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THREE THEMES forAPEC 1999

The New Zealand government has identified four
broad strategic goals for its objectives as APEC Chair in

1999: 1) To achieve further substantive progress towards
trade and investment liberalization and facilitation; 2) To

shape a credible response to the economic crisis; 3) To
reinforce the capacity of institutions and human resources in
the region to deal with the economic challenges they face;
and 4) To build broader support for APEC among the
wider community.

These goals are interlinked. Building on these broad

goals the New Zealand government proposes three unifying
themes for APEC initiatives in 1999: 1) Expanding
opportunities for doing business throughout the APEC

region; 2) Working with other economies to strengthen the

functioning of markets; and 3) Broadening support for and

understanding of APEC in the community.

Theme 1 Expanding Opportunities for Business
Throughout the Region

The twin pillars of APEC work are economic and

technical cooperation (ECOTECH) and trade and

investment liberalization and facilitation (TILF). APEC's

driving vision of free and open trade and investment, agreed
at Bogor in 1994, is a medium to long-term goal. In 1999,

initiatives planned to advance towards that goal include:

Early Voluntary Sectoral Liberalization (EVSL).
APEC's agreement at Kuala Lumpur to take the first

nine sectors (fish and fish products; forest products;
environmental goods and services; toys; gems and

jewelry; energy; chemicals; medical equipment and
instruments; and tele-communications) of EVSL to the

World Trade Organization (VITO) for expanding
participation and binding negotiation was a significant
step forward. Implementation of agreed facilitation
and ECOTECH measures will begin in 1999. In

addition, APEC will need to finalize agreement on the

remaining six sectors (automobiles; civil aircraft;
fertilizer; oilseeds; rubber; and foodstuffs-essentially
horticulture products and some food products),
including implementation of action on non-tariff
measures, facilitation and ECOTECH elements.

Progress in the WTO and on the remaining six sectors
will be considered by Trade Ministers in June 1999.

APEC Food System. Leaders in Kuala Lumpur
agreed that APEC should study an ambitious long-term
proposal from the APEC Business Advisory Council
(ABAC) aimed at making regional agricultural markets
function effectively. The proposal adopts a balanced

approach including liberalization, facilitation and
ECOTECH elements. The first step will be to look at a

possible work-plan in 1999 for taking the proposal
forward.

Individual and Collective Action Plans (lAPs and
CAPs). These are the core mechanisms for advancing
APEC's trade agenda. Six economies: the United
States, Japan, Brunei, the Philippines, Chinese Taipei
and Australia have volunteered for the first time to

subject their lAPs to peer review by other APEC
economies next year. These reviews will provide an

opportunity to check on progress made by economies
on a voluntary basis towards achieving the Bogor
goals. With next year marking five years since the

Bogor goals were adopted, APEC has also agreed to

undertake a review of progress to date through the TAP
mechanism.

APEC Support for the Multilateral Trading
System. With the WTO Ministerial Meeting in
November 1999 due to take place shortly after the

APEC Leaders Meeting, APEC has a major
opportunity in 1999 to influence the shape of further

multilateral trade negotiations under the WTO. New
Zealand is keen to see comprehensive trade

negotiations launched as soon as possible after
November.
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Theme 2 Strengthening the Functioning of Markets

The economic crisis has shown the need to work on

strengthening markets to build confidence and resilience
and speed the recovery of growth in the region. In Kuala

Lumpur, the APEC leaders asked for work to be undertaken
as a matter of urgency on strengthening financial markets in
particular. As well as progressing trade and investment
liberalization and facilitation across borders, achieving
APEC's goal of prosperity requires improving the

functioning of all markets through a focus on internal

competition and regulatory frameworks. Ministers in Kuala
Lumpur agreed that in 1999 APEC should "examine how

competition and regulatory reforms can contribute towards
facilitating trade and investment."

New Zealand has been convening APEC work in
competition and regulatory issues for some time, and is
keen to push forward in this area. As a specific deliverable
for 1999 New Zealand is interested in developing a
framework for non-binding competition and regulatory
principles for endorsement by APEC leaders.

Following up on Kuala Lumpur, work in this area
will also address institutional weaknesses and capacity
shortages, particularly skills shortages, strengthening social
safety nets, and needs in the area of economic governance.
There will be a close focus on strengthening financial
markets andinvestmentflows and on prudential supervision
issues, including transparency of hedge funds. APEC will
also carry forward work on electronic commerce and Y2K
issues.

Theme 3 Broadening Support for APEC

There is wide support within APEC for the need to
communicate the benefits of market reforms and trade
liberalization to wider audiences, to broaden understanding
of and support for APEC by the general public. As Chair,
New Zealand will take the lead in carrying out a substantial
program of domestic outreach in 1999, as well as working
with other economies in developing tools for more effective
communication with communities. In 1999, the APEC
program will include:
"	 Women Leaders' Network Meeting in Wellington,

June 20-23.
"	 Communicating	 the	 Benefits	 of

	

Trade
Liberalization Seminar in Auckland on June 27.

"	 APEC Business Advisory Council Meeting in
Auckland on September 11.

"	 Private Sector CEO Summit September 10-12.

Note: The above report was excerpted from a
"Background Paper: APEC 1999 New Zealand
Objectives" issued by the New Zealand Ministry of Foreign

Affairs and Trade, November 1998.]

New Zealand

The New Zealand APEC Study Centre at the

University of Auckland will be holding a conference,
"Towards APEC's Second Decade. Challenges,
Opportunities and Priorities" in Auckland, May 31 -June 2.
Topics for the sessions will include:
"	 Special Session: APEC After Ten Years: Perfor-

mance and Prospects
"	 APEC and the Asian Economic Crisis: Responses and

Implications
"	 Challenges Ahead for APEC Liberalization
"	 The Role ofWomen in APEC
"	 APEC Priorities in Human Resource Development
"	 The APEC Food System and Its Implications (a joint

session with the Pacific Economic Cooperation
Council--PECC)

"	 The Political Context of APEC

The Special Session: "APEC After Ten Years:
Performance and Prospects" will be an opportunity to
exchange views on how APEC performed in its first ten
years, and how it should develop in the future. A review of
this nature is appropriate at the present time, in view of the
recent debates over such issues as APEC's effectiveness in
responding to the Asian economic crisis and the outcome to
date of the EVSL initiative, as well as longer-standing
debates over issues such as the appropriate way to develop
APEC's ECOTECH agenda and the effectiveness of
international cooperation based on voluntary, non-binding
commitments.

Concurrent], the APEC Study Centers Consortium
will be holding its business meeting during this conference.
The first part of the Consortium business meeting will be
held on the evening prior to the conference opening on
Sunday, May 30, and the second part to be held on
Wednesday, June 2d" For more information, please
contact:

Mr. Robert Scollay, Director
University of Auckland
APEC Study Centre

Ph: 64-9-373-7599 ext. 8717
Fax: 64-9-308-2312

E-mail: r.scollay@auckland.ac.nz

News from Member-Economy
APEC Study Centers
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Australia

On April 13-14, the Australian APEC Study Centre

completed its APEC Trade in Financial Services (TIPS)
project with a two-day conference in Melbourne. Previous
TIPS activities were an assessment of training needs in the

region, a training course which was held in December 1998.

The Conference, titled "Financial Liberalization,

Strengthening Asian Institutions," was developed in view
of the need for efficient financial systems throughout Asia
Pacific as an important component of regional economic

recovery. The program was framed to emphasize the

relationship between efficient financial systems and the

development process, including exploration of the
contribution of financial liberalization to strengthening
development momentum, and to determine steps which
would contribute to the modernization of regional financial
and economic institutions.

Participants in the TIFS conference were officials
from trade, finance and banking departments in Indonesia,

Malaysia, the Philippines, Thailand, Vietnam as well as a
number of Australian officials and business representatives.

Special guest speakers at lunch and dinner sessions
included Dr. Jesus Estanislaus ofthe University of Asia and

the Pacific, Mr. Chris Walker of the Asian Development
Bank, and Dr. John Edwards of the Hong Kong and

Shanghai Bank. Conference speakers included Mr.

Masamichi Kono of the World Trade Organization, Mr.

Ken Walter of Colonial Ltd., Ambassador Hassan

Kartadjoemena of the Indonesian Centre for Economic and

Business Negotiations and Dispute Resolution, Professor
Michael Skully of Monash University, and Mr. Malcolm
Bosworth ofAustralian National University.

The conference was enhanced by participation of

representatives fromAPEC Study Centers in the region who

prepared case studies. They included Mr. Mi Winoto

Subandoro ofthe University of Indonesia, Dr. Luk Yim Fai

of the University of Hong Kong, Dr. Tham Siew Yean of
the University of Kebansaan-Malaysia, Dr. George
Manzano of the University of Asia and the Pacific-the

Philippines, and Dr. Chawin Leenabanchong of Thammasat

University-Thailand. Conference proceedings will be

published and details announced on the Australian APEC

Study Centre home page.
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Phili

Coalition Building and APEC Technical Workshop of
the Phifippines APEC Study Center Network (PASCN

On March 29, the Philippine APEC Study Center
Network (PASCN) organized a technical workshop on the

papers of the PASCN research team on Coalition Building
and APEC. During the workshop, the PASCN research
team presented their individual draft papers. Comments and
reactions from other members of the team were solicited

prior to the public presentation of the outcome of the
research. Experts on the issues presented were also invited

by the PASCN to serve as discussants for each of the

segments. The workshop included five paper presentations
grouped within three segments:

"The Use of One Within the Other: A Study of the
Effectiveness of ASEAN as a Collective Bargaining
Group within APEC" by Mr. Malcolm Cook and
"APEC and ASEM: Reconciling Two Regional
Agendas" by Mr. John Avila. Discussant: Dr.
Ponciano S. Intal, Jr., Philippine Institute for

Development Studies.
"The Political Economy of Philippine Commitments to
APEC" by Drs. Wilfrido Villacorta, Tereso Tullao, Jr.,
and Angelo Unite, and "The Legal Characterization in
APEC and the Individual Action Plans in International
Law" by Attorney Sedfrey Candelaria. Discussant:
Mr. Romulo Neri, Congressional Planning and Budget
Office.
"Formulating a Philippine Position on Dispute
Settlement in Asia-Pacific Cooperation" by Attorney
Lourdes Sereno. Discussant: Attorney Anthony Abad,
Tariff Commission.

[USA

	

I

At its annual meeting on January 30-31, held in La
Jolla, California, the APEC Study CentersflJnited States
Consortium (ASCUS) selected the East-West Center APEC

Study Center as the permanent Secretariat of the U.S.
Consortium. The U.S. Consortium is chaired by Professor
Peter A. Petri ofBrandeis University, who was elected for a

two-year term that began in October, 1998. Prof. Petri
succeeds Charles Morrison of the East-West Center. For
more information on the Consortium or the Secretariat,

please contact:

U.S. Consortium ofAPEC Study
Centers
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Dean Peter A. Peiri
Graduate School of International Economics and Finance
Brandeis University
Waltham, MA 02254
Phone: (781) 736-2256
Fax: (781) 736-2263
e-mail: ppetri@ .brandeis.edu

Secretariat, U.S. Consortium of APEC Study Centers
East-West Center APEC Study Center
Sheree Groves, Executive Secretary
1601 East-West Road
Honolulu, Hawaii 96848
Phone: 808-944-7615
Fax: 808-944-7389
E-mail: grovess @ewc.hawaii.edu

Columbia University

On April 9, Merit E. Janow, Professor in the Practice
of International Trade, School of International and Public
Affairs and Co-Director of Columbia University's APEC
Study Center, and Dr. Sylvia Ostry, Distinguished Research
Fellow, Centre for International Studies at the University of
Toronto, in cooperation with Columbia's Center on
Japanese Economy and Business, held a one-day
international conference titled "China's Accession to the
WTO: Implications for the United States, Japan and the
World." The conference explored major issues of concern
related to integrating China into the world economy once it
joins the World Trade Organization (WTO).

The conference focused on the impact that China's
participation will have on the WTO and what effect WTO
obligations will have on China. The program brought
together several influential groups: China experts,
international trade experts, and leaders of the business,
policy, law and education communities around the world.
Substantive areas were targeted in the conference, including
dispute settlement, services, and government procurement.
These topics were chosen as examples of the fundamental
difference between traditional GATT border-barrier
negotiations and the "new issues" of the post-Uruguay
Round era which require considerable negotiation and
adjustment inside the nation state as well as vastly increased
transparency.

The conference was comprised of four panel
sessions: "Impact of China's Accession on Policy and
Process in the WTO"; "The Impact of China's Accession
on the Dispute Settlement Mechanism"; "How Domestic
Factors Affect China's Participation: SOB Reform,
Agriculture, Etc."; and "China and Transparency:
Government Procurement/Financial Services and Other
Sectors."

For more details on the conference, contact:

Columbia APEC Study Center Website:
http:llwww.columbia.edu/cu/business/apec/

East-West Center

In addition to serving as the Secretariat of
ASCUS, the East-West Center serves as the home to a
number of activities taking place under the APEC
Energy Working Group. The Asia-Pacific Sustainable
Development Center (APSDC) was established at the
East-West Center to support the US Department of
Energy in implementing its APEC program in the areas
of energy efficiency and renewable energy. Activities at
APSDC include support of four APEC subgroups: the
Expert Group on Energy Efficiency and Conservation,
the Expert Group on New and Renewable Energy
Technologies, the Expert Sub-Group on Energy for
Sustainable Communities, and the Expert Sub-Group on
Inter-Utility Demand-Side Management. These
activities are managed at the East-West Center by Cary
Bloyd, on loan from Argonne National Laboratory and
Larry Hill, on loan from Oak Ridge National
Laboratory.

Each group meets biannually and sponsors
projects related to its theme. Recent activities include a
joint meeting of the Expert Group on New and
Renewable Energy Technologies and the Expert Sub-
Group on Energy for Sustainable Coimnunities in
Melbourne, Australia, March 9-12, 1999. This meeting
also included a two-day workshop on Renewable Energy
for Sustainable Communities sponsored by CitiPower
and the City of Melbourne. The Expert Sub-Group on
Inter-Utility Demand-Side Management met in Chinese
Taipei on April 14-16, 1999. This group is led by the
Electric Power Research Institute and brings together
electric utility representatives from APEC member
economies. The Energy Efficiency and Conservation
Expert Group met in Mexico City March 23-24, 1999.
An APEC-funded workshop organized by APSDC on
Energy Efficiency in Commercial Buildings was
associated with this meeting.

Additional information on any of these activities may be
obtained by contacting:

Cary Bloyd	 Larry Hill
Ph.: (808) 944-7249	 Ph.: (808) 944-7511
Email: bloyd @hawaii.edu

	

hilll@ewc.hawaii.edu

Since 1992, the U.S. Department of Energy has
funded the East-West Center to assist with its activities
as chair of the Energy Working Groups' Experts Group
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on Clean Fossil Energy. The activities at the East-West
Center include the administration of a $500,000 grant
provided by the Japanese government to support the

Experts' Group activities, holding the annual Experts'
Group planning meeting at the Center in March, editing
and distributing the annual proceedings and research
reports of the Experts' Group, and assistance to the
chairperson and secretariat of the Experts' Group on a

range of strategic planning and operational issues. The
most recent publications include the "Proceedings of the
Sixth Technical Seminar on Clean Fossil Energy
(January 1999)" and the "Proceedings of the Fifth
APEC Coal Flow Seminar" (in press).

Additional information on these activities can be
obtained from:

Kenneth Hong
APEC Secretariat
Experts' Group on Clean Fossil Energy
Washington, D.C.
Ph: (202) 586-2759
Fax: (202) 586-4729
E-mail: kenneth.hong@hq.doe.gov	 OR

Charles Johnson
East-West Center, Honolulu
Ph: (808) 944-7550
Fax: (808) 944-7298
E-mail: johnsonc@ewc.hawaii.edu

George Washington University

GWU APEC Study Center welcomed US
Ambassador to APEC, John Wolf, on April 14.
Ambassador Wolf spoke on the current APEC agenda,
emphasizing that the United States is promoting public and

private partnerships in initiating and implementing new

projects.

University of California Berkeley

Berkeley APEC Study Center (BASC) projects are

designed to promote collaborative international research
and education about critical Asia-Pacific issues. In
accordance with both the "USIA Cooperative Research
Partnership" and "Asia Beckons Europe" project, BASC
continues to expand affiliated networks between core
institutes of the University of California, Berkeley, Waseda
University, and Australian National University (ANTJ). In
addition, BASC has extended affiliated center collaboration
to include institutions from China, France, Germany and
Italy. A generous grant from the Center for Global

Partnership has enabled BASC to expand activities on the
effects of the Asian financial crisis on firms in the United
States and Japan.

The "USIA Cooperative Research Partnership" with
Waseda and ANU activities included three research trips by
BASC director, Dr. Aggarwal, to Australia and Japan to set
up collaborative research and educational curriculum
programs designed to analyze both corporate and
governmental strategies in the context of APEC and other
multilateral institutions. From ANU, BASC Senior
Research Affiliate John Ravenhilll came to UC Berkeley
last semester to present his preliminary findings regarding
the nature and shape of international production networks in
East Asia. BASC Affiliate Beverly Crawford spent two
months in residence at Waseda to conduct research on the
Japanese automobile sector and participate in other research
forums. ANTi Prof. Gregory Noble visited Berkeley to
conduct research and participate in BASC activities from
mid-November 1998 through the end of January 1999.
Professors Shujiro Urata and Masahiro Kawai from Waseda
are scheduled to come to Berkeley in the upcoming
academic year.

BASC held its second "Asia Beckons Europe"
international research conference in March, where
European corporate strategies across various sectors were
discussed. Another conference to conclude the project is

planned for the end of 1999.

For more information on the BASC projects, contact:

Prof. Vinod Aggarwal, BASC Director
Phone: (510) 643-1071 OR
Trevor H. Nakagawa, BASC Project Director
Phone: (510) 643-1732, ext. 2
E-mail: tnakagaw@socrates.berkeley.edu
University of California atBerkeley
APEC Study Center

The inaugural issue of the BASC-supported journal,
Business and Politics, which focuses on the interaction
between firms and political actors, is now available. BASC
continues to solicit contributions for the second 1999 (Fall)
issue. Business, political science, law, economics, and

public policy professionals are encouraged to submit
articles, cases for classroom use, and commentaries on
recent trends in policy and business. For further details,
contact:

Business and Politics
Phone: (510) 643-1732
Fax: (510) 643-1745
E-mail: bap@socrate.berkeley.edu
Website: http://www.carfax.co.uklbap-ad.htm
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University of California San Diego

At a workshop in La Jolla, California on January 28-
30, a group of APEC Study Centers decided to establish the
"APEC International Assessment Network" (APIAN).
[Note: The decision was made by the individual Study
Centers and is not a commitment of their national
consortiums.] The assembled ASC leaders adopted by
consensus this "Statement ofPurpose" for the APIAN:

"The APEC International Assessment Network

(APIAN) is a collaborative, independent project
among participating APEC Study Centers to track and
assess the design and execution of select APEC
initiatives. APIAN's goal is to enhance knowledge
among government officials and the general public
with regard to APEC activities, to encourage the
fulfillment ofAPEC objectives and commitments, and
to identify ways for APEC to improve its

performance."

In addition, the assembled ASC leaders decided to
establish a network consisting of "Issue Coordinators", who
will coordinate work on specific initiatives, and "Issue
Expert Teams", whose members will periodically provide
reports to their respective Issue Coordinators. Issue
Coordinators will be associated with APEC Study Centers,
whereas members of Issue Expert Teams do not necessarily
have such an affiliation. The ASC leaders also reached
consensus on a "Questionnaire Template" to provide
coherence to APIAN's methodology and hence its
evaluations and presentations.

Issues Coordinators and Issue Expert Team members
will develop their own sources of information, and will also
draw upon the work of related efforts, particularly those of
PECC, PAFIAD, ABAC, and the APEC Secretariat. At the
La Jolla workshop, the representative of the APEC
Secretariat, Mignon Chan, offered to place Issue
Coordinators in contact with the relevant professional staff
members atthe Secretariat.

A full APIAN policy report will be prepared for
publication prior to the November 2000 Leaders Meeting in
Brunei, and assuming success the APIAN annual policy
reports will become regular features of APEC Leaders'
Meetings. Quality control over the report will be ensured by
an executive committee of Issue Coordinators. Prof.
Richard Feinberg, Director of the UCSD ASC, will serve as
overall project coordinator.

The APIAN Issue Coordinators agreed to meet again
on the margins of the Auckland APEC Study Centers'

symposium meeting. At the Auckland meeting, APIAN
participants will inform the full symposium of their new

initiative, and invite participation by other interested ASCs.
In the spirit of APEC, membership in APIAN is open and

voluntary.

UCSD ASC is also offering a graduate-level APEC
course during the Winter 1999 semester. The course,
"APEC: Regional Integration, Policies and Procedures"
will cover such topics as: the APEC agenda, origins of
APEC, regional economic integration-theory and practice,
ASEAN and APEC, APEC trade initiatives in comparative
perspective, APEC ECOTECH initiatives, the role of NGOs
and the private sector, country policies toward APEC, APEC
policies and procedures, and the future of APEC.

For more information on the APTAN and the graduate-level
APEC course, please contact:

Dr. Richard Feinberg, Professor and Director
APEC Study Center
IRPS
University of California, San Diego
9500 Gilman Drive
La Jolla, California 92093-0519 USA
Phone: (619) 534-7627
Fax: (619) 534-3939

MEETING MINDS is published at the

EAST-WEST CENTER

APEC Study Center.
For more information contact:

Charles E. Morrison
e-mail: morrisoc@ewc.hawaii.edu

Telephone: 1-808-944-7384
Fax: 1-808-944-7389

This issue was edited by Sheree Groves
(grovess@ewc.hawaii.edu)
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