
C. Future Relationship Between the FSM, Palau, the Marshall Islands, 
and the united States 

Excerpts fron the Compact of Free Association (draft) 

Section 174 

Except as otherwise provided in this Compact or its 
related agreements: I 

Ca) The Governments of Palau, the Marshall Islands, 
and the Federated States of Micronesia shall be immune from 
the jurisdiction of the courts of the United States, and the 
Government of the united States shall be immune from the 
jurisdiction of the courts of Palau, . the Marshall Islands 
and the Federated ·States of Micronesia. 

Cb) The Gov~rnments of Palau, the Marshall Islands, and 
the Federated States of Micronesia shall not be immune from 
the· jurisdiction of the courts of the United States, and the 
Government of~the United States shall not be immune from the 
jurisdiction of the courts of Palau, the Marshall Islands, and 
the Federated States of Micronesia in any case in which the' 
action is based on a commercial activity of the defendant 
government· where. the action is .brought, or in a case in which 
damages are sought for personal injury'or death or damage to 
or loss of property'occ~rring where the action is brought. 

Section 175 

A.separate agreement, which shall come into effect 
simultaneously with 'this Compact, shall be concluded between 
the Government of the United States and the Governments of 
Palau, the'~arshal1 Islands ~nd the Fedeiated States of-· 
Micronesia regarding mutual assistance and cooperation in 
law enforcement matters including the pursuit, capture, 
imprisonment and extradition of fugitives from .justice. 

Section 176 

. The Governments of Palau, the Marshall Islands and the 
Federated States of Micronesia confirm that final judgments 
in civil cases rendered by any··court of the Trust Territory 
of the Pacific Islands' shall continue in full force and effect, 
subject_to the constitutional power of th~ ~ourts·of Palau, 
the Marshall Islands and the Federated States of Micronesia 
to grant relief from judgments ~n appropri~te cases. 

Section 177 

'(a) The Government of ~he United States accepts the 
responsibility for compensation owing to citizens of the _Marshall 
Islands, the Federated States of Mi6rone~ia,"or Palau for loss 
or damage to property and person of the citizens of the Marshall 
Islands, the Federated States of Microne~ia or Palau, resulting" 
from the nuclear testing program which the Government of the 
united States conducted in the Northern Marshall Islands between 
June 30, 1946, and August 18, 1958. 
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(b) . The Government of the united States and the Government 
of the Marshall Islands shall, set forth in a separate agreement 
provisions for tne just and adequate settlement of all such 
claims which have arisen in regard· to the Marshall Islands and 
'its citizens and·which have not as yet been compensated or which 
in the future may arise, for the continued administration by the 
Government of the United States of direct radiation related 
medical surveillance and treatment programs and radiological 
monitoring activities and tor such additional'programs and 
activities ps may be mutually agreed, and for the assumption by 
the Government of the Marshall Islands of responsibility for 
enforcement of limitations on the utilization of affected areas 
developeq i~ cooperation with the Government of the United 
States aqd 'foretpe assistance by the Government ·of the united 
States in the. exercise of such responsibility as may be ~utually. 
agreed.. This . separate agreement shall come 'into effect simul
taneously with this Compact and shall remain in effedt in 
accordance wi th i t.p own terms. . , 
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