres are private conserves
under the management of the Nature Conservancy.

In the furtherance of forest protection and wildlife
management, the State of Hawaii within the last two decades, has
established model law and practice, in creating a Statewide Natural
Area Reserves System (NARS), which protects unique island

ecosystems. In addition, we have implemented programs for the
conservation of aquatic 1ife, wildlife and plants, which safeguards
endangered species and promotes conservation action. Most

recently, the State of Hawaii, by Executive Order, designated over
16,000 acres of land aquired from Campbell Estate as the Kahaualea

Natural Area Reserve under the control and management of the
Department of Land and Natural Resources.

The State of Hawaii depends upon petroleum supplies for over
90 percent of all the energy consumed in the islands and renders
Hawaii vulnerable to disruptions in the supply of foreign oil.
This administration believes that geothermal energy is the largest,
near-term baseload electric energy resource for Hawaii and that
prudent development of our geothermal resources is essential to the
State in attaining our goal of energy self-sufficiency.

Thank you againg/for taking the time to write and advise me
of your interest and c&ncern for the State of Hawaii.

Very truly yours,

William W. Paty
Chairperson of the Board
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Hilt and KnewhernvCommunications-Pacitic, inc.
Internationsl Public Relatione Coungel

820 Mililani Street, Suite 400

Honolulu, Hawaii 96813

Telaphone: 808-521-5391

Faccimile: 808.837.8035

FAX COVER LETTER

Total number of pages (including cover letter):

IF YOU DO NOT RECEIVE ALL THE PAGES, PLEASE L BACK AS SOON
. AS POSSIBLE. (808) 521-5391., ASK FOR ET .

Date: 4-4 %9 ‘ Time: _2!§0
T0: __CHOCY FREEDHAL
COMPANY . __ OBEWLE OF THE GOUETB

" FAX NUMBER: - S4B-2230

FROM? . STevE OKiLVD

SPECIAL INSTRUCTIONS: ‘
WORLD BALIK [IUF / BOUREHELTAC
COFERELE SUHMARY 1 AGEROA,
4S PROMSED F-Y.(.

PLERSE (AL T MM QUESTLOLS.
THAVULS |

We are transmitting from: (808) 537-6836--RICOH FAX60, which
is fully automatic to send to or receive from either Group I,
Group II, or Group III,
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HILL ano KNOWLTOR®

Hilt and Know!ton/Communications-Pacific, Inc.
International Public Relations Counsael

820 Mililani Stregt, Suite 400

Hondluly, Hawaii 96813

Telephone: 808-521-5391

Facgimile: 808-637-6836

Septenber 14, 1989

TO ! Chuck Freedman

FROM: Steve Okino
Karl Kiyokawa

RE: HWORLD BANK/INTERNATIONAL MONETARY FUND ANNUAL MEETING

As discussed with the Environmental Protection Institute (EPT) and
the Friends of the Earth (FOE), a non-governmental organization
{NGO) conference will be held concurrently with the World Bank
(WB) and International Monetary Fund (IMF) Annual Meeting. Both
are scheduled for Monday, September 25 through Friday, September 9
in Washington D.C. The following summarizes our conversation with
ERY:

e NGO igs made up of organizations representing approximately 60
countries. Those organizatisns inelude (all are U.S. based
unless ctherwise nocted):

Bank Informatien Center

Cooparacion de Defenga de la Vida (Ecuador)
Davelopmant Group foxr Altenative Policy
Bavizonmmatal Refensn Fund

Environmental Policy Institute

Friends of the Earth

Forum con Debt and Developmeéent (Netherlands)
International M¥E0 Foxum on Indonegia (Netherlands)
International Rivers Network

Natural Regource Defence Council

National Wildlife ¥Federation

Rainforest Alliance

Rainforaest Action Network

Union of Indigencus Nations (Brazil)

World Wildlife Fund

* The EPI has recently merged with the FOE. EPI/FOE will be
holding their first annual meeting the week prior to the WB/IMF
Annual Meeting.
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September 14, 1989

World Bank/International
Monetary Fund Annual Meeting
Page 2

¢ NGOg have bheen pressuring the World Rank for five to six years
on the environmental/social front. Campaign efforts have been
"noderately successful."” The WR has begun to address
environmental implications of projects it funds. An additional
mission of NGOs is to pressure the IMF to begin evaluating its
projects for envirenmental impacts.

» The NGO conference has been held annually far three years,
concurrently with WB/IMF Annual Meetings. Last year's
conference was in Belgium.

* The primaxy mission of the conference is to lobby the WB and IMF
to consider the global environmental implications of project
funding requests.

» NGOs are broadening their criticism to include concarns of
socioc-economie impacts of WB and IMFP-funded projects,

+ While conference organizers claim their foous is on projects
cutaside the U.8,, this is not an ironclad rule. The agenda for
the opening day's plenary session includes a review of "press
strategy” for the conference, implying specific efforts will be
made to publicise conference proceedings.,

» The NGO conference includes scheduled meetings with World Bank
and IMF officials, as well as presentations, panel discussions,
and plenary sessions for NGO conference attendees. Each sessicn
is moderated by a repzesentative from the organizations
previously listed.

= Of specific interest is the workshop scheduled for Thuzsday,
September 28, from 2:00 ~ 4:00 p.m., entitled, "Should Theze Be
a Tropical Boycott?" The workshop is moderated by Randy Hayes,
Rainforest Action Network, and Ivan Ussach, Rainforest Alliance,

= The Rainforest Alliance, based in New York, is a separate
organization from the Rainforest Action Network, based in San
Francisco, with similar goals.
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SUNDAY. SEPIZMRER 26

LOCATION: NATIONAL WILDLIFE FEDERATION, KIMBALL crmu
: 1600 16ch Streat, N.VW.

11:00-12:00 Maeting for finslizing Agends Chairperson: lexi Udall (EDF)

RLENARY SESSION 1:00.5:00 Chalrperson: dhgd Debaen (816)

1) Inctroducticns |

2) Oriencation/loglstias |

3) Update on World Bank Refors Campaign (atatus of environmental and secial

reformm, World Benk/NGO xelations, sstablishment of basic econonie and
ecological Zramework for anslysis): David Wirth (NRDC), Doug Hellingex

(DGAF), Atlton Xrsnak (UNI)
4) Update on INF Reform Campaign: Jie Barres (EP1)
5) Raview of press ssratsgy: Gayle $mith (DCAP)

6) lgnf;.i.u commircas for common stevement and resolutions: Peter Van Tuljl
IN6I)

7) Introduction of thetes and sbisetives for incegrated
socio-economic/environmencal analysie: Doug Hellinger (DGAP)

5:00-6:00 WORKSHOP:  How to Lobby World Bank Delegations
Moderstora: James Barmes (BPI), Brent Blackwelder (EPI)

$:00-6:00 Mﬁm Detailed Anklysis of MDB Operacions, Environmental
‘ Rafornms, and Pressure Points for Change
Moderatgx: Bruce Rish (EDF)

7:00.4:30 Welcoming Cocktail Pa¥ty at Nacionsl Wildlife Federation, Kimball
'
Center, 1400 l6th Streset N. w
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MONDAY SZPTRMBER 23

Chafsparasn: Pat Adans (PROBE - Canada)
LOCATION: RAYBURN HOUSE OFFICE BUILDING ROOM 2172

1. Afxica Madaxasox: John Clark (Oxfam - UK)
9:00-9:45 Africa Presencations (Including Ghana and Suden)

9:45-10:15  Panal Diseussion

10:15-11:13  Opan Plenary Session

II. Asia  Medesates: lord Udell (EDF)

11:153-12:00  Asie Presentations (Including Indls and Indomesis)
12:00012:30 Panel Discusaion '

12:30.2:00 LG (Mo Host)

2:00-3:00  Aaia Open Plenary Discuasion

III. Latin omsxics Medsragor: Atherton Martin (DGAP)

3:00-3:45 Lacin Amsrica Presentatiens (Ineluding Bvazil, Bolivia, Jamaica,
4nd Sosta Rica)

3:45-4:15  Panel Discussion

4:15-5:15 Open Flanary Discusaion

IV, Synthesis  Magarator: Doug Hellinger (DGAP)

5:15-5:45  Preliainary discussion of croms-custing issuas in Africa, Asia,
and Latin America
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IURSPAY, SEPTEMBER 26

LOCATION: 110 Marylend Avenuse NI
Confarencs Noom 1 and 2

1:00-2:15 Discussion with Kennech Plddingran, Directer of World Bank
Lnvironseant Deparctuens (20 sinute pressntation
followed by Q &A) ums Chad Bobson (BIC)

2:30.5:30  Plensry session to dwoiep a ocommon analysis, strategy, and agenda
related to Bank and Pund lending, Direction given to drafting
?m;ttu for commor daclaratien. Mgdaxatow: Doug Mellinger
DGAP)
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WERNESRAY. SERTEMAER 27

Pleasa Nots: Throughout the day there will be individusl mestings with Bank
Staff, RBuacutive Directors, and Country Dalegacions whiech will overlap with

the worksiheps.

LOCATION: Capitel Hill United Methodist Church
Fifth sod Pernoylvania, S.E.

$:00-12:00 LORKSHOR:

Medazatoza:

9:00-11:00  JOREHOP:

9:00-11:00  HORKEHOR:

2:00-4:00  JORXSHOP:

Hodaxatazs:

2:00--4:00 §ORKSHOP:
HORKRERLE

2:00-4:00  HORKEHOP:

2:00-4:00 YORKSHOP:

Ths World Bank and Largs Dems
Phillip Willians (IRN) anc Owen Laamers (IRN)

Sheuld the IDA-9 Replenishmenc ba Supperced?
David Wirth (NRDGC)

Dabt (Pare 13
The Dabt Crisis: Where L8 it going? Opti.onl
for Relief

Sarbars Bramhle (NWF)

Indigenous Peopls and ths World Bank: Issues
Belatad to Bank-Funded Development Projects
in Zeuadaw, Bramil & the Philippines

Chip Pay (Survival Internationsl/EPI), Juan
Aulestia (Oxfam - U.8.)

The Effecus of World Bank snd IMF Lending on
Woman

Ngozi Mary Awa, Yassine Sy, and Yahne Sangarsy
of the Afrisa Woman's Consultant Association

Debe (Pazt 2)
Debt and the Envirenment: Svaps and echer Opticna
fon RoCe (Fuﬂngp), David Read (WUF)

Eavironmental Law in Ecuadey: CORDAVI vs, CONECO:
Protacting Watunl Natienal Park
Marcisla Enriquez (CORDAVI)
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THURSDAY., SERIEMRER 28

Pleasa Note: Throughout the day there will be individual mestings with Ba;:k
§eaff, Execuriva Directors, and Country Delegatiems which will ovarlap wit .
the wovkshops. :

LOCATION: Capitol Hill United Methodiat Chureh
Fifeth and Pannaylvania, §.8.

5:00-12:00 NORKEHOPR: NGO World Bank Comsultation regarding the World Bank
drafe Opsracicnal Directive en Bank policy and
procsdures for tha Bank's Lnvironmantal Assessmenc Procass
Uadaxasexr: Yoke Ling Chas (FOR - Malaysin)

2:00-4:00 WOBHAHOP: Japan: Fiunctng Bcological Destruccion
Updazasers: Richard Perrest (NWF), Yukao Tanake (FPOZ-Japen),
and Kasou Susi (Yokahama City University)

2:00-4:00 WORKSHOP: Should Thers Ba a Tropical Timber Beycott?
, Yofazators: Randy Hayee (RAN), Ivan Usssch (RA)

2:00-4:00 WORKSMOP: Woxld Benk Rnaesgy Policy
Modgtacor: David Vieth (NRPC), Rrant Blackwelder (E¥I)



FROM: HILL AND KNOWLTON/COMMUNICATIONS-PACIFIC, INC.
820 Mililani Street, Suite 400
Honolulu, Hawaii 96813
Steve Okino (Ph: 808-521-5391)

RE: GEOTHERMAL COMMUNICATIONS ACTION STEPS

1. Develop central messages and back-up data supporting those
messages regarding the State's activities on:

* Preservation and conservation ;

* Benefits of geothermal development, including environmental
benefits

e Environmental issues in general (air, water, etc.)

e Matters in direct response to Rainforest Action Network
concerns

2. Monitor Non-Governmental Organizations (NGO) meetings held in
conjunction with World Bank/IMF meetings.

e Media coverage (Hawaii, Washington, national)
e Discussions in tropical boycott workshop

3. Select and prepare spokesperson in Washington for State
interests (with preparation assistance from Hill and Knowlton
Washington) .

4. Prepare media strategy (with assistance of Hill and Knowlton,
Washington)

Advisability of pre-meeting contacts?

Means to respond to issues raised in meeting?
Availability of State spokesperson for responses?
Need to stage news conference or news event?

5. Local (Hawaii) strategy
* State spokesperson (selection and preparation)
Messages
e Media strategy: proactive or reactive?

6. Letter to TIME in response to rainforest cover story?



(Intro to whomever..)

Increasing Hawaii’s energy self-sufficiency and the
preservation of Hawaii’s forests are important and separate
issues.

Approached reasonably and done well, the people of
Hawaii will achieve real. progress with each.



THE BASICS - ENERGY SELF-SUFFICIENCY
1. Hawaii’s state goal is to reduce our dependence on oil.

2. Energy conservation programs have made us more energy
efficient. Since 1980 we have achieved an impressive 21
percent reduction in per-capita energy demand and a 26
percent reduction in energy demand per dollar of gross
product.

3. Private and public sector action makes us world leaders
in the variety of renewable energy sources we use....From
ocean thermal, to biomass, to wind, to photovoltaic, to
solar, to geothermal.

4. Yet the people of Hawaii are the most oil-dependent in
the United States, with 90% of our energy oil based.

5. Geothermal energy is our only renewable energy resource
which can supply our baseload need.

6. Geothermal power is cleaner than oil or coal. Oil-
generating plants emit 13 times as many gasses and
particulates as geothermal plants. Coal plants emit 40
times as much. QUOTE FROM NATIONAL SIERRA CLUB

7. Short description of current process. Master planning
and EIS.

8. (Summary statement) We must reduce our dangerous
dependency on o0il, improve our air quality and strengthen
our economy through continued energy conservation, research
and development of all renewable energy resources and the
use of geothermal energy to meet our baseload needs.



THE BASICS - QUR FORESTS AND MORE





